Lincoln Industries Limited

(CIN: L51109WB1983PLC035957)
Registered Office: P — 36, India Exchange Place Extn., Kolkata - 700001
E-mail: sacmill@hotmail.com; Website: www.lincoln-industries.net
Telephone: (033) 2225-4573; Fax: (033) 2225-4850

NOTICE OF 35" ANNUAL GENERAL MEETING (AGM)

Notice is hereby given that 35" Annual General Meeting of the Members of the Company will
be held at the Registered office of the Company at P-36, India Exchange Place Extn., Kolkata -
700001, on Saturday, the 29t September, 2018 at 1.00 p.m. to transact the following business:

ORDINARY BUSINESS

1. To consider and adopt the Audited Financial Statements and the Audited Consolidated
Financial Statements of the Company for the financial year ended 31st March, 2018
together with the Reports of the Directors and Auditors thereon;

2. To appoint a Director in place of Mr. Praveen Chand Dhandhania (DIN — 00154048), who
retires by rotation and being eligible, offers himself for re-appointment;

3. To consider and if thought fit, to pass the following resolution as an Ordinary Resolution,
relating to the appointment of the Auditors of the Company:

“RESOLVED THAT pursuant to Section 139 of the Companies Act, 2013 (‘the Act’) read with
Rule 6 of the Companies (Audit and Auditors) Rules, 2014 and other applicable provisions,
if any, of the Act (including any statutory modification(s) or re-enactment thereof for the
time being in force), M/s. Chokhani & Associates, Chartered Accountants, (Firm
Registration No — 326017E) be and are hereby appointed as Auditors of the Company from
the conclusion of this Annual General Meeting till the conclusion of the 40" Annual
General Meeting on a remuneration as may be determined by the Board of Directors of the
Company in consultation with the said Auditor.”

Registered Office: By Order of the Board
P-36, India Exchange Place Extn. For Lincoln Industries Limited

Kolkata - 700001
CIN: L51109WB1983PLC035957

Website: www.lincoln-industries.net sd/-

E-mail: sacmill@hotmail.com Praveen Chand Dhandhania
Telephone: (033) 2225-4573 Managing Director
Fax: (033) 2225-4850 (DIN: 00154048)

Dated: 30" May, 2018



NOTES:

1

10.

11.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE AGM MAY APPOINT A PROXY TO ATTEND
AND VOTE ON A POLL ON HIS/HER BEHALF AND THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY. THE INSTRUMENT APPOINTING A PROXY DULY COMPLETED MUST BE DEPOSITED AT
THE COMPANY'S REGISTERED OFFICE NOT LESS THAN 48 HOURS BEFORE THE COMMENCEMENT
OF THE AGM.

A person can act as a proxy on behalf of members not exceeding fifty and holding in the aggregate
not more than ten percent of the total share capital of the Company carrying voting rights. A
member holding more than ten percent of the total share capital of the Company carrying voting
rights may appoint a single person as proxy and such person shall not act as a proxy for any other
person or member.

Corporate Members are required to send to the company a duly certified copy of the Board
Resolution, pursuant to Section 113 of the Companies Act, 2013, authorizing their representative to
attend and vote at the AGM.

Members / Proxies should bring the enclosed Attendance Slip duly filled in for attending the
meeting.

In case of joint holders attending the meeting, the Member whose name appears as the first holder
in the order of names as per the Register of Members of the Company will be entitled to vote.

Relevant documents referred to in the accompanying notice including Annual Report for the
financial year 2017-2018 are open for inspection by members at the registered office of the
company on all working days of the Company (Monday to Friday) between 11:00 a.m. and 1:00 p.m.
up to the date of AGM.

The Register of Members and Share Transfer Books will remain closed under Section 91 of the
Companies Act, 2013 from 23" September, 2018 to 29" September, 2018 (both days inclusive).

All requests for physical transfer of Equity Shares, change of address and allied matters by
shareholders should preferably be sent directly to the Company's Registrar & Share Transfer Agent -
M/s Maheshwari Datamatics Pvt. Ltd., 23, R. N. Mukherjee Road, Kolkata 700 001.

Members desiring any information on accounts are advised to write to the company at least seven
days before the Meeting to enable the Management to keep the information ready at the Meeting.

SEBI has made it mandatory for every participant in Capital Market to furnish Income Tax
Permanent Account Number (PAN). Accordingly, all members holding shares in Physical form are
also requested to submit self-attested copy of PAN (both sides) to the Registrar & Share Transfer
Agents.

Ministry of Corporate Affairs (MCA) has launched “Green Initiative in Corporate Governance vide
Circular No. 17/2011 dated 21st April, 2011 allowing dispatch of notices, Annual Report and other
correspondence through electronic mode via E-Mails. All shareholders — both Physical and DP are
requested to send their Email Id to our Registrar & Share Transfer Agent for a faster communication.



12,

13.

14.

15.

16.

Members may appoint nomination for Physical Shares held by them by sending completed Form
available with the Company's Registrar & Share Transfer Agent and directly with their DP for Shares
held in electronic mode. The Nomination Form is available on Company’s website : www.lincoln-
industries.net

SEBI has recently amended Regulation 40 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 by its notification dated 8th June, 2018 providing that except in case of
transmission or transposition of securities, requests for effecting transfer of securities shall not be
processed unless the securities are held in dematerialized form with a Depository. This provision
shall come into force on the one hundred and eightieth day from the date of publication of the
notification in the Official Gazette. In view of the above, the Shareholders holding shares of the
Company in physical mode are requested to get their shares dematerialized at an early date.

Information about the Directors to be appointed and reappointed at the Annual General Meeting as
stipulated under Regulation 36 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 :-

Name of Director Mr. Praveen Chand Dhandhania
Date of Birth & Age 29.04.1974
Nationality Indian
Date of appointment on the Board 21.07.2003
Qualification :
B. Com.
Expertise in Specific function areas. More than 17 years of experience in Business

and Finance management

List of Directorship Held in other Companies. NIL

Membership/ Chairmanship of Committees | NIL
Across other Companies

Number of shares held by Director In the | 19550
company
Director Identification Number 00154048

The Notice of the AGM along with the Annual Report 2017-2018 is being sent by electronic mode to
those members whose e-mail addresses are registered with the Company/ Depositories, unless any
member has requested for a physical copy of the same. For Members who have not registered their
e-mail addresses, physical copies are being sent by the permitted mode.

Complete particulars of the venue of the Meeting including route map and prominent land mark for
easy location is enclosed for the convenience of the members. The same has also been hosted at the
website of the Company at www.lincoln-industries.net.



17. VOTING THROUGH ELECTRONIC MEANS

(i)

(if)
(i)

In compliance to Section 108 of the Companies Act, 2013, Rule 20 of the Companies
(Management and Administration) Rules, 2014 as amended by the Companies (Management
and Administration) Amendment Rules, 2015 and Regulation 44 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the Company is pleased to provide members
facility to exercise their right to vote on resolutions proposed to be considered at the Annual
General Meeting (AGM) by electronic means and the business may be transacted through e-
Voting Services. The facility of casting the votes by the members using an electronic voting
system from a place other than venue of the AGM (“remote e-voting”) will be provided by
Central Depository Services (India) Limited (CDSL).

The facility for voting through ballot paper shall be made available at the AGM and the members
attending the meeting who have not cast their vote by remote e-voting shall be able to exercise
their right at the meeting through ballot paper. The members who have cast their vote by
remote e-voting prior to the AGM may also attend the AGM but shall not be entitled to cast
their vote again.

The process and manner for remote e-voting are as under:

The remote e-voting period commences on 26™ September, 2018 (9:00 am) and ends on 28"
September, 2018 (5:00 pm). During this period members’ of the Company, holding shares either
in physical form or in dematerialized form, as on the cut-off date of 22" September, 2018, may
cast their vote by remote e-voting. The remote e-voting module shall be disabled by CDSL for
voting thereafter. Once the vote on a resolution is cast by the member, the member shall not be
allowed to change it subsequently.

The shareholders should log on to the e-voting website www.evotingindia.com during the voting
period

Click on “Shareholders” tab.

(iv)  Now Enter your User ID
a. For CDSL: 16 digits beneficiary ID,
b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,
c. Members holding shares in Physical Form should enter Folio Number registered with the
Company, excluding the special characters.
(v)  Next enter the Image Verification as displayed and Click on Login.
(vi)  If you are holding shares in demat form and had logged on to www.evotingindia.com and voted
on an earlier voting of any company, then your existing password is to be used.
(vii)  If you are a first time user follow the steps given below:
For Members holding shares in Demat Form and Physical Form
PAN Enter your 10 digit alpha-numeric PAN issued by Income Tax Department (Applicable

for both demat shareholders as well as physical shareholders)

e Members who have not updated their PAN with the Company/Depository
Participant are requested to use the first two letters of their name and the 8
digits of the sequence number in the PAN field.

e In case the sequence number is less than 8 digits enter the applicable number
of 0's before the number after the first two characters of the name in CAPITAL
letters. Eg. If your name is Ramesh Kumar with sequence number 1 then enter




RA00000001 in the PAN field.

DOB Enter the Date of Birth as recorded in your demat account with the depository or in
the company records for your folio in dd/mm/yyyy format

Bank Enter the Bank Account Number as recorded in your demat account with the

Account depository or in the company records for your folio.

Number

s Please Enter the DOB or Bank Account Number in order to Login.

(DBD) e |f both the details are not recorded with the depository or company then
please enter the member-id / folio number in the Bank Account Number
details field as mentioned in-above instruction ( iv ).

(viii)  After entering these details appropriately, click on “SUBMIT” tab.

(ix)  Members holding shares in physical form will then directly reach the Company selection screen.
However, members holding shares in demat form will now reach ‘Password Creation’ menu
wherein they are required to mandatorily enter their login password in the new password field.
Kindly note that this password is to be also used by the demat holders for voting for resolutions
of any other company on which they are eligible to vote, provided that company opts for e-
voting through CDSL platform., It is strongly recommended not to share your password with any
other person and take utmost care to keep your password confidential.

(x)  For Members holding shares in physical form, the details can be used only for e-voting on the
resolutions contained in this Notice. '

(xi)  Click on the EVSN for the relevant Company Name i.e. Lincoln Industries Limited on which
you choose to vote.

(xii)  On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option
“YES/NO” for voting. Select the option YES or NO as desired. The option YES implies that you
assent to the Resolution and option NO implies that you dissent to the Resolution.

(xiii)  Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

(xiv)  After selecting the resolution you have decided to vote on, click on “SUBMIT”. A confirmation
box will be displayed. If you wish to confirm your vote, click on “OK”, else to change your vote,
click on “CANCEL” and accordingly modify your vote.

(xv)  Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.

(xvi)  You can also take out print of the voting done by you by clicking on “Click here to print” option
on the Voting page.

(xvii)  If Demat account holder has forgotten the same password then enter the User ID and the image
verification code and click on Forgot Password & enter the details as prompted by the system.

(xviii)  Note for Institutional Shareholders & Custodians :

e Institutional shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodians are required
to log on to https://www.evotingindia.com and register themselves as Corporates.
e A scanned copy of the Registration Form bearing the stamp and sign of the entity should be

emailed to helpdesk.evoting@cdslindia.com.

¢ After receiving the login details they have to create a compliance user which should be created
using the admin login and password. The Compliance user would be able to link the account(s)

for which they wish to vote on.
e The list of accounts should be mailed to helpdesk.evoting@cdslindia.com and on approval of the
accounts they would be able to cast their vote.



(xix)
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22,

23

24,

A scanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in
favour of the Custodian, if any, should be uploaded in PDF format in the system for the
scrutinizer to verify the same.

In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked
Questions (“FAQs”) and e-voting manual available at www.evotingindia.com under help section
or write an email to helpdesk.evoting@cdslindia.com

Institutional Members / Bodies Corporate (i.e. other than individuals, HUF, NRI etc.) are required
to send scanned copy (PDF/JPG Format) of the relevant Board Resolution / Authority letter etc.
together with attested specimen signature of the duly authorized signatory(ies) who are
authorized to vote through e-mail at aklabhcs@gmail.com with a copy marked to
helpdesk.evoting@cdslindia.com on or before 28" September, 2018, upto 5:00 pm without
which the vote shall not be treated as valid.

The notice of Annual General Meeting will be sent to the members, whose names appear in the
register of members / depositories as at closing hours of business, on 17™ August, 2018.

The shareholders shall have one vote per equity share held by them as on the cut-off date of
22™ September, 2018. The facility of e-voting would be provided once for every folio / client id,
irrespective of the number of joint holders. The voting rights of shareholders shall be in
proportion to their shares of the paid up equity share capital of the Company as on the cut-off
date of 22" September, 2018.

Since the Company is required to provide members the facility to cast their vote by
electronic means, shareholders of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date of 22™ September, 2018, and not casting their vote
electronically, may only cast their vote at the Annual General Meeting.

Notice of the AGM along with attendance slip, proxy form along with the process, instructions
and the manner of conducting e-voting is being sent electronically to all the members whose e-
mail IDs are registered with the Company / Depository Participant(s). For members who request
for a hard copy and for those who have not registered their email address, physical copies of the
same are being sent through the permitted mode.

Investors, who became members of the Company subsequent to the dispatch of the Notice /
Email and hold the shares as on the cut-off date i.e. 22" September, 2018 are requested to send
the written / email communication to the Company at sacmill@hotmail.com by mentioning
their Folio No. / DP ID and Client ID to obtain the Login-ID and Password for e-voting.

Mr. Atul Kumar Labh , Practicing Company Secretary, (CP No- 3238) has been appointed as the
Scrutinizer to scrutinize the remote e-voting process and voting at the AGM in a fair and
transparent manner. The Scrutinizer will submit, not later than 48 hours of conclusion of the
AGM, a consolidated Scrutinizer’s Report of the total votes cast in favour or against, if any, to
the Chairman of the Company or a person authorized by him in writing, who shall countersign
the same and declare the result of the voting forthwith.



25. The Results declared along with the Scrutinizer’s Report shall be placed on the Company’s
website at www.lincoln-industries.net and on the website of CDSL. The same will be
communicated to the Stock Exchange where the shares of the Company are listed.

Registered Office: By Order of the Board
P-36, India Exchange Place Extn. For Lincoln Industries Limited
Kolkata - 700001

CIN: L51109WB1983PLC035957

Website: www.lincoln-industries.net sd/-

E-mail: sacmill@hotmail.com Praveen Chand Dhandhania
Telephone: (033) 2225-4573 Managing Director
Fax: (033) 2225-4850 (DIN: 00154048)

Dated: 30" May, 2018



Lincoln Industries Limited
(CIN: L51109WB1983PLC035957)
Registered Office: P — 36, India Exchange Place Extn., Kolkata - 700001
E-mail: sacmill@hotmail.com; Website: www.lincoln-industries.net
Telephone: (033) 2225-4573; Fax: (033) 2225-4850

ATTENDANCE SLIP

| hereby record my presence at the 35" ANNUAL GENERAL MEETING of the Com pany on Saturday, 29" September,
2018 at P-36, India Exchange Place Extn., Kolkata - 700001, at 1.00 p.m.

Regd. Folio/DP-ID &
Client ID

Name and Address of

the Shareholder

Joint Holder(s)

No. of shares held

1) | hereby record my presence at the 35" Annual General Meeting of the Company being held on
Saturday, 29" September, 2018, at 1.00 p.m.at P-36, India Exchange Place Extn., Kolkata —
700001.

2) Signature of the Shareholder / Proxy Present

3) Shareholder / Proxy holder wishing to attend the meeting must bring the Attendance Slip, duly
signed, to the meeting and hand it over at the entrance.

4) Shareholder / Proxy holder desiring to attend the meeting may bring his / her copy of the
Annual Report for reference at the meeting.

ELECTRONIC VOTING PARTICULARS

EVSN User ID Password
(E-voting Sequence Number)

180901013




Lincoln Industries Limited
(CIN: L51109WB1983PLC035957)
Registered Office: P — 36, India Exchange Place Extn., Kolkata - 700001
E-mail: sacmill@hotmail.com; Website: www.lincoln-industries.net
Telephone: (033) 2225-4573; Fax: (033) 2225-4850

MGT -11

[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management and Administration)
Rules, 2014]

Name of the Company: Lincoln Industries Limited CIN: L51109WB1983PLC035957

Registered Office : P —36, India Exchange Place Extn., Kolkata - 700001

Name of Member/(s):

Registered Address :
E-mail Id :
FEla N s DP ID No. CHBERE DD s
I/We, being a member(s) holding ............ccesuueonnee.. EQuity Shares of above named Companv hereby appoint:
1. Name... Address.
E-mail Id Signature or failing him/her
2.  Name ... Address....
e e o e P Signature or failing him/her
3. Name ... Address
E-mail Id ..... Signature

As my/our Proxy to attend and vote on ( poll) for me / us, on my / our behalf at the 35" Annual General Meeting
of the Company to be held on Saturday, 29" September, 2018 at P-36, India Exchange Place Extn., Kolkata — 700001 at 1.00
p.m.and at any adjournment thereof in respect of such resolution(s) as are indicated below :

Sl.No | Resolutions Vote For Vote Against
A. ORDINARY BUSINESS :
1 To adopt the audited financial Statements and audited consolidated
financial statements of the Company for the financial year ended 31st
March, 2018 and the report of Directors’ and Auditors’ thereon.
2 To re-appoint Mr. Praveen Chandra Dhandhania (DIN — 00154048),
director who retires by rotation
3 To Appoint Auditors & fix their remuneration
Affix Revenue
Stamp
Signed this day of .2018
Signature of Member T SIENALUI OF PrOXY: .o rereeemmesessissensessnesssssssssssssesmnssnssnsasssnns

NOTE: The Form of Proxy duly completed must be deposited at the Regd Office of the company not later than 48 hours
before time of commencement of the meeting.



Lincoln Industries Limited
(CIN: L51109WB1983PLC035957)
Registered Office: P — 36, India Exchange Place Extn., Kolkata - 700001
E-mail: sacmill@hotmail.com; Website: www.lincoln-industries.net
Telephone: (033) 2225-4573; Fax: (033) 2225-4850

(ANNEXURE TO THE NOTICE FOR THE 35™ ANNUAL GENERAL MEETING OF THE COMPANY
TO BE HELD ON Saturday, 29" September, 2018 at 1.00 p.m.)

1. Name & Registered Address of
Sole/First named Member

2. Joint Holders Name (If any)
3. Folio No. /DP ID & Client ID :
4. No. of Equity Shares Held

Dear Shareholder,

Subject: Process and manner for availing E-voting facility

Pursuant to Provisions of Section 108 of the Companies Act, 2013, Rule 20 of the Companies (Management and
Administration) Rules, 2014 as amended by the Companies (Management and Administration) Amendment Rules,
2015 and Regulation 44 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Company
is pleased to provide E-voting facility to the members to cast their votes electronically on all resolutions proposed
to be considered at the 35" Annual General Meeting to be held on Saturday, 29" September, 2018 at P-36, India
Exchange Place Extn., Kolkata - 700001 at 1.00 p.m. and at any adjournment thereof.

The Company has engaged the services of Central Depository Services (India) Limited (CDSL) to provide the e-
voting facility. The e-voting facility is available at the link https://www.evotingindia.com.

The Electronic Voting Particulars are set out below:

EVSN

(Electronic Voting Sequence Number)

User ID

PAN / Sequence No.

180901013

The E-voting facility will be available during the following voting period:

Remote e-Voting Starts On

Remote e-Voting Ends On

26" September, 2018 (9.00 am) (IST)

28" September, 2018 (5:00 pm) (IST)

*Please read the instructions mentioned in the Notice before exercising your vote.

Place: Kolkata

Dated: 30.05.2018

By Order of the Board
For Lincoln Industries Limited

Managing Director
(DIN: 00154048)

Note - AGM Notice/Attendance Slip/Proxy Form are given in the enclosed Annual Report -2017-18.




Lincoln Industries Limited
(CIN: L51109WB1983PLC035957) -
Registered Office: P ~ 36, India Exchange Place Extn. Kolkata - 700001
E-mail: sacmill@hotmail.com; Website: www.lincoln-industries.net
Telephone: (033) 2225-4573; Fax: (033) 2225-4850

Date of AGM and Time | Saturday, 29" day of September, 2018, 1.00 P.M.

Venue P-36, India Exchange Place Extn., Kolkata - 700001
BALLOT PAPER
Sl. No. | Particulars Details

1., Name of the First Named Shareholder
(In block letters)

2, Postal address

3. Registered folio No. / *Client ID No.
(*Applicable to investors holding shares in
dematerialized form)

4, Class of Share

5 No. of shares

| hereby exercise my vote in respect of resolutions enumerated below by recording my assent or dissent
to the said resolutions in the following manner:

Item | ORDINARY BUSINESS No. of shares | | assent to the | | dissent from
No. held by me resolution the resolution

iiF Adoption of audited financial
Statements and audited
consolidated financial statements of
the Company for the financial year
ended 31st March, 2018 and the
report of Directors’ and Auditors’
thereon.

2. Re-appointment of Mr. Praveen
Chand Dhandhania (DIN -
00154048), director who retires by
rotation

3. Appointment of Auditors & fixation
of their remuneration

Place: Kolkata

Date: (Signature of the shareholder)
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Lincoln Industries Limited

(CIN: L51109WB1983PLC035957)

Registered Office: P — 36, India Exchange Place Extn., Kolkata - 700001
E-mail: sacmill@hotmail.com; Website: www.lincoln-industries.net

Telephone: (033) 2225-4573; Fax: (033) 2225-4850

DIRECTORS’ REPORT TO THE SHAREHOLDERS

Your Directors hereby present the 35" Annual Report and Audited financial statement of the Company

for the year ended 31* March 2018.

Financial Performance:

The Company’s financial performance for the year ended 31" March, 2018 is summarized below:

Amount in (Rs.)

(a) Standalone
Financial Result Year Ended Year Ended
31.03.2018 31.03.2017
Total Revenue 41,06,48,883 35,01,42,979
Profit /(Loss) Before Tax 12,85,753 (1,35,577)
Profit /(Loss) After Tax 14,96,199 1,30,850
EPS 0.29 0.02
(b) Consolidated Amount in (Rs.)
Financial Result Year Ended Year Ended
31.03.2018 31.03.2017
Total Revenue 41,32,27,707 35,69,89,092
Profit /(Loss) Before Tax 20,97,640 3,85,978
Profit /(Loss) After Tax 14,57,288 2,91,240
EPS 0.28 0.06

Financial Performance

During the financial year under review, total revenue increased from Rs. 35,01,42,979 to Rs.
41,06,48,883. Your Company had a net profit of Rs. 14,96,199 for the financial year compared to the net

profit of Rs. 1,30,850 in the previous financial year.



Dividend

The Board of Directors regrets their inability to recommend any dividend for the financial year under
report.

Change in the nature of business, if any
There is no change in the nature of the business of the Company.

Details of significant and material orders passed by the regulators or courts or tribunals impacting t

going concern status and company’s operations in future

There were no significant and material orders passed by regulators or courts or tribunals impacting the
going concern status and Company's operations in future.

Material changes and commitments, if any, affecting the financial position of the company which have
occurred between the end of the financial year of the company to which the financial statements
relate and the date of the report

There were no material changes and commitments affecting the financial position of the Company
occurring between March 31, 2018 and the date of this Report of the Directors.

Subsidiary / Joint Ventures / Associates

Your Company has a subsidiary named PPA Fibres Private Limited. Particulars regarding the subsidiary
are provided in the AOC-1 attached as Annexure - 1 to this report.

Share Capital

The paid up Equity Share Capital as on March 31, 2018 was Rs. 5,24,50,000. During the year under
review the company has not issued any shares or any convertible instruments.

Internal Financial Control

The Company has in place an established internal control system designed to ensure proper recording of
financial and operational information and compliance of various internal controls and other regulatory
and statutory compliances. Code on Internal Control which require that the Directors review the
effectiveness of internal controls and compliance controls, financial and operational risks, risk
assessment and management systems and related party transactions, have been complied with.

Risk Management

The Board members were informed about risk assessment and minimization procedures after which the
Board formally adopted steps for framing, implementing and monitoring the risk management plan for
the company.

Board of Directors

In accordance with the provisions of Companies Act, 2013, Mr. Praveen Chand Dhandhania (DIN -
00154048), Director of the Company retires by rotation and being eligible offers himself for re-
appointment. There has been no change in the composition of the Board during the financial year under
review.



Key Managerial Personnel

The following two persons were formally appointed as Key Managerial Personnel of the Company in
compliance with the provisions of Section 203 of the Companies Act, 2013:

a) Mr. Praveen Chand Dhandhania, Managing Director
b) Mr. Shyam Sunder Bhageria, Chief Financial Officer (CFO)

Your Company is looking for a suitable candidate to be appointed as Company Secretary designated as
KMP.

Meetings of Board and Committees:

Board Meetings -
During the financial year 2017-2018, the Board met 6 times on 01.04.2017, 03.04.2017, 30.05.2017,

14.08.2017, 14.11.2017 and 14.02.2018.

Audit committee Meetings
During the financial year 2017-2018, the Committee met 4 times on 30.05.2017, 14.08.2017, 14.11.2017

and 14.02.2018.

Nomination and Remuneration Committee
During the financial year 2017-2018, no Committee meeting was held.

Stakeholders Relationship Committee
During the financial year 2017-2018, the Committee met once on 28.03.2018.

Board Evaluation

The Nomination & Remuneration Committee laid down the policy and process of evaluation of Board of
Directors. Under this policy a set of parameters to be used in the evaluation process has been
determined for: :

i. Self evaluation of the Board Members

ii. Evaluation of Non- Independent Directors’ performance by Independent Directors.
iii. Evaluation of Chairman’s performance by Independent Directors.

iv. Assessment of quantity, quality and timeliness of information to the Board

Using the parameters mentioned above and in accordance with Guidance Note on Board Evaluation
issued by SEBI dated 05.01.2017, the evaluation of the Board Members was carried out.

Meeting of Independent Directors

A separate meeting of Independent Directors was held on 30.12.2017 to evaluate performance of the
Chairman of the Board, the Directors and the Board as a whole.

Declaration by Independent Directors:

All Independent Directors of your Company have given declarations that they meet the criteria of
independence as laid down under Section 149(6) of the Companies Act, 2013.



Remuneration Policy

Nomination and Remuneration Committee has formulated the Nomination, Remuneration and
Evaluation Policy for Directors, Key Managerial Personnel (KMPs) and other employees in terms of the
provisions of Section 178(3) of the Companies Act, 2013. The said policy which has been approved by
the Board outlines the appointment criteria and qualifications, the term/ tenure of the Directors on the
Board of Company and the matters related to remuneration of the Directors.

Audit Committee

The composition of the Audit Committee as on 31" March, 2018 is as follows:

1. Mr. Sushil Kumar Sureka - Chairman
2. Mr. Sushovan Saharoy
3. Mr. Praveen Chand Dhandhania

Nomination mun ion Comm

The composition of the Nomination & Remuneration Committee as on 31% March, 2018 is as follows:

1. Mr. Sushil Kumar Sureka - Chairman
2. Mr. Sushovan Saharoy
3. Mrs. Rinku Dhandhania

The Company's Remuneration Policy is available on the Company's website: www.lincoln-
industries.net and is attached as Annexure -2 and forms a part of this Report of the Directors.

Stakeholders Relationship Committee

The composition of the Stakeholders relationship committee as on 31* March, 2017 is as follows:

1. Mr. Sushil Kumar Sureka - Chairman
2. Mr. Sushovan Saharoy
3. Mr. Praveen Chand Dhandhania

Vigil Mechanism

The Company has in place a vigil mechanism details of which are available on the Company's website
www.lincoln-industries.net

Contracts and Arrangements with Related Party

The Company follows a policy of disclosure of Related Party Transactions in each Meeting of the Audit
Committee and also of the Board of Directors. The details of Related Party Transactions are enclosed as

Annexure -3.



Loans, guarantees and investments

The Company has not given any guarantee for loans taken by others from banks or financial institutions.
The particulars of loans and advances given and investments made in securities under Section 186 of the
Companies Act, 2013 has been provided in the financial statements of the Company.

Disclosure under Section 197 (12) and Rule 5 of the Companies (A intment & Remuneration of

Managerial Personnel) Rules, 2014 as amended

Information in accordance with the provisions of Section 197(12) of the Companies Act, 2013 read with
Rule 5 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, as
amended, regarding employees is given in Annexure-4 forming part of the Directors’ Report.

ract of the Annual R n

The extract of the Annual Return in Form No. MGT — 9 is enclosed as Annexure -5 and forms part of this
Report.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo

The prescribed particulars of Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings and Qutgo required under section 134(3)(m) read with Rule 8(3) of the Companies (Accounts)
Rules, 2014 is attached as Annexure — 6 and forms a part of this Report of the Directors.

Directors' Responsibility Statement

Pursuant to Section 134(3) (c) read with Section 134(5) of the Companies Act, 2013 the Directors of your
Company confirm that -:

(i) in the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures, if any;

(ii) the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year and of the profit of the
Company for that period;

(iii) the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

(iv) the Directors have prepared the annual accounts on a going concern basis;

(v) the Directors have laid down internal financial controls to be followed by the Company and that
such internal financial controls are adequate and are operating effectively; and

(vi) There is a proper system to ensure compliance with the provisions of all applicable laws and that
such systems are adequate and operating effectively.

Deposits

The Company has not accepted any deposits from the public, and as such, there are no outstanding
deposits in terms of the Companies (Acceptance of Deposits) Rules, 2014.



Corporate Social Responsibility (CSR

The provisions of Sections 135 of the Companies Act, 2013 relating to Corporate Social Responsibility is
not applicable to the Company.

Listing

The Equity Shares of the Company continues to be listed with Calcutta and Delhi Stock Exchange. Since,
Delhi Stock Exchange has been derecognized by SEBI, henceforth the Company is listed only on the
Calcutta Stock Exchange. The company made an application for delisting of shares from Calcutta Stock
Exchange.

Corpor ernance

Corporate Governance is not applicable to the company in terms of SEBI (Listing obligations and
disclosure Requirements) Regulations, 2015.

Auditors and Auditors Qualifications

The Board of Directors proposes to appoint M/s. Chokhani & Associates, Chartered Accountants,
(Firm Registration No — 326017E) as the Statutory Auditors of the Company subject to the approval of
the shareholders at the ensuing Annual General Meeting to hold office from the conclusion of the
ensuing Annual General Meeting until the conclusion of 40" Annual General Meeting. The proposed
Auditors have given their consent together with a certificate that the appointment, if made, shall be in
accordance with the conditions specified in Rule 4 of the Companies (Audit and Auditors) Rules, 2014.

The observations made in the Auditor's Report, have been suitably explained in the Notes on Financial
Statement which are self- explanatory.

Secretarial Audit

In terms of Section 204 of the Act and Rules made there under, Ms. Rinku Gupta, Practicing Company
Secretary, (FCS — 9237, C.P. No. 9248) have been appointed as Secretarial Auditor of the Company for
the financial year under review. The report of the Secretarial Auditor is enclosed as Annexure - 7 to this
report. Regarding the observation made therein, for non-appointment of Company Secretary, the
Company is in process to appoint a qualified Company Secretary.

Internal Audit & Controls

In terms of Section 138 of the Companies Act, 2013 read with Rule 13 of the Companies (Accounts)
Rules, 2014, M/s VKC & Co., Kolkata was the Internal Auditor for the Company during the financial year.

Internal Auditors’ findings are discussed and suitable corrective actions are taken as per the directions of
Audit Committee on an ongoing basis to improve efficiency in operations.

Disclosures under Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redr I
Act, 2013

There were no cases/ complaints reported under Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act during the financial year under review.



Secretarial Standards

The Board of Directors hereby affirms that your Company has adhered to the Secretarial Standards as
prescribed by the Institute of Company Secretaries of India during the financial year under report.

Acknowledgement

Your Directors wish to place on record their appreciation of assistance and co-operation received from
bankers, lenders, suppliers, customers, Government authorities, employees & other stake holders.

On behalf of the Board of Directors
Place: Kolkata For Lincoln Industries Limited
Date: 30" May, 2018

Sd/- Sd/-
Praveen Chand Dhandhania Sushil Kumar Sureka
Managing Director Director

(Din: 00154048) (Din: 00154068)



ANNEXURE - 1

Form AOC-1

(Pursuant to first proviso to sub-section (3) of Section 129 read with Rule § of Companies (Accounts)
Rules. 2014)

Statement containing salient features of the financial statement of subsidiaries/
associate companies/ joint ventures

Part “A”: Subsidiaries

Name of the subsidiary PPA Fibres Private Limited

1. Reporting period for the subsidiary concerned, if Not Applicable
different from the holding company's reporting
period

2. Reporting currency and Exchange rate as on the | Not Applicable
last date of the relevant Financial year in the
case of foreign  subsidiaries.

3. Share capital Rs. 1,00,000
4. Reserves & surplus Rs. (176649)
5. Total assets Rs. 31,701

6. Total Current Liabilities Rs. 108,350

7. Investments -
8. Turnover -
9. Profit before taxation _ Rs. (38,911)
10. Provision for taxation -
11. Profit after taxation Rs. (38911)

12. Proposed Dividend -

13. % of shareholding 100%

The following information shall be furnished:-

1. Names of subsidiaries which are yet to commence operations — N.A.
2. Names of subsidiaries which have been liquidated or sold during the year — N.A.



Place: Kolkata
Date: 30.05.2018

Part “B”: Associates and Joint Ventures: NIL

Sd/-

Praveen Chand Dhandhania
Managing Director
(Din: 00154048)

Sd/-

Sushil Kumar Sureka
Director
(Din: 00154068)

Sd/-

Shyam Sunder Bhageria
CFO
(PAN: AGDPB2968B)



ANNEXURE- 2

Remuneration Policy of
LINCOLN INDUSTRIES LIMITED

LIL’s remuneration strategy is aimed at attracting and retaining high standard of relevant
talent. The Remuneration Policy, therefore, is market-led and takes into account the
competitive circumstance of each business situation of the Company so as to attract and
retain high quality talent fulfilling the requisite qualification and leverage performance
significantly.

PREAMBLE

Pursuant to Section 178 of the Companies Act, 2013 and Clause 49 of the Listing
Agreement, the Board of Directors of every listed Company shall constitute the
Nomination and Remuneration Committee. In order to align with the provisions of the
Companies Act, 2013 and the amended Listing Agreement from time to time, the Board
on 31st July, 2014 changed the nomenclature of the “Remuneration Committee” as
“Nomination and Remuneration Committee” and reconstituted the Committee with two
non-executive Independent Directors and one executive Director as Member of the
Committee

Remuneration of Manager, Directors, Company Secretary, CFO Etc.
Remuneration of Manager under the Companies Act, 2013 (‘Manager’) and the Executive

Directors, if any, the Company Secretary, Chief Financial Officer (CFO) and immediately
one level below Senior Employees of the Company is determined by the Board of Directors
(‘Board’) of the Company within the broad Policy formulated by the Nomination and
Remuneration Committee comprising only Non-Executive Directors and in conformity with
the relevant provisions of the Companies Act, 2013 and also subject to the approval of the
Shareholders in their General Meeting. The aforesaid personnel are entitled to performance
bonus for each financial year up to such an amount as may be determined by the Board. Such
remuneration is linked to short and long term performance objectives appropriate to the
working of the Company and its goals as well as the group to which the Company belongs to
as well as on the concerned employee’s qualification and the grade and the overall
performance of such employee of the Company as a whole.

Commission of the Non-Executive and the Independent Directors of the Company is
determined by the Board based, inter alia, on Company performance and the prevailing
regulatory provisions and is payable on a uniform basis to reinforce the principle of collective
responsibility. Non-Executive Directors and the Independent Directors are also entitled to
sitting fees for attending Meetings of the Board and Committees thereof, the quantum of
which is determined by the Board within the limits as laid down in the Articles of Association
of the Company. The sitting fees shall be determined by the Board for attending each meeting
of the Board, Audit Committee, Nomination and Remuneration Committee and Stakeholders
‘Relationship Committee. The Non-Executive and the Independent Directors may be
reimbursed out of pocket expenses for attending Board and Committee Meetings of the
Company at a city other than the one in which they reside.



Service Contracts, Severance Fee and Notice Period:

The appointment of the Manager, the Executive Directors, if any, the Company Secretary,
CFO and immediately one level below Senior Employees of the Company is governed by
resolutions passed by the Board and the Shareholders of the Company, which cover the terms
and conditions of such appointment read with the service rules of the Company. A separate
Service Contract is not entered into by the Company with those elevated to the Board from
the management cadre, since they already have a Service Contract with the Company. There
is no separate provision for payment of severance fee under the resolutions governing the
appointment of Manager and Executive Directors, if any, who have all been drawn from
amongst the management cadre. The prevailing statutory provisions will however, apply. As
per his terms of appointment, a notice of three month’s is required to be given by the
concerned employee ,as the case may be, seeking to vacate office and such resignation takes
effect upon the expiration of such notice or its earlier acceptance by the Board.




ANNEXURE - 3

Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arm’s length transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis: NIL

2. Details of material contracts or arrangement or transactions at arm’s length basis:

(i)

(ii)

(a) Name(s) of the related party and nature of relationship — Mr. Praveen Chand
Dhandhania, Managing Director

(b) Nature of contracts/arrangements/transactions -Rent

(c) Duration of the contracts / arrangements/transactions — Tenure of appointment

(d) Salient terms of the contracts or arrangements or transactions including the value, if
any: Rs. 60,000 as rent

(e) Date(s) of approval by the Board, if any:

(f) Amount paid as advances, if any: Nil

(a) Name(s) of the related party and nature of relationship — Mr. Praveen Chand
Dhandhania, Managing Director

(b) Nature of contracts/arrangements/transactions — Director’s Remuneration

(c) Duration of the contracts / arrangements/transactions — Tenure of appointment

(d) Salient terms of the contracts or arrangements or transactions including the value, if
any: Rs. 60,000 as Director’s Remuneration

(e) Date(s) of approval by the Board, if any:

(f) Amount paid as advances, if any: Nil

Place: Kolkata
Date: 30" May, 2018 : Sd/-

Praveen Chand Dhandhania
Managing Director
(Din: 00154048)

Sd/-

Sushil Kumar Sureka
Director
(Din: 00154068)



ANNEXURE -4

PARTICULARS OF EMPLOYEES PURSUANT TO SECTION 197(12) OF THE COMPANIES ACT,
2013 READ WITH RULE 5(1) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF

MANAGERIAL PERSONNEL) AMENDMENT RULES, 2016

Name of the Director / CEO | Designation (i) (ii)

/ CFO / Company Secretary . _ -

/ Manager Ratio of the remuneration of | Percentage increase
each director to the median | in Remuneration
remuneration of the | during 2017-18
employees of the Company for
the financial year 2017-18

Mr. Praveen Chand Managing 0.7:1 -

Dhandhania Director

Ms. Rinku Dhnadhania Director - -

Mr. Sushil Kumar Sureka Director - -

Mr. Sushovan Saharoy Director - -

Mr. Shyam Sunder CFO 3.6:1 -

Bhageria

Sl. No. | Description Remarks

iii. the percentage increase in the median | 10.00%
remuneration of employees in the financial year;

iv, the number of permanent employees on the rolls of | 24
company;

V. average percentile increase already made in the | Average Salary increase of non-
salaries of employees other than the managerial | managerial employees is — 3.00%
personnel in the last financial year and its
comparison with the percentile increase in the
managerial remuneration and justification tht?reof Average Salary increase  of
and point out if there are any exceptional managerial employees — nil
circumstances for increase in the managerial
remuneration;

vi. It is hereby affirmed that the remuneration to managerial personnel referred to above is
as per the remuneration policy of the Company.
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Annexure - 5

FORM NO. MGT -9

EXTRACT OF ANNUAL RETURN

as on the financial year ended on 31st March, 2018

[Pursuant tp section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

(i) CIN : L51109WB1983PLCO35957

(i) Registration Date 28.02.1983

(ii) Name of the Company Lincoln Industries Limited

(iv) Category / Sub-Category of the Company Public Company limited by shares

(v) Address of the Registered Office and contact P - 38, India Exchange Place Extn. 2nd Floor

details

Kolkata - 700001

(vi)

Whether Listed Company.

Yes

(vil) Name, address and contact details of the

Registrar and Transfer Agent, if any

Maheshwari Datamatics Pvt.LId., 8, Mangoe Lane, 2nd fioor,
Kolkata - 700001

Phone : (033) 2243-5029 / 5: 2248-2248

Fax : (033) 2248-4787

Email: mdpl@cal.vsnl.net in & mdpl@yahoo.com

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the Company shall be stated -

SI.No. [Name and Description of main NIC Code of the Produt / Service % to total turnover of the Company
products / services
1 |Catton ginning 01632 100%

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:-

Sl.No. [Name and Address of CIN/GLN Holding/ % of shares [Applicable Section
the Company Subsidiary held
Associate
1 |PPA Fibres Private Limited U74900WB2013PTC195848 Subsidiary 100.00% 2(87)(i)

P - 38, India Exchange Place Extn.
2nd Floor
Kolkata - 700001




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of Shareholders

No of Shares held at the beginning of the year [As on
01/Apr/2017)

No of Shares held at the end of the year [As on

31/Mar/2018]

Demat

Physical

Total

% of Total
Shares

Demat

Physical

Total

% of Total
Shares

% change
during the
Year

A. Promoters

(1) Indian

a) Individual/ HUF

140050

140050

2.6702

140050

140050

2.6702

0.0000

b) Central Govt

c) State Govt(s)

d) Bodies Corp.

e) Banks/Fi

f) Any other

Sub-total (A)(1)

140050]

140050

2.6702

140050

140050

2.6702

0.0000

(2) Foreign

a) NRIs - Individuals

b) Other - Individuals

c) Bodies Corp.

d) Banks/Fl

€) Any other

Sub-total (A)(2)

0.0000

0.0000

0.0000

Total shareholding of Promoter
(A)=(A)(1)+{A)(2)

140050

140050

2.6702

140050

140050

2.6702

0.0000

B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks/Fl

c)Central Govt

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture Capital Funds

i) Others (specify)

Alternate Investment Funds

Foreign Portfolio Investors

Provident Funds / Pension Funds

Qualified Foreign Investor

Sub-total(B)(1):-

0.0000

0.0000

0.0000

2. Non-Institutions

a) Bodies Corp.

i) Indian

100000

5000000

5100000

97.2355

100000

5000000

5100000

97.2355

0.0000

ii) Overseas

b) Individuals

i) Individual shareholders holding nominal
share capital upto Rs. 1 lakh

4950

4950

4950

4950

0.0944

0.0000

i) Individual shareholders holding nominal
share capital in excess of Rs. 1 lakh

0.0000

0.0000

0.0000

c) Others (Specify)

Non Resident Indians

Qualified Foreign Investor

Custodian of Enemy Property

Foreign Nationals

Clearing Members

Trusts

Foreign Bodies-D R

Foreign Portfolio Invastors

NBFCs registered with RBI

Employee Trusts

Domestic Corporate Unclaimed Shares
Account

Investor Education and Protection Fund
Authority

Sub-total(B)(2):-

100000

5004950

5104550

97.3299

100000

5004550

5104550

97.3299

0.0000

Total Public Shareholding (B)=(B){1)+ (B)(2)

100000

5004950

5104950

97.3299

100000

50043950

5104550

97.3299

0.0000

C. Shares held by Custodian for GDRs &
ADRs

Grand Total (A+B+C)

240050

5004950

5245000

-100.0000

240050

5004950

5245000

100.0000

0.0000




ii) Shareholding of Promoters-

(Ep SR ] —
— | Shareholding at the beginning of the year [As on Shareholding at the end of the year [As on
01/Apr/2017] 31/Mar/2018] % change in
e o share
% of Shares % of Shares holding
%oftotal | Pledged / % of total Pledged / during the
Shares of the |encumbered to Shares of the |encumberedto |Year
SINo shareholder's Name ~ |No.ofShares |Company total shares No. of Shares |Company total shares
1 Pravesh Dhandhania 24000 0.4576| 0.0000 24000 0.4576 0.0000| 0.0000
2 PREM CHAND DHANDHANIA 23000)  0.4385 0.0000 123000 0.4385 0.0000  0.0000
3/PRATEET DHANDHANIA 21200 0.4042 ~ 0.0000 21200 0.4042 0.0000 0.0000
4 praveenchand Dhandhania 19550 03727) 0.0000 18550 _03727] 0.0000 0.0000
5 SEEMA DHANDHANIA 18050 0.3441 0.0000 18050 0.3441 ~0.0000 0.0000
6 Mukul Dhandhania o L 16500 0.3146 0.0000 16500 03146 0.0000 0.0000
7 PREMLATA DHANDHANIA = 15500 0.3031 0.0000 15900 03031 00000  0.0000
8 Premchand Dhandhania 1200 0.0229 0.0000 1200 0.0229 0.0000  0.0000
9 PUSHPA DEVI DHANDHANIA 300 ~ 0.0000 300 0.0057 0.0000 0.0000
10|RINKU DHANDHANIA 100 N 0.0000| 100, 0.0019 0.0000/ 0.0000
| 11|SANDEEP DHANDHANIA 50| 0.0000 50! - 0.0010| 0.0000| 0.0000
12 MOHAN LAL DHANDHANIA 50 0.0010, 0.0000 50, 0.0010 0.0000 0.0000
13 RACHANA DHANDHANIA B 50 |0.0010 0.0000 50, 0.0010| 0.0000 0.0000
14/SITARAM DHANDHANIA 50/ 00010 0.0000 50 0.0010| 0.0000 0.0000
15 RADHESHYAM DHANDHANIA 50, 0.0010| 00000, 50 0.0010 0.0000 0.0000
|TOTAL 140050 2.6702] 0.0000 140050 2.6702 0.0000 0.0000




iii) Change in Promoters' Shareholding (please specify, if there is no change) LT m |
] Sharenciding i Y: SR 1S 0o I
Shareholding at the Cumulative Shareholding
beginning [01/Apr/17]/end of| during the year [01/Apr/17
L ~ theyear [31/Mar/18] ~ to31/Mar/18]
1% of total % of total
shares of the shares of the
SI No Narne - No. of shares company No. of shares|company
1 PREM CHAND DHANDHANIA - gl
01-04-2017 | 23000] 04385 |
31-03-2018 o 23000,  0.4385 23000  0.4385
|
2 RINKU DHANDHANIA e i g i | I
101-04-2017 > [ 100  0.0019) = _
~131-03-2018 - 100 0.0019 100 0.0019
3 SANDEEP DHANDHANIA O ) = i
01042007 50 00010 | ol
31-03-2018 ) 50, 0.0010 50 0.0010
| 4 MOHAN LALDHANDHANIA a 2 ., -
| 01-04-2017 s L 50 0.0010/
~ 31-03-2018 - 50| 0.0010 50 0.0010
5 SEEMA DHANDHANIA - s N T B # 3
~01-04-2017 _ e 18050 03441 = _
~31-03-2018 N . 18050 03441 18050,  0.3441
 6PREMLATADHANDHANIA | 0
01-04-2017 s 15900 03031
31032018 ; 15900 0.3031 15900 0.3031
~ 7/PUSHPA DEVI DHANDHANIA - N =T - L ac .
101-04-2017 8 ] 3000  0.0057
31032018 L 3000 00057 300 0.0057
~ 8lremchand Dhandhania | | i Ry
01-04-2017 . 1200 0.0229 vl
31-03-2018 B e 1200  0.0229 1200 0.0229
9 SITARAM DHANDHANIA o - = )
e 50 ] -
~ 31-03-2018 _ 50 0.0010 50 0.0010|
i
10 Praveenchand Dhandhania . B
01042007 19550 03727 w3
31032018 | 19ss0] 03727, ‘ 19550 0.3727
11 Pravesh Dhandhania o | |
©01-04-2017 24000 (:-.4575l L e
31-03-2018 . 24000 04576 24000 0.4576
12 RADHESHYAM DHANDHANIA N | ] | ]
01-04-2017 B 50, 00010 e
~31-03-2018 - ! 50 0.0010 50 0.0010
| 13 RACHANA DHANDHANIA it . | s
~01-04-2017 (8 o NS 50 0.0010 | _
31-03-2018 " - 50 0.0010 50, 0.0010
14 4 Mukul C Dhandhama s - i - % ol ww |
01-04-2017 ! 16500 03146




iii) Change in Promoters' Shareholding (please specify, if there is no change)
UL A L.

SINo |Name
31-03-2018

15 PRATEET DHANDHANIA

01-04-2017
31-03-2018

Shareholding at the

|
Cumulative Shareholding

beginning [01/Apr/17]/end of| during the year [01/Apr/17

the year [31/Mar/18] to 31/Mar/18]
%oftotal % of total
shares of the 'shares of the
No. of shares |company |No. of shares company
16500 0.3146 16500,  0.3146
|
21200 ~ 0.4042]

21200 0.4042 21200 0.4042




iv) Shareholding Pattern of top ten Shareholders

(Other than Directors, Promoters and Holders of GDRs and-AD_Rs):

Shareholding at the Cumulative Shareholding
beginning [01/Apr/17]/end | during the year [01/Apr/17
| of the year [31/Mar/18] | to 31/Mar/18]
; % of total % of total
No.of |shares of the shares of the
SI No [Name _ 'shares company 'No. of shares company
1 PRACTICAL TRADERS (P) LTD. _ o ]
01-04-2017 150000,  2.8599
31-03-2018 a 150000 2.8599 150000 2.8599
2 HARIOM SUPPLIERS (P)LTD . S
01-04-2017 il 150000 28599 Ty o)
3103-2018 o 150000  2.8599 150000, 2.8599
' |
3 SRI DURGA MINERALS PVT LTD e S
01-04-2017 2 250000 4.7664 _
s ‘ 31-03-2018 250000 4.7664 250000 4.7664
4 DHANCOT FIBRES (P) LTD ) | -
01-04-2017 | 2000000 38.1316 B EEgS . )
~ |31-03-2018 | 2000000 138.1316 2000000 1 38.1316
5 PUSHPANJALI BARTER PVT. LTD. = T
| 01-04-2017 250000 4.7664
31-03-2018 250000 4.7664 250000 4.7664
6 ANKIT DEALERS PVT. LTD. [
| 01-04-2017 i 500000  9.5329 ~ =l e
31-03-2018 e = 500000 9.5329 500000 9.5329
7 DRAKE COMMERCIAL PVT. LTD. . | ] . 10k |
01-04-2017 350000 6.6730 ! =
31-03-2018 350000 ~ 6.6730] 350000 6.6730
8 PARASMAN| CONSULTANTCY SERVICES PVT.LTD
|01-04-2017 | 150000 2.8599 k
31-03-2018 150000 2.8599 150000 2.8599
| L
| 9 OMKARA INVESTMENT ADVISORY PVT. LTD. | . 5
01-04-2017 = 330000, 45559,
|31-03-2018 B 150000 2.8599 150000 ~ 2.8599
e e e | a
10 CHANDA CAST IRON INDUSTRIES PVT. LTD. | | _
102-04-2047 250000 4.7664
31-03-2018 250000 4.7664 250000 4.7664
*  |Notin the list of Top 10 shareholders as on 01/04/2017 The same has been reflected above since
the shareholder was one of the Top 10 shareholdersas on 31/03/2028. | |
| | ——

‘Ceased'to i_:e in the list of Toall_) ;Egholders aS on 31/03/2018. The same is reflected above

since the shareholder was one of the Top 10 shareholders as on 01/04/2017. ‘




v) Shareholding of Directors and Key Managerial Personnel

S| No |Name

1_;Pr£eenchan_d Dhandhania

2 RINKU DHANDHANIA

: E=
Shareholding at the Cumulative Shareholding
beginning [01/Apr/17]/end ' during the year [01/Apr/17
e oftheyear [31/Mar/18] | to31/Mar/18]
_ % of total % of total
INo. of shares of the  No. of shares of the
B |shares |company ‘shares |company
' 19550 03727 19550 0.3727
e 100 00019 100 0.0019|




V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding /accrued but not due for payment

Secured loans
excluding deposits

Unsecured Loans

Deposit

Total Indebtedness

Indebtedness at the
beginning of the financial year

(i) Principal Amount
(i) Interest due but not paid
(iii) Interest accrued but not due

1,76,48,785

1,76,48,785

Total (i+ii+iii)

1,76,48,785

1,76,48,785

Change in Indebtedness during the
financial year

(i) Addition
(ii) Reduction

74,056,724

74,05,724

Net change

74,065,724

74,05,724

Indebtedness at the
end of the financial year

(i) Principal Amount
(i) Interest due but not paid

(iil) Interest accrued but not due

2,50,54,500

2,50,54,509

Total (i+ii+iii)

2,50,54,508

2,50,54,509




V. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. REMUNERATION TO MANAGING DIRECTOR, WHOLE-TIME DIRECTORS AND/OR MANAGER

Sl.No.

Particulars of R tion

Name of MD / WTD / Manager

Total Amount

Mr. Praveen Chand Dhandhania (MD)

1

Gross Salary

{a) Salary as per provisions contained
in section 17(1) of the Income Tax
Act, 1661

(b) Value of perquisites u/s 17(2) of
the Income Tax Act, 1961

(€} Profits in lieu of salary under
section 17(3) of the Income Tax

Act, 1961

60000

Stock Opfion

w

Sweat Equity

Coemmission
- as % of profit
- others, specify...

Others, please specify

Total

Ceiling as per the Act.

B. REMUNERATION TO OTHER DIRECTORS

Particulars of Remuneration |

Name of the Direcrors

Total Amount

Mr. Sushil Kumar Sureka

Mr. Sush Saharoy

[sl.no0.
1

Independent Directors

* Fee for attending Board &
Committee meetings

* Commission

* Others, please specify

Total (1)

Qther Non-Execulive Directors

* Fee for attending Board &
Commiltee meelings

* Commission

* Qthers, please specify

Total (2)

Total (B) = (1+2)

Total Managerial Remuneration

Owerall Ceiling as per the Act.

51.No.

Particulars of Remuneration

Key Managerial P

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

Total Amount

CEO

Company Secretary

CFO

Mr. Shyam Sunder Bhageria

Gross Salary

(a) Salary as per provisions contained
in section 17(1) of the Income Tax
Act, 1961

(b) Value of perquisites u/s 17(2) of
the Income Tax Act, 1961

(¢) Profits in lieu of salary under
section 17(3) of the Income Tax

Act, 1961

Stock Option

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, please specify

Total




Vil. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:

Type Section of Brief Description Details of Authority Appeal made, if any
the Companies Penalty/ [RD/NCLT/  |(give details)
Act. Punishment/ |COURT]
Compound-
ing fees
imposed
A. COMPANY
Penalty - = 4
Punishment - - - .

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding




ANNEXURE - 6

Information pursuant to clause (m) of sub-section (3) of Section 134 of the Companies Act, 2013
read with Rule 8(3) of the Companies (Accounts) Rules, 2014 and forming part of the Directors’
Report for the year ended 31st March, 2018

A)

B)

C)

CONSERVATION OF ENERGY

(i)

(ii)

(iii)

Energy conservation measures taken and impact of the measures:

Energy optimization schemes and pollution control measures have been fully
incorporated in the design and engineering of the plant. The company continues to
lay a great deal of emphasis on conservation of energy.

Steps taken for utilisation of alternate sources of energy:

The company continues to lay a great deal of emphasis on conservation of energy
and utilization of alternate sources of energy.

Capital Investment on energy conservation equipments:

The company maintained satisfactory and acceptable pollution control measures
and environmental management system during the year.

TECHNOLOGY ABSORPTION

(i)

(ii)

(iii)

(i)

The efforts made towards technology absorption:

The company has an in-house Research and Development Department which always
keeps on adopting latest development in improving quality and productivity thereby
making the products most cost effective.

The benefits derived like product improvement, cost reduction, product
development or import substitution:

The company has always been aware of the latest technological development and
has adopted them to attain high levels of quality at lowest cost of production.

In case of imported technology (imported during the last three years reckoned from
the beginning of the financial year): NIL

Expenditure incurred on Research and Development:

The expenditure incurred on Research and Development was commensurate with
the scale of operation of the Company.

FOREIGN EXCHANGE EARNINGS AND OUTGO

There was no Foreign Exchange earnings and outgo during the financial year under review.



Annexure -7

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31.03.2018

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members,

Lincoln Industries Limited

P - 36, India Exchange Place Extn.
2" Floor

Kolkata - 700 001

| have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Lincoln Industries
Limited, P-36, India Exchange Place Extn., 2" Floor, Kolkata - 700001; West Bengal
(hereinafter called the Company). Secretarial Audit was conducted in a manner that
provided me a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon.

Based on my verification of the books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct
of secretarial audit, | hereby report that in my opinion, the Company has, during the
audit period covering the financial year ended 31.03.2018 complied with the
statutory provisions listed hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter.



Auditors’ Responsibility

Maintenance of Secretarial Records is the responsibility of the management of the
Company. My responsibility is to express an opinion on existence of adequate Board
process and compliance management system, commensurate to the size of the
Company, based on these secretarial records as shown to me during the said audit
and also based on the information furnished to me by the officers’ and the agents of
the Company during the said audit.

| have followed the audit practices and processes as were appropriate to the best of
my understanding to obtain reasonable assurance about the correctness of the
contents of the secretarial records. The verification was done on test basis to ensure
that correct facts are reflected in secretarial records. | believe that the processes and
practices, | followed, provide a reasonable basis for my opinion.

| have not verified the correctness, appropriateness and bases of financial records,
books of accounts and decisions taken by the Board and by various committees of
the Board during the period under scrutiny. | have checked the Board process and
compliance management system to understand and to form an opinion as to whether
there is an adequate system of seeking approval of respective committees of the
Board, of the Board, of the members of the Company and of other authorities as per
the provisions of various statues as mentioned hereinafter.

Wherever required, | have obtained the management representation about the
compliance of the laws, rules and regulations and happening of events, etc.

The Compliance of the provisions of Corporate and other applicable laws, rules,
regulations and standards is the responsibility of the management. My examination
was limited to the verification of compliance procedures on test basis.

My report is neither an assurance as to the future viability of the Company nor of the
efficacy or effectiveness or accuracy with which the management has conducted the
affairs of the Company.



I report that, | have examined the books, papers, minute books, forms and returns
filed and other records maintained by the Company for the financial year ended
31.03.2018 according to the provisions of:

(i)
(i)

(i)
(iv)

(v)

(vi)

(a)

(b)

(c)

(d)

The Companies Act, 2013 (the Act) and the rules made there under;

Secretarial Standards as issued by The Institute of Company Secretaries
of India;
The Securities Contracts (Regulation) Act, 1956 and the rules made

there under;

The Depositories Act, 1996 and the Regulations and Bye-laws framed
there under;

Foreign Exchange Management Act, 1999 and the rules and regulation
made there under to the extent of Foreign Direct Investment, Overseas
Direct Investment and External Commercial Borrowings;

The following Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992:

The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulation, 2011;

The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015;

The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client;

The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

The Company has informed that there are no laws which are specifically applicable to

the Company.



Further, to the best of my knowledge and understanding there are adequate systems
and processes in the Company commensurate with its size and operation to monitor
and ensure compliances with applicable laws including general laws, labour laws,
competition law, environments laws, etc.

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. as mentioned above, except:

: The Company has not appointed Company Secretary in terms of Section 203
of the Companies Act, 2013.

During the period under review, provisions of the following
regulations/guidelines/standards were not applicable to the Company:

(i)  The Securities and Exchange Board of India (Buyback of Securities)

Regulations, 1998;

(i)  The Securities and Exchange Board of India (Share Based Employee
Benefits) Regulations, 2014 ;

(iii) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

(iv)  The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulation, 2009;

(v) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009. |

| further report that :

(a) The Board of Directors of the Company is duly constituted with proper balance
of Executive Directors, Non-Executive Directors and Independent Directors.



(b) Adequate notice is given to all directors to schedule the Board Meetings,
agenda and detailed notes on agenda were sent at least seven days in advance,
and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

(c) Majority decision is carried through while the dissenting members’ views are
captured and recorded as part of the minutes.

(d) There are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

For Rinku Gupta & Associates

Company Secretaries
( CS Rinku Gupta) ' Place : Kolkata
Practicing Company Secretary Dated : 30.05.2018

FCS — 9237 / CP No.- 9248
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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of Lincoln Industries Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Lincoln
Industries Limited (“the Company”), which comprise the Balance Sheet as at March 31,
2018 the Statement of Profit and Loss, including the statement of Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information

Auditor’s Opinion _

In our opinion and to the best of our information and according to the explanations given
to us, theInd AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2018, its profit/loss inciuding other comprehensive income, its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Cur responsibilities under those Standards are
e further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management for the Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act") with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act.
This  responsibility  also  includes  maintenance of adequate  accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities, selection and
application of appropriate accounting policies, making judgments and estimates that are

o

Diamond Heritage Bldg 16 Strand Road 5™ Floor “‘ '
Suit # 519 Kolkata 700 001 Mob : 94330687390
Ph 033-6616 8553/54 E-mail : binayl@yahoo.com
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reasonable and prudent, and the design, implementation and maintenance of adequate
internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of Financial Statements

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be inciuded in the audit report
under the provisions of the Act and the Rules made thereunder. We conducted our audit of
the standalone Ind AS financial statements in accordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of India, as specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the standalone Ind AS financial statements that give a true and fair view in

- order to design audit procedures that are appropriate in the circumstances [but not for the
purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the effectiveness of such
controls]. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the standalone Ind AS financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on theilnd AS financial statements.

Report on Other Legal and Reqgulatory Requirements

L. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the "Annexure A” statement on the matters specified in paragraphs 3 and 4 of the Order.

- 2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

Diamond Heritage Bldg 16 Strand Road 5™ Floor
Suit # 519 Kolkata 700 001 Mob : 9433068790
Ph 033-6616 8553/54 E-mail : binayl@yahoo.com
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b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended;

e) On the basis of written representations received from the directors as on March 31,
2018, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018, from being appointed as a director in terms of
section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company with reference to these standalone Ind AS financial
statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B" to this report;

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us

h) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

i) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

As per our report of even date attached
For BKS & Co.

Chartered Acgountants \

FRN: 325748E

f:fkash Sureka

Partner

Membership No. : 310901

Place : Kolkata
Date: zplos 2018

Diamond Heritage Bldg 16 Strand Road 5™ Floor
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COMPANIES AUDITOR’'S REPORT ORDER, 2016
To the Members of Lincoln Industries Limited

"ANNEXURE A" TO THE AUDIT REPORT

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date to the financial statements of the Company for the year ended March 31, 2018.

(i) Fixed Asset

a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets on the basis of available information.

b) As explained to us, the fixed assets have been physically verified by the management
during the year in a phased periodical manner, which in our opinion is reasonable,
having regard to the size of the Company and nature of its assets. No discrepancies were
noticed on such physical verification.

c) The title deeds of immovable properties are held in the name of the company.

(ii) Inventories
a) As explained to us, inventories have been physically verified by the management at
regular intervals during the year.
b) The discrepancies noticed on physical verification of the inventory as compared to

books records which has been properly dealt with in the books of account were not
material.

(iii) Loans given by company
The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of

the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to
the Company and hence not commented upon.

i
il

(iv) Loans to director and investment by company
In our opinion and according to the information and explanations given to us, the company has

complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of
loans, investments, guarantees, and security.

(v) Deposits
The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant

provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

Diamond Heritage Bldg 16 Strand Road 5% Floor
Suit # 519 Kolkata 700 001 Mob : 9433068790
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(vi) Cost Records _
As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company.

(vii) Statutory Dues

a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2018 for a period of
more than six months from the date on when they become payable.

b) According to the information and explanation given to us, there are no dues of income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding
on account of any dispute.

(viii) Repayment of Loans
In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks. The Company has not taken any loan either
from financial institutions or from the government and has not issued any debentures.

(ix) Utilisation of Funds
Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the Company and hence not commented upon.

(x) Reporting of Frauds
Based upon the audit proceduf’-es performed and the information and explanations given by the
management, we report that no fraud by the Company has been noticed or reported during the
year.

(xi) Approval of Managerial Remuneration
Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act.
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(xii) Nidhi Company
In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii)
of the Order are not applicable to the Company.

(xiii) Related Party Transaction
In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

(xiv) Private Placement of Preferential Issue
Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.

(xv)Non-cash Transaction
Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

(xvi) Registration under RBI Act
In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

As per our report of even date attached
For BKS & Co.
Chartered Accountants

FRN: 325718E
pas -

CA Akash Sureka

Partner

Membership No. : 310901
Place : Kolkata

Date: 301@5" ’201@
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”

"ANNEXURE B" TO THE AUDIT REPORT

We have audited the internal financial controls over financial reporting of Lincoln Industries Limited as
of March 31, 2018 in conjunction with our audit of the standalone Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects. \

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Diamond Heritage Bldg 16 Strand Road 5% Floor
Suit # 519 Kolkata 700 001 Mob ; 9433068790
Ph 033-6616 8553/54 E-mail : binayl@yahoo.com
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of contrals, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

As per our report of even date attached
For BKS & Co.

Chartered Accountants @
FRN: 32574

ot

CA Akash Sureka

Partner

Membership No. : 310901
Place : Kolkata

Date : '3@’0 y- /2016’
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LINCOLN INDUSTRIES LIMITED

CIN No.: L51109WB1983PLC0O35857

Standalone Balance Sheet as at 31 March 2018

Amount in Rs.

Note As at As at As at
31st March 2018 31st March 2017 1st April 2016
ASSETS
(1} Non-current assets
{a) Praperty, plant and equipment 4 18,297,746 21,730,378 25,837,205
{b) Financial assets
(i} investments 5 47,099,684 44,829.011 43,198,248
{c) Other non-current asses & 2,269,961 2,269,961 2,269,961
Total Non-current assets 67,667,391 68,929,350 71,305,414
{2) Current assats
(8] Inventornies 7 15,158,293 4,473,417 15,351,604
(b) Financial assets
{i} Trade receivables 8 13,522,330 19,011,038 4,026,174
{ii) Cash and cash equivalents g 792,874 1,171,468 966,239
{iii} Other financial assets 10 285,133 276,336 267,211
{c) Current tax asset (net) 11 1,401,012 355,045 322,160
(d) Other current assets 2 5 23,753,416 22,921,915 19,163,664
Total Current assets 54,953,068 48,208,219 40,087,052
TOQTAL ASSETS 122,620,459 117,138,569 111,402,466
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 13 52,450,000 52,450,000 52,450,000
{b) Other equity 14 34,158,562 32,662,363 31,837,670
Total Equity 86,608,562 85,112,363 84,287,670
Liabilities
(1) Non-current liabilities
|a) Deferred tax liabilities {net) 15 ‘8,876,097 9,086,542 9,042,659
Total Non-current liabilities 8,876,097 9,088,542 9,042,688
(2) Current lizhilities
{a) Financial liabilities
{i} Borrowings 16 25,054,509 17,648,785 14,048,761
(i) Trade pavables 17 ‘1,408,941 4,872,399 3,922,226
(b} Other current liabilities 18. 672,351 418,480 100,110
Total Current liabilities 27,135,800 22,939,664 18,072,097
TOTAL EQUITY AND LIABILITIES 122,620,453 117,138,569 111,402,466
Significant accounting policies 3

The accompanying notes ferm an integrol part of these financiol statements

As per our report of even date attached
ForBKS & Co

Chartered Acco
FRN: 325718E

NWL

CAAKASH SUREKA
Partner
Membership No: 310901
Place: Kolkata
Dated: The 3Qgday of May, 2018

For and an behalf of the Board

Gty e T

DIRECTOR

DINADIS G086



LINCOLN INDUSTRIES LIMITED

P 36, India Exchange Place Extn, 2nd Floor, Kolkata - 700001

CIN No.: L51109WB1983PLC035957

standalone Statement of Profit and Loss for the year ended 31 March 2018

Amount in Rs.

- — Year ended Year ended
Pardicaurs o€ 33 March2018 31 March 2017
| Revenue from operations 18 40,79,45,213 34,90,85,104
Il Other income 20 27,03,670 10,57, 875
It Total income (I + If) 41,06,48,883 35,01,42,979
IV Expenses
Cost of materials consumed 21 21,71,12,231 27,80,40,810
Purchase of stock-in-trade 22 16,94,02,194 4,57,05,393
5 in i ies of finish s, stock-in-trade and work-in-
Changes in inventories of finished good i I 2 (27,31,737) 29,35,282
progress
Empioyee benetits expense 24 56,54,921 61,65,040
Finance costs 25 16,84,352 22,11,272
Depreciation and amortisation expense 4 34,32,632 42,80,469
Other expenses 26 1,48,08,537 1,09,40,250
Total expenses (IV} 40,93,63,130 35,02,78,556
VvV profit/ (loss) before tax (1lI-1V) 12,85,753 {1,35,577)
Vi Tax expense: |
Current tax - -
Deferred 1ax (2,10,446) (2,66,427)
For Eariier Years
VIl Profit / (loss) for the year (V-VI) 14,96,199 1,30,850
Other comprehensive income (net of tax)
A. Items that will not be reclassified to profit or loss
(a) Equity instruments through other comprehensive income - net change in fair value
- 10,04,113
{net of taxes)
{b) Income taxes relating ta items that will not be reclassified to profit or loss - (3,10,271)
Net other comprehensive income not to be reclassified subsequently to profit or loss - 6,93 842
B. items that will be reclassified to profit or loss » =
Net other comprehensive income to be reclassified subsequently to profit or loss . =
Vil Other comprehensive income = 6,93,842
IX. Total comprehensive income for the year (VII+VIII) 14,96,199 8,24,692
X. Earnings per equity share
|Face value of equity share Rs. 10 each'{ﬁrevious year Rs. 10 each}]
- Basic 28 0.29 0.02
- Diluted 28 0.29 0.02
Significant accounting policies 3

The occompanying netes farm an integral part of these financiel statements

As per our report of even date attached
ForBKS&Co
Chartered
FRN: 3257

i

CA AKASH SUREKA
Partner
Membership No: 310901
Piace: Kolkatla
Dated: The 38{day of May, 2018

untants

For and on behalf of the Board

Qoly p—— 1>

DIRECTOR
DIN:GC L.




LINCOLN INDUSTRIES LIMITED
Statement of Cash Flow for the year ended 31st March 2018

Amountin Rs.

Particulars Year ended 31-03-2018 Year ended 31-03-2017
Amount Amount Amount Amount
A.| Cash Flows from Operating Acitivities
Net Profit/{Loss) before tax 1,285,753 (135,577)
Adjustment for:
Depraciation 3,432,632 4,280,469
Interest expense 1,614,496 2,121,908
Profit From Partnarship Firm (2,170,673} (726,650)
Loss on sale of fixed asset - 802
Interest Income (532,997) {331,225)
2,343,458 5,345,304
Operating cash flows before working capital changes 3,629,211 5,209,727
Waorking capital adjustments:
(Increase)/Decrease in Inventories (10,724,876) 10,878,187 ;
{Increase)/Decrease in Trade Receivables 5,488,698 (14,984,864) '
{Increase}/Decrease in Other Assets {1,B86,265) (3,800,261)
Increase/{Decrease) in Trade Payables (3,463.458) 850,173
Increase/{Decrease) in Current Liabilities 253,871 318,370
{10,332,030) {6,638,395)
Cash generated from operations {6,702,819) (1,428,668)
Income tax paid (net) - =
Net Cash from / {used in) Operating Activities (A) (6,702,819) {1,428,668)
B. | Cash Flows from Investing Activities
Purchase of Property, plant & equipment - (209, 444)
Sale of Property, plant & equipment - 35,000
Interest lncome 532,597 331,225 |
Net Cash used in Investing Activities {B) 532,597 156,781 |
C. | Cash Flow from Financing Activities
Increase/ {Dacrease) in Short-term Borrawings 7,405,724 3,599,024
Interest Paid (1,614,496) (2,121,508) |
Neat Cash from Financing Activities (C) 5,791,228 1,477,116 |
1
Net increase/{Decrease) in Cash and Cash Equivalents (A + B+ C) (378,594) 205,229 I
Cash and Cash Equivalents at the beginning of the year 1,171,468 966,239 |
Cash and Cash Equivalents at the end of the year 792,874 1,171,468 |
=
|
{Refer Note No. 9 to the Accounts) |

Note : &

i) Statement of Cash Flow has been prepared under the indirect method as set out in Ind AS - 7 specified under section 133 of the Companies Act, 2013
i} Acguisition of property, plant and equipment includes movements of capital work-in-progress {including capital advances) during the year.

iil) Figures in brackets indicate cash cutflow.

Significant accounting policies: Note 3

The accompanying notes form an integral part of these financial statements

As per our report of pven date attached
ForBES&Co

Chartered Acgountants g
FRN; 32571 fon

CA AKASH SUREKA
Partner
Membership No: 210901

Place: Kolkata

Dated: The 3gdtday of May, 20128
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($igm, S 1

For and on behalf of the Board

DIRECTOR

DIN: /54,

DIREGAOF
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LINCOLN INDUSTRIES LIMITED

Standalone Statement of Changes in Equity for the year ended 31 March 2018

Amount in Rs.

A. Equity share capital

Particulars

Number Amount
Balance as at 1 April 2016 52,45,000 5,24,50,000
Changes in equity share capital during 2016-17 2 .
Balance as at 31 March 2017 52,45,000 5,24,50,000
Changes in equity share capital during 2017-18 - -
Balance as at 31 March 2018 52,45,000 5,24,50,000

B. Other equity

Particulars

Export Profit " Total
Retained earnings
Reserve
Balance at 1 April 2016 2,40,000 3,15,97,670 3,18,37,670
Profit or Loss 1,30,850 1,30,850
Other comprehensive income (net of tax) - 6,93,842 6,93,842
Total comprehensive income for the year - 8,24,692 8,24,692
Dividend - -
income tax on dividend paid - - -
Other adjustments - - .
Transfer from retained earnings - 5 2
Balance at 31 March 2017 2,40,000 3,24,22,363 3,26,62,363
Profit or Loss - 14,96,199 14,96,199
Other comprehensive income (net of tax) - - =
Total comprehensive income - 14,96,195 14,96,199
Dividend - -
Income tax on dividend paid _
Other adjustments . "
Transfer from retained earnings = . =
Balance at 31 March 2018 2,40,000 3,39,18,562 3,41,58,562

The accompanying notes form an r‘(vtegrof part of these finoncial statements

As per our report of even date attached
ForBKS & Co
Chartered Accountants

FRN: 3257I8E
CA AKASH SUREKA
Partner

Membership No: 310901
Place: Kolkata

Dated: The 3¢-day of May, 2018

For and on behalf of the Board

£—ix p— —f .,

— kaL-i-—i.i-\

DIRECTOR

DIN: B0/540¢8

DIRECTOR

DINy2154L4E

( Sk ikt bhage)

CEO




LINCOLN INDUSTRIES LIMITED
Notes to the Financial Statements for the year ended 31 March 2018

1 Company Overview

b
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Lincoln Industries Limited {"the Company”) is a public campany incorporated in india on 28th February, 1983 having its registerad office at P
36, India Exchange Place, 2nd Floor, Kolkata-700001. The company s listad on the Calcutta Stock Exchange. The Company is principally
engaged in the business of ginning, pressing and oll mill. The company has it's operating plant loacated at Bhuna {Haryana) and Khajuwala
(Rajasthan).

Basis of preparation
Statement of Compliance

These financial statements are prepared In accordance with the provisions of the Companies Act, 2013 (‘Act’) (to the extent notified) and
Indian Accounting Standards (Ind AS) under the historical cost conventian on the acerual basis except for certain financial instrumants which
are measured at fair values. The ind AS are prescribed under section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and relevant amendment rules issued thereafter,

The Coempany has adopted all the Ind AS standards and adoptions was carried out in accordance with Ind AS 101- First time atoption of
Indian Accounting Standards. The transition was carried out from Indian Accounting Principies generally accepted in India as prescrived
under Section 133 of the Act, read with Rule 7 of the Companies [Accounts) Rules, 2014 (IGAAP) which was the previdus GAAP.
Reconciliations and descriptions of the effect of transition has been sumarised in Note 34.

Accounting pelicies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision ta an
existing standard requires a change in the accounting policy hitherto in use.

Functional and presentation currency

The financial statements are presentad in Indian Rupees {'Rs’| which is Company’s presentation currency. The functional currency of the
Company is also Indian Rupees ('Rs’).

Basis of measurement

The finanicial statements have been prepared on historical cost convention on the accrual basis, except for the fallowing items:

(i} Certain financial assets and financial liabllities measured at fair value:
{il) Employee's defined benefit plan as per actuarial valuation.

Fair value Is the price that would be received on the sale of an asset or paid to transfer  llability in an orderly transaction between market
participants at the measuremeant date under currant market conditions, regardless of whether that price is directly observable or estimated
using another valuation technique. In determining the falr valus of an asset or a liability, the Company takes into account the characteristics

of tha asset or lialulity if market participants would take those characteristics into account when pricing the asset or liability at the
measurement date, .

Use of judgments and estimates

In preparing these fmancial statements, management has made judgements, estimates and assumptions that affect the application of
accounting policies and the reperted amaounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlving assumptions adp reviewed on an ongoing basis. Revisions Lo aceounting estimates are recognized prospectively.

Critical accounting judgements and key sources of estimation uncertainty: Key assumptions-

{1} useful lives of Property, plant and equipment:
The Company uses its techmical expertise along with historical and industry trends for determining the economic life of an asset/component

of an asset. The useful lives are reviewed by management perlodically and revised, if appropriate. In case of a revision, the unamortised
depreciable amount is charged over the remaining useful life of the assets.




LINCOLN INDUSTRIES LIMITED
Nates to the Financial Statements for the year ended 31 March 2018
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{ii} Fair value measurement of financial instruments:

When the fair values of finaricial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value |s measured using certain valuation techniques. The inputs 1o these models are taken from cbservable
markets where possibie, but where-this is not feasible, a degree of judgement is required n establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility.

(ifi) Defined benefit plans:

Tha cost of the defined benefit olan includes gratuity and the present value of the gratuity obligation are determined using actuarial
valuations using projected unit credit method. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, fulure salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benafit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

{iv) Recognition and measurement of provisions and contingencies:
The certain key assumptions about the likelihood and magnitude of an outflow of resources. Provision 1s towards known contractuat
obligatian, litigation cases and pending assessments in respect of taxas, duties and other levies, if any, in respect of which management

befisves that there are present cbiigations and the settlement of such obligations are expected to result in ocutflow of resources, to the
extent provided for,

Measurement of fair values

A number of the Campany's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets and liabilities

The Cotnpany has an established contrel framework with respect to the measuramant of fair values,

The management regularly reviews signiticant unobservable inputs and valuation adjustments.

Fair values are categorized into differant levels in a fair value hizrarchy based on the inputs used in the valuation techniques as follows.

- Level 13 quoted prices (unadjusted] in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly {i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data {unobservable inputs).

When measuring the fair value of an asset or @ liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a lability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorired in its entirety in the same level of the fair value hisrarchy as the lowest level input that is significant to the entire measurement,

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred.

Significant accounting policies

Cperating Cycle

All assets and labililies have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set
out in the Schedule i1l to the Companies Act, 2013 and Ind AS 1 — Presentation of Financial Statements based on the nature of products and
the time botween the acguisition of assets for processing and their realisation in cash and cash equivalents.




LINCOLN INDUSTRIES LIMITED
Notes to the Financial Statements for the year ended 31 March 2018
b) Financial instruments

A financial instrument s any contract that gives rise 1o a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial Assets

Initial recognition and measurement .

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or foss,
transaction costs thatl are attributable to the acguisition of the financial asset. Trada receivables are initially measured at transaction price.
Regular way purchase and sale of financial assets are accounted for at trade date.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:
s Amartised cost

« Fair value through other comprehensive income {FVTOCH)

* Fair value through profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business
maodel for managing financial assets.

Financial assets at amortised cost

A financial asset is measured at amortised cost if it is held within a business medel whose objective is te hold the asset in order to collect
contractual cash flows and the cantractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

The effective interest rate (EIR) amortisation is includad in finance income in the profit or loss.

Financial assets at NVTOCH

A financial asset is measured at FVTOCHT it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asse1 give rise on specified dates to cash flaws that are solely
payments of principal and interest on the principal amount outstanding.

Financial assels included within the FYTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCH).

Financial assets at FVTPL
A financial asset which is not classified in any of the above categories are measured at FYTPL.

Financial assets included within the FVTPL category are measured at fair value with all changes recognised in the Statement of Profit & Loss.

Other equity investments

All other equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for those
equity investmants for which the Company has elected Lo present the value changes in "Other Comprehensive Income’.

Derecognition

The Company derecognizas a financial asset when the comtractual rights to the cash flows from the financial asset expire or it transfers the
financial asset and the transfer qualifies for derecagnition under Ind AS 104,

Financial hability

Initial recognition and measurement

Financial liabilities are initially recognised at fair value plus any transaction cast that are attributable to the acguisition of the financial
Iiabilities except financial liabilities at fair value through profit or loss which are intially measured at fair value.

b -

] 1 Ellicllt

For purposes of subsequent measurement, financial liabilities are classified in following categories:
* Financial labilities through prafit or loss [FVTPL)

* Financial liabilities a1 amortised cost




LINCOLN INDUSTRIES LIMITED
Notes to the Financial Statements for the year ended 31 March 2018
b) Financial instruments

A financial instrument is any coritract that gives rise 1o a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial Assets

Initial recognition and measuremeant
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,

transaction costs that are attributable to the acquisition of the financial asset, Trade receivables are initially measured at transaction price,
Regular way purchase and sale of financial assets are accounted for at trade date.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:
= Amortised cost

« Fair value through other comprehensive income (FVTOCI)

» Fair value through profit or loss (FYTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business
model for managing financial assets.

Financial assets at amortised cost

A financial asset is measured at amortised cost iF it Is held within 2 business model whose objective is to hold the asset in order 1o collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

The effective Interest rate (EIR) amortisation is included in finance income in the profit or loss.

EEVTOC]
A financial asset is measurad at FVTOCH if it is held within a business mode! whose objectiva is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash Nows that are sofely

payments of principal and interest on the principal amount outstanding.

Financial asset

Financial assets included within the FVTOCI category are measured initially as well as st each reporting date at fair vahie. Fair value
movements are recognized in the other comprehensive income (0C1).

Financial asse!
Afinancial asset which is not classified in any of the above categories are measurad at FVTRL

Financial assets included within the FVTPL category ar2 measurad at fair value with all changes recognised in the Statement of Profit & Loss.

Other eguity investments

All ather equity investinents are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for those
equity investments for which the Campany has elected to prasent the value changes in ‘Other Comprehensive Income’.

Derecognition
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the
financial asset and the transfer qualifies for derecognition under Ind AS 109.

Financial liabifity

Initial recognition and measurement

Financial liabilities are initially recognised at fair value plus any transaction cost that are attributable to the acquisition of the financial
liabilities except financial liabilities at fairvalue through profit or loss which are intially measurad at fair value.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in following categorles:
= Financial liabilities through profit or less (FVTPL)

= Financial liabilities at amortised cost




LINCOLN INDUSTRIES LIMITED
Notes to the Financial Statements for the year ended 31 March 2018
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Financial liabil through FVTPL

A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FYTPL are measured at fair value and net gains and losses, including any interest expense, are recognised
in profit or loss.

Finangial liabilities at ised co
Other financial liabilities are subsequently measured at amortised cost using the effective Interast method. Interest expense and any gain ar
loss on deracognition are recognised in profit or loss.

Interest bearing loans and berrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. For trade and other payables maturing
within one year from the balance sheet date, the carrying amounts approximates fair value due to the short maturity of these instruments.

Derecognition
A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet when the obligation specified in the
contract is discharged or cancelled or expires.

. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneously.

Property, Plant and Equipment

. Recognition and measurement

ik

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation
and accumulated impairment losses, if any. The cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the
item ta its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the site on which
it is located. Borrowing costs directly attributable to the acquisition or construction of those qualifying praperty, plant and equipment,
which necessarily take a substantial period of time to get ready for their intended use, are capitalised.

If significant parts of an item of property, plant and eguipment have different useful lives, then they are accounted for as separate
components of property, plant and equipment.

Assets retired from active use and held for disposal are stated at the lower of their net book value and net realisable value and shown under
‘Other current assets’.

A fixed asset is eliminated from the financial statements on disposal or when no further benefit is expected from its use and disposal.Any
gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

Expenses incurrad relating to project, net of income earned during the project development stage prior to its intended use, are considered
as pre - operative expenses and disclosed under Capital Work - in - Progress.

Transition to Ind AS
On transition to Ind AS, the Company has electeq to continue with the carrying vaiue of all of its property, plant and equipment recognised

as at 1st April, 2016, measured as per the previous GAAP, and use that carrying value as the deemed cost of such property, plant and
equipment.

Subsequent expenditure
Subsequent expenditure is capitalized only when it is probabie that the future economic benefits associated with the expenditure will flow
to the Company. Ongoing repairs and maintenance are expensed as incurred.
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iv. Depreciation and amortisation

d

e

—_—

Depreciation and amortisation for the year is recognised in the Statement of Profit and Loss.

Depreciation on fixed assets are provided on written down value methed over the useful lives of assets, at the rates and in the manner
specified in Part C of Schedule Il of the Act.

Freehold land is not depreciated.

Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted as appropriate.

Intangible Assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and any accumulated
impairment |osses. Amortisation is recognised on a written down value basis over their estimated useful lives. An intangible asset is
derecognised on disposal, or when no future economic banefits are expected from use or disposal. Estimated useful life of the Computer
Software is 5 years.

Inventories

Inventories which comprise raw materials, finishad goods, stock in trade, packing materials, stores and spares are measured at the lower of
cost and net realisable value.

The cost of inventories is based on the first-in first-out (FIFD) fermula, and includes expenditure incurred in acquiring the inventories,
preduction or conversion costs and other costs including octroi and other levies, transit Insurance and receiving charges incurred in bringing
them to their present location and condition. Excise duty lizbility is included in the valuation of closing inventory of the finished goods.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling
expenses.

Raw materials, components and other supplies held for use In the praduction of finished products are not written down below cost except
In cases where material prices have declined and it is estimated that the cost of the finished products will exceed their net realisable value.
Assessment of net realisable value is made at each subsequent reporting date. When the circumstances that previously caused inventories
to be written down below cost no longer exist or when there is clear evidence of an increase in net realisable value because of changed
economic circumstances, the amount of the write-down is reversed.

impairment

Impairment of financial instruments: financial assets
Expected credit losses are recognized for all financial 2ssets subsequent to initial recognition ather than financials assets in FVTPL category.

For financial assets other than trade receivables, as per Ind AS 108, the Company recognises 12 month expected credit losses for all
originated or acquired financial assets if at the raporting date the credit risk of the financial asset has not increased significantly since its
initial recognition. The expected credit losses are measured as lifetime expected credit losses if the credit risk on financial asset increases
significantly since its initial recognition. The Company's trade receivables do not contain significant financing component and loss allowance
on trade receivables is measured at an amount equal to life time expected losses i.e. expected cash shortfall.

The impairment losses and reversals are recognised in Statement of Profit and Loss.

A
Impairment of non-financial assets ‘
The Company’s non-financial assets are reviewed at each reporting date to determine whether there is any indication of impairment. For
impairment testing, assets that da not generate independent cash inflows are grouped together into cash-generating units (CGUs), Each
CGU represents the smallest Company of assets that generates cash inflows that are largely independent of the cash inflows of other assets
or CGUs. If any such indication exists the recoverable amount of an asset ar CGU is estimated to determine the extent of impairment, if any.
When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the
CGU to which the asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's carrying amount exceeds its recoverable amount,
The recoverable amount is higher of an asset’s fair value less cost of disposal and value in use. Valua in use is based on the estimated future
cash flows, discounted to their present value using pre-tax discount rate that reflects current market assessments of the time value of
maney and risk specific to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a change in the estimate of recoverable amount.
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Employee Benefits

Short-term employee benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services rendered by employees are
recognised as an expense during the period when the employees render the services.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company makes specified monthly contributions towards
Provident Fund. The Company’s contribution is recognised as an expense in the Statement of Profit and Loss during the period in which the
employee renders the related service.

Defined benefit plans
The Company pays gratuity to the employees whoever has completed five years of service with the Company at the time of resignation. The
gratuity is paid @15 days salary for every completed year of service as per the Payment of Gratuity Act 1972,

The liability in respect of gratuity and other post-employment benefits is calculated using the Projected Unit Credit Method and spread over
the period during which the benefit is expected to be derived from employees’ services.

Re-measurement of defined benefit plans in respect of post-employment are charged to the Other Comprehensive income.

Provisions (other than for employee benefits)

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

Revenue Recognition

Revenue from sale of goods is recognised to the extent it is probable that the economic benefits will flow to the company and the revenue
can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable for goods supplied, net of returns and discount to customers. Revenue from sale of goods includes excise and is
recorded after taking into account contractually defined terms of payment and excluding other taxes or duties collected on behalf of the
government.

Leases

Leases of property, plant and equipment that transfer to the Company substantially all the risks and rewards of ownership are classified as
finance leases. The leased assets are measured initially at an amount equal to the lower of their fair value and the present value of the
minimum lease payments. The minimum lease payments are apportioned between finance charges and reductian of the lease liability so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in the Statement of Profit and
Loss.

Assets held under leases that do not transfer to the Company substantially all the risks and rewards of ownership (i.e. operating leases) are
not recognised in the Company’s Balance Sheet, Payments made under operating leases are recognized in the Statement of Profit or Loss on
a straight-line basis over the term of the lease unless the payments to the lessor are structured to increase in line with general inflation.

iy

Recognition of dividend income, interest income or expense
Dividend income is recognised in profit or loss on the date on which the Company's right to receive payment Is established.

Interest income or expense is recognised using the effective interest method. EIR is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a sherter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the company estimates the
expected cash flows by considering all the contactual terms of the financial instrument {for example, payment, extension, call and similar
options) but does not consider the expected credit losses.

Income tax
Income tax expense comprises of current and deferred tax. Current tax and deferred tax is recognized in the statement of profit or loss
except to the extent that it relates to a business combination, or items recognized directly in equity or in OCI.

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, based on
tax rates and laws that are enacted or substantively enacted at the Balance sheet date.




LINCOLN INDUSTRIES LIMITED
Notes to the Financial Statements for the year ended 31 March 2018

ii. Deferred tax

Deferred tax is recognised on temporary diffarences between the carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability Is settled or the
assel realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period. The
carrying amount of Deferred tax liabilities and assets are reviewed at the end of each reperting pericd.

m) Borrowing costs

n

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. Borrowing costs directly attributable to
acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalised
as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Where there is an unrealised exchange loss which Is treated as an adjustment to interest and subsaquently there is a realised or unrealised

gain in respect of the settlement or translation of the same borrowing, the gain to the extent of the loss previously recognised as an
adjustment is recognised as an adjustment to interest

Earnings per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the perind.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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LINCOLN INDUSTRIES LIMITED
Nates to the Standalone financial statements for the year ended 31 March 2018 {Continued)

Amountin Rs.

W

Non-Current Investments
As at As at As at
31 March 2018 31 March 2017 1 April 2016

tments
investments in Eguity Instruments
In Subsidiary {at cost)

Unguoted inves

PPA Fit | 1st March 2017: 10,000; 1
Shares of Rs.10/- each fully paid 100.000 100,000 100,000
In Others (at fair value through Other Comprehensive Income)

Sri Annapurna Cotton Mills & Ind Ltd., 8,000 (315t March

); 1 April 2016: 8,000) Equity Shares of Rs. 10/-

April 2016: 10,000) Equit

758,231 758,231 760,154
s of Rs. 1/~ each fully 11,240,425 11,240,425 11,117,947
P) Ld, 1.96, (31st March 2017:
il 2016: 1,96,000) Equity Shares of Rs. 10/-
19,867,629 19,967,629 19,096,561
{P) Ltd., 1,18,626 (31st March 2017
6; 1 April 2016: 1,18,626) Equity Shares of Rs. 10/-
each fully paid 8,214,305 8,214,305 2,201,817
Investments in Partnership Firm
In Subsidiary (at cost)
QOriginal LLP* (Refzr nate below) 4,042,155 2,119,387 1,512,350
In Others (at fair value through profit or loss)
Pragati Deaimark LLP* [Refer note below) 2,773,938 2,526,033 2,406,420
Investment in Government or Trust Securities - (at amortised cost) 3,000 3,000 3,000
Total 47,099,684 44,329,011 43,198,248
Aggregate value of unqucted investments 47,099,683 44,929,011 43,198,248
Note: .
| Original LLP B ) = |
e of P | Share in profits _ Total Capital
| = 31st March 2018 _ 31st March 2017 31st March 31st March 31st March 31st March
|Mukul Dhandhania 0.000063% 0.000063% 0.000063% 249 128 90
|Premiata Dhandhania | 0.000007% 0.000007% 27 14 10
|Linceln Industries Limited . | 99.99993% 99.99983% 3,957,465 2,034,697 1,427,660
[Pragati Dealmark LLP : B '
—— '_ M __ Sharein profits | Total Capital
| 31st March 2018 31st March 2017 31st March 31st March 31st March 31st March
al LLP _ % 47.31 17.31% ' 4,490,558 3,089,179 3,000,000 |
| 18.89% 48.899 4 3,138 913 3,100,000 |
3.80 | 508,16 360,255 240,542 |

* The difference in investment in LLP's vis-a-vis capital balance in LLP is on account of conversion of Original Commotrade Private Limited into Originai
LLP on 18th day of March 2016 and conversion of Pragati Delmark Private Limited into Pragati Delmark LLP on 21st day of May 2016.

As at As at As at
& Other non-current assets . .
_31 March 2018 31 March 2017 1 April 2016

Advances other than capital advances

- Security and other deposits 2,269,961 2,269,961 2,269,961
Total 2,269,961 2,269,961 2,269,961




LINCOLN INDUSTRIES LIMITED
Notes to the Standalone financial statements for the year ended 31 March 2018 {Continued)

Amount in Rs.
. £s at As at As at
# AnVaBYeReS 31 March 2018 31 March 2017 1 April 2016
{Valued at the lower of cost and net realisable value)
Raw materials 7,628,653 8,001,406
Finished goods 5,181,216 - 4,514,924
Stock-in-trade 1,597,887 4,047,376 2,467,734
Stores and spares 303,021 211,355 280,215
Packing materials 487,466 214,685 87,325
Totai 15,198,293 4,473,417 15,351,604
i wabl As at As at As at
R S 2 31 March 2018 31 March 2017 1 April 2016
Unsecured. considered good 13,522,340 19,011,038 4,026,174
Total 13,522,340 19,011,038 4,026,171
As at Asat As at
5//CashiSndeash enaivatents 31 March 2018 31 March2017  1April 2016
Balances with banks 185,848 291,301 522,755
Cash on hand 507,025 830,167 443,484
Total 792,874 1,171,468 966,239
Asat As at As at
i ial Assets
A0 e TSN T 31March 2018 31 March2017 1 Apeil 2016
Banrk deposit 285,133 276,336 267,211
Total 285,133 276,336 267,211
*Represents deposits with original maturity of mere than 12 months from the Balance Sheet date.
As at As at As at
11 ttax Asset {net
SRR R ) 31March 2018 31March 2017 1 April 2016
Bdvance payment of tax |net of provisions) 1,401,012 355,045 322,160
Total 1,401,012 355,045 322,160
12 Other current assets Asat Asat Asat
31 March 2018 31 March 2017 1AprH 2015
Advances other than capital advances
- Advance from customers 20,420,144 17,553,273 17,218,459
Other advances
- Balance with Revenue Authorities 3,318,763 5,358,234 1,945,205
- Prepaid Expenses 14,503 10,408 -
Total 23,753,416 22,921,915 19,163.664




LINCOLN INDUSTRIES LIMITED
Notes to the Standalone financial statements for the year ended 31 March 2318 {Continued)

Amount in Rs.

13 Equity share capital

Authorised
£0,00,000 {315t March 2017- 60,00,000 : 1st April 2016 -

As at As at As at
31 March 2018 31 March 2017 1 April 2016

£0,00,000) Equity Shares of Rs.10/- each £0,000,000 60,000,000 60,000,000
£0,000,000 60,000,000 60,000,000

Issued, subscribed and fully paid-up

52,45,000 (315t March 2017- 5245000 : Ist Aprii 2016 -

52,45,000) Equity Shares of Rs,10/- each fully Paid up £2,450,000 52,450,000 52,450,000
52,450,000 52,450,000 52,450,000

A. Reconciliation of number of equity shares outstanding at the beginning and at the end of the period
As at 31st March 2018 As at 31st March 2017 As at 1st April 2016
Number Amount Number Amount Numb Amount

Balance as at the beginning of the year 5,245,000 52,450,000 5,245,000 52,450,000 5,245,000 52,450,000

Add: Issued during the yaar 2 : . B N ;

Balance as at the end of the year 5,245,000 52,450,000 5,245,000 52,450,000 5,245,000 52,450,000

B. Rights, preferncas and restrictions attaching to Equity Shares

The Company has enly one class of equity shares having 2 par value of Rs.10/- each. Each holder of equity shares is entitled to one vote per share, The Campany
declares and pays dividend in Indian rupeee. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General Meeting excepl in case of inlerim dividend. In the event of liguidation, the equity shareholders of the company are eligible to receive the remaining assets of

the company after distribution of all preferential amounts in proportion to their shareholding.

£, Particulars of shareholders holding more than 5% shares of fully paid up equity sharas

As at 31st March 2018 As at 31st March 2017 As at 1st April 2016
Nama of the Shareholder Number % of total shares in Number % of total shares Number % of total shares
Dhancot Fibres Put. Ltd. 2,100,000 40.04% 2,100,000 20.04% 2,100,000 40.04%
Ankit Dezlers Pvt. Ltd, 500,000 8.53% 500,000 9.53% 500,000 9.53%
Drake Commercial Pvt. Ltd. 350,000 8.67% 350,000 B.67% 350,000 6.67%
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Amount in Rs.

14 Other equlty

Movement during Movement during 31 March 2017

. h 2 April 201
Components Note 1st Aprii 2017 the yeat 31 March 2018 1 Aprii 2018 r—
Retained earnings a 32,422,363 1,496,195 33,918,562 31,597,670 824,692 32,422,363
Export Profit Reserve b 250,000 - 240,000 240,000 240,000
32,662,363 1,456,199 33,158,562 31,837.67C 824,692 32,661,363

The description of the nature and purpose of each reserve within equity is as foliows:
{2} Retained earnings: This Reserve represents the cumulative profits of the Company. This Raserve can be utilized n accordance with the provisions of the

15

16

Companies Act, 2013.

{b) Export Profit Reserve: Amount set aside out of profits from exports for availing income tax banefits.

Deferred Tax Liabilities (net)

Deferred tax liability (net)
Total

Movement in  deferred  tax
liabilities/ (assets) balances

Opening Balance
Recognised in Profit or Loss
Recognised in QC1
Raconisad diractly in equity
Reclassified to profit or 10ss
Closing Balance

Borrowings

Secured

Working capital and term loans
- From bank

Total

Nature of security

As at 31st March 2018

Asat As at As at
31 March 2018 31 March 2017 1 April 2016
8,876,097 5,086,542 9,042,699
8,876,097 9,086,542 5,042,659

Deferred tax liabilities/assets in relation to

As at 31st March 2017

As at 1st April 2016

on fiscal on fiscal
on fiscal allowance . allowance on - allowance on —
on property, plant ather tinsiog praperty, plant ik property, plant S S
A differences g differences 4 differences
and equipment etc. and equipment and eguipment
etc, ete.
{889,977} 9,976,519 (623,550) 9,666,249 (623,550)
[210,448) - (266,427) - - -
310,271 . 9,666,249
{1,100,423) 9,976,518 (889,977) 5,976,519 (623,550} 9,666,242
#As at As at As at
31 March 2018 31 March 2017 1 April 2016
25,054,509 17,648,785 14,049,761
75,054,509 17,648,785 14,049,

Working Capital Facility from Bank is Secured by hypothecation of all stocks of the Company ard additionally secured by way of hypothecation of the entire movable
machinery installed/to be installed in the factory. The said facilitios are futher secured by equitable mortgage of property standing in the name of the Director and

alse by his personal gurantee.
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Notes to the Standalone financial statements for the year ended 31 March 2018 (Continuead)

Amountin Rs,
17 Trade payables e As M Aot

> 31 March 2018 31 March 2017 1 April 2016
Dues to Micro And Small Enterprises {as per the intimation
received from vendors)
2. the principal amount and the interest due thereon remaining
unpaid to any supplier as at the end of accounting vear
. Interest pald by the buyer under MSMED Act, 2006 along with
the amounts of the payment made to the supplier beyond the
appointad day during each accounting year - .
. Interest due and payable for the period (where the principal
nas been paid but interest under the MSMED Act, 2006 not paid)
d. The amount of interest accrued and remaining unpaid at the
end of accounting year - " %
. Interest due and payable even in tha succeeding vear, until
such date when the inlerest dues as above are actually paid to
the small enterprise, for the ourpose of disallowance as a
deductible expenditure under section 23
Dues to Others
- For geods 551,721 4,789,550 3,408,942
- Far expenses 857,220 £2,849 512,284
Total 1,408,941 4,872,399 3,922,226

13 Other current liabifities o Asat Asat
31 March 2018 31 March 2017 1 April 2016

Statutory Dues (including provident fund, tax deducted at source
and others) 70,355 418,480 100,110
Other payables 601,995 - =
Total 572,351 418,480 100,110




LINCOLN INDUSTRIES LIMITED
Nctes to the Standalone financial statements for the year ended 31 March 2018 (Continued)
Amount in Rs.

19 R ue from ations Year ended Year endad
pe— b 31st March 2018 31st March 2017

Sale of Products

Sale of finished goods 233,485,661 298,370,376
- Sale of stock-in-trade 174,449,552 49,714,728
Total revenue from operations 407,945,213 348,085,104
Other i Year ended Year ended
e 31st March 2018 31st March 2017
Interest income 532,997 331,225
DOther non-cperating income
Profit From Partnership Firm 2,170,673 726,650
2,703,670 1,057,875
Interest income comprises [ntergst from:
a) Deposits with banks - carried at amortised cost 20,806 -
b) Financial assets measurad at FVTOC! held at the end of the
reporting period 66,492 -
¢} Interest on account of delayed payment 442,149 331,225
d) Others (from statutory authorities) 3,460 i
Tetal 532,997 331,225
21 Cost of materials consumed Year ended Year ended

31st March 2018 31st March 2017

Inventory of raw materials at the beginning of the year

- 8,001,406
Add: Purchases 224,740,924 270,039,404
224,740,924 278,040,810
Less: Inventory of raw materials at the and of the year 7,628,693 =
Cost of materiais consumed 217,112,231 278,040,810

22 Purchase of stock-in-trade Year ended Year ended

31st March 2018 31st March 2017

Purchase of stock-in-trade

168,402,194 45,705,393
Total 169,402,194 45,705,393
23 Change ininventories of finished goods and work-in-progress Year ended Year ended

31st March 2018 31st March 2017

Opening inventories
Finished goods

- 4,514,924
Stock-in-Trade 4,047,376 2,457,735
Closing inventories
Finished goods (5.181,216) -
Stock-in-Trade 3 (L597,897) [4,047,376)

Total ' (2,721,737) 2,935,282
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Notes to the Standalone finendial statements for the year ended 31 March 2018 {Continuad)

Amounrt in Rs.

24

25

Employee benefits expense

Sataties and wages (including managing and whole tme
director's remuneration)

Contribution to provident and other funds

Workmen and staff welfare expenses

Total

Finance casis

Intersst cost on finance habilities
Cther horrowing costs
Total

Other Expenses

Consumption of stores, sparas 2nd 100l
Quality claim (harges
Tractor expenses

Power & fuel

Building rapairs

Rent, rates & tanes
Insurance charges

Legal expenses

Brokerage

Packing materizl consumed
Subscripition

Loss on sale/discard of propetty, plant and 2quipments (ret)
Machisery Repairs
Payment to auditors

- a5 audit fees

Postage expenses

Printing and stetionery
Telephone expenses
Travelling expenses

Cash discount
Advertisement

Office expenses

General experises
Total

Year ended Year ended
31st March 2018 31st March 2017
£5.30,708 &0,27.810
52,318 79,900
£4.885 57,330
55,54,921 61,565,040

Year ended Year ended
31st March 2018  31stMarch 2017
16.14.496 21,271,908
69,857 9,364
165,84,352 2,1,272

Year ended Year ended

31st March 2018 315t March 2017

12.45,137 8,37,4%6
15,14,933 445,816
12,130 :
65,53,666 53,772,250
46,133 49,259
701243 133,295
80,931 1,70,581
2,11,149 290,082
7.88.078 7,40,663
25,15,223 12,90,0a0
35,000 1,50,313

E £02
1,89,987 174,827
25,750 40,350
40,900 43,390
64,555 57,240
£0,57 80,018
2,67.605 4,01,367
1,33,457 2,45,188
13,140 13,140
60,690 52,740
1,854,000 245,523
1,48,08,537 1,09,30,290




310,271
Income tax expense reported in the Standalone Statement of Profit and Loss (a+h+c)

(210,4486) 43,844

o 3 Year ended Year ended
Reconciliation of effective tax rate 315t March 2018 2ist March 2017

Profit/(loss) before tax

1,285,753 (135,577}
Income tax expense calculated & 25.75% (2017 30.90%) 331,081 (41,893)
Effect of income not taxable (S58,948) (224,534)
Cther tax differences 17,421 -
Effective tax rate {210,446} (266,427)

The tax rate used for the year 2016-17 and 2017-18 reconciliations above is the corporate tax rate of 25.75%,; previous year 30.90% (25% + education cess @ 3%:
previous year 30% + education cess @ 3%) payable on taxable profits under the income Tax Act, 1961,
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Year ended Year ended

Earnings per equity share . 3ist March 2018  31st March 2017

Earnings per share has been computed as under:

{a) Pratit far the year 1,496,199 130,850
- s .
{b) Weighted average number © D cinary shares cutstanding for _ —_—
the purpose of basic/diluted earning: per share
(¢) Earnings per share on profit for the year
- Basic EPS [{a)/(b]] 0.29 o.02
- Biluted EPS [{a)/(b]] 0.29 0.02
Segment information

As per Ind AS 108 “Operating Segment”, segment information has bean provided under the Notas to Consalidated Financial Statements. Please refer note 19 for
revenue from sale of products.

Employea Benefits

{a) Defined contribution plans:
Contribution to defined contribution plans, recognised as expense for the year are as under:

Particulars Year ended Year ended
3ist March 2018 31st March 2017

Employer's contribution 1o Provident Fund 57328 73,900

Total 52,328 79,200

{b) Defined benefit plans:

The company has not provided for gratuity under the Payment of Gratuity Act, 1972 (the Gratuity Act) as the no of employess in the company are less then ten,

% Related Party Disclosures

Key Managament Parsonnel (KMP)

Mr. Praveen Chand Dhandhania Director
Wir. Sushil Kumar Sureka Director
Mr. Rinku Dhandhania Directar
Mr. Sushovan Saharoy Director

Note: Related Parties have been identified by the management.

Il Transaction for the year ended Balance st the year ended

| Nature of transaction Name of retated party 31/03/2018 31/03/2017 31/03/2018 31/03/2017
| Amount [Rts.) Amount {Rs.) Amount [Rs.) Amount (Rs.)
{Rent Mr. Praveen Ghand Dhandhania 50,000 60,000 y .
Director's Remuneration Mr. Praveen Chand Dhandhania 60,000 BO000 - -

Terms and conditions of transactions with related parties

The purchase from related party are made in the ordinary course of business and on lerms eguivalent to those that grevail in arm's length transactions. Outstanding
balances at the year-end are unsecured and settlement occurs in cash,

Compensation of Key Management Personnel of the Company
Key management personnel compensation comprised the following

Mature of transaction

Short-term employee benefits
Qther long-term henefits

Totai Compensation paid to key management personnel

Year endad Year ended
31 March 2018 31 March 2017
60,000 £0,000
£0,000 €0,000
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32 Finandal instrements and related disclosures
32.1 Fair value measurement
The fair vaiues of the financial assets and lHabilites ars included a1 the amount at which the instrument coald Be gxchange in @ current transaction belwesan willing parties,
pther than in forced or liguidation sale.
Tre Company has LY o the fol i fair value hierarchy that categodes the value (nto 3 levels. The inputs te valuation techiiques used to measure fair valug of
financial instrumants are:
Level 1: The hierarchy uses quoted (adjusted) prices in active markets for identical 2ssets et liabilities, The fair value of all bends which are traded in the stock exchanges is
valued using tha closing price nr dealer guotations as at the reporting dage.
Level 2: The foir volue of francial instruments that sre not traded in an active market [for exampie traded bands, over the coumter derivatives) is determined using
valustion technigques which maxintise the use of observable market data and rely as little 3¢ pastible on company specific estimates. The mutual fund units ara valued
using the closing net asset vaiue. [f ail signilicant Inputs required to Tair value an instroment gre observable, the instrument is included in Level 2,
Level 3. If pne or more of the significant inputs is not based on observatile market data, the instrument is includad in Love! 3.
The managemernt assessed that trade receivables, cash and cash equivalent, trade payable and ather financial assets and liabilitios approximate their catrying amounts
largely due to the short tern: maturities of there instruments.
32.2 Financial instruments by cstegory
The folfowang table shows T2 values of financisl assets and Babilities, including their levels in financial hierarchy, rogether with the carrying amounts shown |n the
stzrement of financial posinine. The tabie does not include fair value informanon for finarcial assets and finarcial Rabllities not measured at fab value if the carrying
sameunt is @ reasenable approximation of fair value.
As at 31st March 2018 MAs a4 31t March 2017 As at 31st March 2017
Particulars Naote MNa, - Falr valus Fair value Fair value
Car it Carryi '3 Caeryl -
SHER Level 3 i Level 3 Ty Level 3
A.  Finsndial assets:
3} Measured at amortised cost
Trade receivables B 13,522,340 19,011,038 - 4025174 -
Cash and cash equivalents 9 792,874 - 1,171,468 - 966,239 -
Orher financial nssets 1h 285,133 375,336 - 267211 -
Meaurad at fair value through profit or
b) loss
Investments 5 1,776,938 2773938 1520033 1,576,031 2,409,420 2406420
Meaured at fair value through other
¢} comprehensive lncome
Inwestments 5 40,150,551 an, 150,591 40,180,591 40,180,591 39,176,478 36,176,478
8. Finandal liabifities:
a) Measured at amortised cost
Borrawings 16 25,054,508 - 17,548,785 - 14,049,761 -
Trade payables 17 1,408,541 4,872,339 - 3433326 -
32.3 Financial risk management
Tha Company has exposurs ra the follawing risks aslsing from financial instruments;
{t} Credit risk
[ii] Liquidity risk
(1) market risk

Risk managament framework

The Company's princpal linancial lizbilities comgrises of h&rm\rings. srade and other payables. The man purpose of these financial liabilities is to finance the Campany
operations. The Company's prncipal fisancial assets include trade and ather receivables, and cash & cash eumivalents that derive directly fram its ogerations,

The Lompany’s activlies expose it to a vatiety of financial risks, including market risk, credit risk and liguicily risk, The Company's primary risk management focus is to
minimise potential advesse effects of market risk on its financial periormance. The Company's expasure ta credis risk ts inflsenced mainly by the individual charactenstic
of each customer and the concentration of risk from the top few customers. The Campany's risk management asseszment and policies and processes are established to
identify and analyse the risks (aced by the Company, 10 set appropriate tisk limits and controls, 3nd to meniter such 1isks and compliance with the same. Risk assessment
and management paiiies and procasses are reviewed regularly to reflect changes in market conditions and the Company's sctivities.

Thig note presents information abeut the Company's exposure to each of the above risks, the Compary’s obisctives, policies and processes for mzasuring and managing
risk
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(i

(i}

{iii)

Credit risk.

Credit risk is the risx of finances! lose of the Comaapy if a customer or counterparty to a financial nstrument fails to meet its contractual obdigations, and arises principally
form the Company receivabiay from customers. Credit arises when a customer or counterparty does not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company 13 exposed to credit risk from its operating activities (primarily trade receivables) and From its financing/investing
activities, including deposiis with bank. The Company has no significant cancentration of cradit risk with any counterparty. The carrying amount of financial assets
reprasant the maximuym credit risk pxposure,

Trade receivable

The risk mansgement commitree has establishad a credin policy under which each new customer |5 anaiysed indivisually for cregitwarthiness befare the Company's
standard payment and defivery terms and conditions ars offered, The Company's review includes external ratings, if they are ilable, finarcial , Credil agency
information, Industry information and in some cases bank references,

Exposure to credit risks

The Company's exposure 10 credit nsk s influenced mainly by the individual characteristics of each customer. However managemaent sl considers the Factors that may
infiugnce the credit risk of its customer base, including the default risk associated with the industry. Details of concentration percentage of revenue generated from top
customer and tap firve customers are stared helow @

Year ended Year ended
Particulars : 31 Klarch 2018 31 March 2017
| Amcunt ¥ Amount
Revenue from top customer 13.08% 57,444,475 I0.34% 71,012,070
|Eevenue fram top five custamars 39.14% 150,676,270 L176% 189,733,962

Trade receivabies are primarily Unsecured and are derived from revenue earned from cuslomers, Credit risk (s managed through credit spprovals, esteblishing credit fimits
and by continunusly monitoring the creditwarthiness of customers 10 which the Company grants credit terms In the normal course of business. As per simplified approach,
the Company makes provision of expected credit lossed on trade racewables using a provision matnz to mitigate the nsk of default payments amd makes appropriate
pravisions at each reporting date whenever is for lenger period and imvolves higher risk.

Uguidity risk

Liquidity risk s defined as the risk that the Company will not be able to settle or maet is obligations on tinse Or 3t reasonable price. Prudent Tiquidity risk management
implies malntaining sufficient cash and marketable securities and the availability of funding through an adequate amount of credit faciiities to meet obligations when due.
The Company's finance team is respansible for |lquidity, funding as well as settlement management. In addition, Processes and palicies related to such risks are overseen
By seriar management. Managemant monitors the Company's liquidity position through (alling forecasts an the basis of expected cash flows.

The Company's app L& ] ging b Is tu enswie, as far 25 pessible, thet it will have sufficient lauidity to meet its liabilities when they are due, under both
normal and stressed conditions, without incurring unacceptable losies or risking damage te the Company's reputation.

Exposure to liquidity risk

The table below provides detalls regarding the remaining contractual maturities of financial fiabifities and investments at the reporting date based on contractual
undiscountad payments. -

Particulars Less than 1 year 1-5 years > 5 years Total

| As at 31 March 2018

Zorrowings 25,058,502 - - 25,054,503

Trate peyables 1,008 5941 - . 1808941
25,463 450 - - 25,463,450

A at 31 March 2017

Horrowings 17848785 . - 17,648,785

Trate payables R | 4,872,292 - - 4,872,356

: 22,521,184 . . 22,521,184

Asat 1 April 2016

Dorrowings 14,049,751 - 14,049,761

Trade payabies 3922226 ) . - 3,822,226
17.571,987 - - 17,871,887

Market risk

Market tlsh 35 the risk of nss of future earnings, fair value o fistiure cash Fows that may result from 3 change in the price of 3 financisl instrumant | The value of 3 financial
imstrument may change as § resull of changes in the inlelest rates and other market changas that effect market risk sensitive Instruoments. Market risk is attributable to all
market risk sensitive financial instruments including investments, receiables, payablas and borrowings
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Interest rate risk
Intarest rata nsk s tha visk that the fair value ar futire cash flows of a financial instrument will fiuctuare hecause of changes in markat interest vates. The Company

exposure to the risk of changes in market interest rates related primarily to the Company's shorn term barrowing with flaating interest rates. The Company constantly
monitees the credit markets and rebalances its financeg strategies o echieve an ogtirnal maturity profile and finanuing cost

Exposure tointerest rate risk

The interest raze profite of the Company 's interest bearing financial instruments at tie end of the reporting period are at follaws:

Particulars Asat Az at Asat
315t March 2018 | 31st March 2017 |  1st April 2016

Fined rate instruments
Financial assets 285,133 276,336 267211
Financial liabilitios

285,133 276,336 267,211

Varizble rate instruments

Financial assets - - -

|Financial liahilities (25,054,509] 117643, 765} {14.049,7561}
{25,054,509) [17,648,785) (14,049,751)

Sensitivity analysis
Fixgd rate instruments that are carried at amortised cost are not subject Lo interest rate risk for the purpose of sensitive analysis.
Cash flow sensitivity analysis for variable rate instruments

A reasanably possible change of 100 basis polnts in varizhie rate instruments at the reporting dates would have increased or decreased profit or loss by the amounts
shown below.

- #rofit or loss Equity, net of tax
|Particula -

e Strengthening | Wenkeni Strengthening | Weal
31 March 2018
Variable rate instraments {250,545) 250,345 (186,030) 186,030
Cash flow sensitivity {net) {250.545) 250,545 (166,030) 185,030
31 March 2017 1
arigble rate instruments » {175,488} 176,488 (121,553) 121,853
Cash flow sensitivity fnet) (7sa88)| 176,488 {121,953) 111,853 |
Equity price risk

The Company 's not exposed to squity risks arising from equity investmants. Equity investments are held for strategic rather than trading purposes. The Company does not
actively trade these investments,

Cusrency risk
The Compary does not have currenty risks since it s not exposed to eny fareign currency transaction.

Capital manacement
The Lompany's mansgement objective are ;

The Company monitns capital on the basis of carrying amount of equity including retained earnings as presonted on the face of Ralance Sheet. The Company mansges the
capital structure and makes adjustments to it in the light of changes in sconomic conditions and the risk characteristics of the underlying sssets. There is no change in the
averall capita! risk managen-ent strategy as compared to the last yesr.

Particilars ) ‘ i As at Asat A5 @t

1st March 2018 | 31st March 2047 st April 2016
Total debt {Bank and othier borrowings) 1 25.054.509 17,648,785 14,049,761
Equity | ! 86,608,562 85,112,363 84,187,670
Liguid investmants including bank daposits | L4 792.874 1,101,468 566,239
Debt to Equity (A / B) I 0.29 021 0.17
Debt to Equity (net] [[A-C) / B] 0.28 013 0.16
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34 Explanation of transition to Ind AS

As stated in note 2{a), these are the Company’s first standalone financial statements prepared in accordance with ind AS. For the year ended 31
warch 2017, the Company had prepared Its standalone financial statements in accordance with Companies {Accounting Standards} Rules, 2006,
notitied under Section 133 of the Act and other relevant provisions of the Act (‘previous GAAP’).

The accounting policies set out In note 3 have been applied in preparing these standalane financial statements for the year ended 31 March 2018
including the comparative informatian for the year ended 31 March 2017 and the opening standalane Ind AS balance sheet on the date of
transition i.e. 1 April 2016,

in preparing its standalone Ind AS balance sheet as at 1 April 2016 and in prasenting the comparative information for the year ended 31 March
2017, the Company has adjustec amounts reported previcusly in standalone financial statements prepared In accardance with previous GAAP.
This note explains the principal adjustments riade by the Company in restating its standslone financial statements prepared in accordance with
previous GAAP, and how the transition from previous GAAP to Ind AS has affected the Company’s financial pesition, financial performance and

Optional exemptions availed and mandatory exceptions
In preparing these standalone financial statements, the Company has applied the below mentioned optional examptions and mandatory

A. Optional exemptions availed

1 Property plant and equipment
The Company has elected 1o avall exemption under Ind AS 101 to use India GAAP carrying value as deemed cost at the date of transition for ail
itams of property, plant and equipment and intangible assets as per the statement of financial position prepared in accordance with previous

2 Fair value measurement of financial assets or liabilities at initial recognition
The Company has applied the requirements of ind AS 108, "Financial Instruments: Recognition and Measurement”, wherever applicable.

B. Mandatory exceptions
1 Estimates
The estimates at 1 April 2016 and at 31 March 2017 are consistent with those made for the same dates in accordance with Indian GAAP {after
adjustments to reflect any differences in accounting policies) apart from the following items where application of Indian GAAP did not require
astimation:
Fair valuation of financial instruments carrled at FVTPL and/ or FVOCL.
- Determination of the discounted value for financial instruments carried at amortised cost.
The estimates used by the Comuany to present these amounts in accordance with Ind AS reflect conditions at 1 April 2016, the date of transition

2 Derecognition of financial assets and liabilities
As per Ind AS 101, an entity should apply the derecognition requirements in Ind AS 108, Financial Instruments, prospectively for transactions
gecurring on or after the date of transition to Ind AS. However, an entity may apply the derecognition requirements retrospectively from a date
chosen by it if the information needed to apply Ind AS 108 to financial assets and financial liabilities derecognised as & result of past transactions
was obtained at the time of initially accounting for T.’h‘JSE transactions.

The Company has electad to apply the derscognition: principles of Ind AS 109 retrospactively as reliable information was available at the time of
initially accounting for these transactions.




Classification and measurement of financial assets

Ind AS 101 reguires an entity to assess classification of financial assets on the basis of facts and circumstances existing as on the date of transition.
Further, the standard permits measurement of financial assets accounted at amartised cost based on facts and circumstances existing at the date
of transition if retrespective application is impracticadle.

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of
transition. Measurement of the financial assets accounted at amortised cost has been done retrospectively except where the same is

Reconciliation of equity

31 March 2017 1 April 2016
Particulars Note Previous Adjusteen Previous Adjustn:lent
AP an transition Ind AS GAAP? on transition Ind AS
to Ind AS to Ind AS
I. ASSETS
{1) Non-current assets
{2} Property, plant and equipment 21,730,378 - 21,720,378 25,837,205 - 25,837,205
(b} Financial assets
(i) Investments {a) 12,642,540 32,286,471 44,929,011 11,915,830 31,282,358 43,198,248
(c) Other non-current assets 2,269,861 - 2,265,961 2,269,961 - 2,269,961
Total Non-current assets 36,642,879 32,286,471 68,929,350 40,023,056 31,282,358 71,305,414
(2] Current assets
(a) Inventories 4,473,417 4,473,417 15,351,604 - 15,351,604
{b) Financial assets *
(i} Trade receivables 19,011,038 - 19,011,038 4,026,174 - 4,026,174
{ii) Cash and cash eguivalents 1,171,468 . 1,171,468 966,239 - 966,239
(iii) Other financial assets 276,336 - 276,336 267,211 - 267,211
(c) Current tax asset (net) 355,045 - 355,045 322,160 - 322,160
(d) Other current assets 22,821,515 - 22,921,915 12,163,664 - 19,163,664
Total Current assets 48,209,219 - 48,209,219 40,097,052 - 40,097,052
TOTAL ASSETS 84,852,098 32,286,471 117,138,569 80,120,108 31,282,358 111,402,466
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 52,450,000 - 52,450,000 52,450,000 - 52,450,000
(b) Other equity (a) 10,352,411 22,309,951 32,662,362 10,221,561 21,616,109 31,837,670
Total Equity 62,802,411 22,309,951 85,112,362 62,671,561 21,616,109 84,287,670
Liabilities
(1) Non-current liabilities
{a) Deferred tax liabilities (net) {b) {889,977) 9,976,512 9,085,542 (623,550} 9,666,249 9,042,699
Total Non-current liabilities (889,977) 9,976,519 9,086,542 (623,550) 9,666,243 9,042,699
(2) Current liabilities
{a) Financial liabilities
(i) Borrowings ’ %7,548,?85 = 17,648,785 | 14,048,761 2 14,049,761
(i) Trade payables 4,872,395 - 4,872,399 3,922,226 - 3,922,226
(b} Other current liabilities 418,430 - 418,480 100,110 - 100,110
Total Current liabilities 22,939,664 - 22,939,664 18,072,097 - 18,072,097
TOTAL EQUITY AND LIABILITIES 84,852,008 32,286,471 117,138,569 80,120,108 31,282,358 111,402,466




D. Reconciliation of total comprehesive income for the year ended 31 March 2017

Year ended 31 March 2017
Particulars Note Previous Adjustrne_nt
3 GAAP* on transition Ind AS
to Ind AS
I. |Revenue from operations 349,085,104 - 349,085,104
Il. |Other income 1,057,875 - 1,057,875
1. |Total inceme (I + 11} 350,142,979 - 350,142,979
IV. |Expenses
Cost of materials consumed 278,040,810 - 278,040,810
Purchase of stock-in-trade 45,705,393 - 45,705,393
Changes in inventories of finished goods and work-in-progress 2,935,282 - 2,935,282
Employse benefits expense 6,165,040 - 6,165,040
Finance costs 2,211,272 - 2,211,272
Depreciation and amortisation expense 4,280,468 - 4,280,468
Foreign exchange fluctuation - - -
Other expanses 10,940,290 - 10,940,250
Total expenses (IV) 350,278,555 - 350,278,555
V. Profit / (Loss) before exceptional item and tax
VI. Exceptional item
Profit on sale of investment in subsidary (refer note 42)
V. |Profit/ {loss) before tax (I1I-1V) (135,576) - {135,576)
VI. |Tax expenses
Current tax
Deferred tax (266,427) - (266,427)
VIl |Profit / (loss) for the year (V-VI} 130,851 - 130,851
V1il.{Other comprehensive income (net of tax)
A. Items that will not be reclassified subsequently to profit or loss
{a) Equity instruments through other comprehensive income - net change in fair {a) - 1,004,113 1,004,113
value (net of taxes)
(b) Income taxes relating to items that will not be reclassified to profit or loss (b) - (310,271) (310,271)
Net other comprehensive income not to be reclassified subsequently to profit - 693,842 693,842
B. items that will be reclassified subsequently to profit or loss - . -
Net other comprehensive income to be reclassified subsequently to profit or - - -
Other comprehensive income for the year, net of income tax - 693,842 £93,842
X
iX. |Total comprehensive income for the year (Vil+VIII) 130,851 693,842 824,693

* The Previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note.
E. There were no significant reconciliation items between cash flows prepared under previous GAAP and those prepared under Ind AS.

F. Notes to the recanciliations of equity as at 1 April 2016 and 31 March 2017 and total comprhensive income for the year ended 31 March 2017

—

Fair valuation of investments

in accordance with Ind AS, financial assets representing investment in equity shares of entities cther than subsidiaries have been fair valued. The
Company has designated certain investments classified as fair value through profit or lass with certain others equity investments designated as at
fair value through other comprehensive income as permitted by Ind AS 109. Under the previous GAAP, the application of the relevant accounting
standard resulted in 3ll these investments baing carried at cost.

(a




(b} Deferred Taxes

Under previous GAAP, deferred taxes were recognised based on Profit & loss approach Le. tax impact on difference between the accounting
income and taxable income. Under Ind A5, deferred tax Is recognised by following balance sheet approach i.e. tax impact on temporary difference

between the carrying velue of asset and liabilities in the books and their respective tax base. Also, deferred tax have been recognised on the
adiustments made on transitior 1o Ind AS.

As per our report of aven date attached Far and on behalf of the Board
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LINCOLN INDUSTRIES LIMITED

As per AS As perind AS

Computation of Income for Assessment Year 2018-19 2017-18 2018-19 2017-18
Net Profit as per Profit & Loss account 1,285,753 {135,577) 1,285,753 BGE,536
Add: Ind AS Adjustments - {1,004.113)

Add: Depreciation to be considerad separataly 3,432,632 4,280,468 3,432,682 4,280,459
Add: Loss an sale of Fiked Assets B0z 189,947 175.629
Less: Exempt Income Share of Profit from Partnersiip Firm (2,170,673 {726,650 (2,170.573) {726,650)

Less: Depreciation as per Income Tax Ruls (3,026,694) {2,501,006) (3,026,694) {3,501,058)

Lass: Income Chargeable under Other Suurce (532,997) {532,907) (331,225)

Intome frem Business {1.011,973) |82,053) {822.032) (238,450)

Income From Capital Gain (189,947) (175,629)

Incoma From Other Sources - Interast 532,597 - 332,997 331.225
Total Intome (478,982 {82,053} {478,982) (B82,854)

TOS Paid A8 581 32,805 43,681 32,885
BALANCE PAYABLE/(REFUNDABLE) 49,681 32,885 49,681 32,385
MAT Camputation

Net Profit as per Profit & Loss scoount 1,285,753 (135,5%7] 1,285,753 {135.57%)

Add: Depreciation to be considered separately 2,432,632 4,280,458 3,432,632 4,280,489

Lass; Depreciation as per income Tax Rule (3.026,694) {3.501,096) (3.026,6094) (3,501,096)

Less: Edempt Income Share of Prafit from Partriership Firm [2,170.673) [726,650) {270,673 {726,650)

(478,982) (82,855} (478,282) {82,854}

Carry Forward Chart
AY 15-16 263,262 263,262
AY 16-17 847,077 S47.077
AY 17-18 82,053 414,079
AY 18-19 1,011,979 . ip1igye

2,304,371 2,635,397

Deferred Tax Components FY 2017-18 FY 2016-17 FY 2015-16
Opening

OTA - Fixed Assats 190,528 249,556 (128,470)

DTA - Loss 394,349 373,995 2,004,953

uring FY

Fixed Agsers_Tax adjustment {85, 1104

Loss_ Tax adjustment {6€,558)

DTA - Depreclation 104,524 241,072 378,025
|DTA - Loss 260,585 25,354 (1,630,569}
r(Jcsing
|DTA - Fixed Assets 507,047 90,628 240,555
DTA - Loss 593,376 389,349 373,994
Deferred Tax as per Indian GAAP 1,100,423 882,977 623,550
Qpening -

OTL- Equity Investment ' 12.876,519) (9.566,249)

During FY
DTL - Equity [nvestment - (310,271) (9,668,249}
Deferred Tax as per Ind AS (9,576,519} (3,976,519) (9,666,249}
Deterred Tax (Expense)/ Income
Through Profit and Loss 210,446 266,427
Through Other Comprahensive Incomae 5 {310,271)
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Independent Auditors’ Report

To the Members,
LINCOLN INDUSTRIES LIMITED

Report on the Financial Statements

We have audited the accompanying Consolidated financial statements of Lincoln industries Limited ('the
Company') which comprise the Consolidated Balance Sheet as at 31st March, 2018 and also the
Consolidated Statement of Profit and Loss and Cash Flow Statement for the year ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Consolidated financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the those Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company anc for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Consolidated financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are reguired to be included in the audit report under the provisions of the Act and the Rules made
thereunder.We conducted our audit in accordance with the Standards on Auditing under section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free form material mis-
statements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatements of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and aporopriate to provide a basis for
our audit opinion on the Consolidated financial statements,

Opinion
in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2018, and its Profit/Loss & Cash Flow Satement
for the year ended on that date.

Diamond Heritage Bldg 16 Strand Road 5" Floor
Suit # 519 Kolkata 700 001 Mob : 9433068790
Ph 033-6616 8553/54 E-mail : binayl@yahoo.com
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Chartered Accountants

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) as amended, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act is not appilcable for
consolidation

2 Asrequired by section 143 (3) of the Act, we report that :

a)

b)

c)

d)

e)

g

Diamond Heritage Bldg 16 Strand Road 5* Floor
Suit # 519 Kolkata 700 001 Mob : 94330687350
Ph 033-6616 8553/54 E-mail : binayl@yahoo.com

we have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purposes of our audit;

.
in our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

the Balance Sheet , Profit Loss Account and and Cash Flow Statement dealt with by this report are in
agreement with the books of account;

in our opinion, the aforesaid Consolidated financial statements comply with the those Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

on the basis of written representations received from the director, as on 31st March, 2018 and taken
on record by the Board of Directors, we report that none of the directors is disqualified as on date
mentioned above from being appointed as directors in terms of Section 164 (2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

in our opinion and to the best of our information and according to the explanations given to us, we
report as under with respect to other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014:

i) The Company does not have any pending litigations which would impact its financial
position

ii) The Company did not have any long-term contracts including derivatives contracts for
which there were any matezr[al foreseeable losses

iii) There were no amounts which required to be transferred by the Company to the Investor
Education and Protection Fund
For BKS&CO
Chartered Accountant
Firm Registrajion # 325718E

e

ke S
A

Place: Kolkata ')L_-‘

Date: 31/05/2018 (Akash Sureka / Partner)
Membership No. 310801
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“Annexure A" to the Independent Auditor’s Report of even date on the Consolidated Financial

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

We have audited the internal financial controls over financial reporting ofLincoln Industries Limited (“the
Company”) as of March 31, 2018 in conjunction with our audit of the Consolidated financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India".] These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of inter{mal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Diamond Heritage Bldg 16 Strand Road 5" Floor
Suit # 519 Kolkata 700 001 Mob : 9433068790
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2} provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria established
by the Company considering the essential compaonents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For BKS&CO
Chartered Accguntant
Firm Registration # 325718E

'—/.

e 'l
— |

Place: Kolkata P ="
Date: 31/05/2018 X (Akash Sureka / Partner)
Membership No. 310901

w
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LINCOLN INDUSTRIES LIMITED

P 36, India Exchange Place Extn, 2nd Floor, Kolkata - 700001

CIN No.: L511059WB1983PLC0O35957

Consolidated Balance Sheet as at 31 March 2018

Amountin Rs.

Asat As at Asat
o 31st March 2018  31st March 2017 1st April 2016
ASSETS
(1) Non-current assets
(a) Property, plant and equipment 4A 1,82,97,746 2,17,30,378 2,58,37,205
(b)Goodwill 4A 84,690 84,690 84,690
(c) Financial assets .
(i} Investments 5 4,29,59,495 4,27,11,590 4,15,85,898
(d) Other non-current assets 6 22,69,961 22,82,803 22,95,643
Total Non-current assets 6,36,11,892 6,68,09,461 6,98,03,436
(2) Current assets
(a) Inventories 7 1,51,98,293 44,73,417 1,53,51,604
(b) Financial assets
(i) Trade receivables 8 1,35,22,340 1,90,11,038 40,26,174
(i) Cash and cash equivalents 9 12,15,647 14,63,247 17,20,455
(iii) Other financial assets 10 5,26,89,600 4,74,26,622 3,89,80,097
(c) Current tax asset (net) 11 14,30,264 4,84,922 6,16,763
(d) Other current assets 12 11,35,11,765 11,27,05,264 11,59,77,013
Total Current assets 19,75,67,908 18,55,64,510 17,66,72,106
TOTAL ASSETS 26,11,79,801 25,23,73,972 24,64,75,542
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 13 5,24,50,000 5,24,50,000 5,24,50,000
{b) Other equity 14 16,93,06,877 16,78,49,589 16,68,64,507
{c ) Non-controlling interest 13,810 13,676 13,614
Total Equity 22,17,70,687 22,03,13,265 21,93,28,121
Liabilities
(1) Non-current liabilities
(a) Deferred tax liabilities (net) 15 88,76,097 90,86,542 90,42,699
Total Non-current liabilities 88,76,097 90,86,542 90,42,699
(2) Current liabilities
(a) Financial liabilities
(i) Borrowings 16 2,84,15,726 1,76,48,785 1,40,49,761
(ii) Trade payables 1A 14,388,291 43,06,899 39,54,851
(b) Other current liabilities 18 6,79,000 4,138,480 1,00,110
Total Current liabilities 3,05,33,016 2,25,74,164 1,81,04,722
TOTAL EQUITY AND LIABILITIES 26,11,79,800 25,23,73,972 24,64,75,542
Significant accounting policies 3

The accompanying notes form an integral part of these finoncial statements

As per our report of even date attached

For and on behalf of the Board

For BKS & Co. - _ ;
Chartered co}ntants dsv s 3 }
FRN: 325738
)/ DIRECTOR
g JL /j pin: (O 57
f L——_
. Akash Sureka /

Partner

Membership No: 3210501 \J A OCAAL L'/_\[?
Place: Kolkata DIRECTOR

Dated: The 31st May, 2018 DIN: il Fa




LINCOLN INDUSTRIES LIMITED

P 36, India Exchange Place Extn, 2nd Floor, Kolkata - 700001
CIN No.: L51109WB1933PLC035957
Consolidated Statement of Profit and Loss for the year ended 31 March 2018

Amount in Rs.

) Year ended Year ended
Particulars Note  3)March2018 31 March 2017
1 Revenue from operations 18 40,75,45,213 35,29,28,690
L} Other income 20 52,82,494 40,680,402
1] Total income (I +11) 41,32,27,707 35,69,89,092
IV Expenses
Cost of materials consumed 21 21,71,12,231 27,80,40,810
Purchase of stock-in-trade 22 16,94,02,194 4,94,46,294
Changes in inventories of finished goods, stock-in- 53 — ——
trade and work-in-progress BTALRAT N
Employee benefits expense 24 63,21,241 68,26,645
Finance costs 25 23,89,221 22,11,272
Depreciation and amortisation expense aA 34,32,632 42,80,469
Other expenses 26 1,52,04,285 1,28,62,342
Total expenses (IV) 41,11,30,067 35,66,03,114
v Profit/ (loss) before tax (1il-IV) 20,97,640 3,85,978
Vi Tax expense:
Current tax B,57.073 3,61,165
Deferred tax (2,10,448) (2,66,427)
For Earlier Years (6,275) -
Vil Profit / {loss) for the year (V-V1) 14,57,288 2,91,240
Other comprehensive income (net of tax)
A. Items that will not be reclassified to profit or
loss
(a) Equity instruments through  other
comprehensive income - net change in fair value = 10,04.113
(net of taxes) o
(b) Income taxes relating to items that will not be
reclassified to profit or loss _ (3.10271)
Net other comprehensive income not to be
reclassified subsequently to profit or loss = 6,93,842
B. ltems that will be reclassified to profit or loss
Net other comprehensive income to be
reclassified subsequently to profit or loss =
Vil Other comprehensive income \ - 6,93,842
1X. Total comprehensive income for the year (VII+VIIl) 14,57,288 9,85,082
X. Earnings per equity share
[Face value of equity share Rs. 10 each (previous year Rs. 10 each))]
- Basic 28 0.28 0.06
- Diluted 28 0.28 0.06
Significant accounting policies 3
The accompanying notes form an integrol port of these finonciol statements
As per our report of even date attached For and on behalf of the Board
For BKS & Cg.—, 2
Chartered Accquntants 3- 1 =
FRN: 325718
) s DIRECTOR
' 5 f/-) (o] [ TN i e
CA. Aksah Sureka ‘ /
Partner \ p { ==
e AL
Membership No: 310501 Lad )
Place: Kolkata DIRECTOR
. For B 5 &
Dated: The 31st May, 2018 A / i

DIN: 4 )



LINCOLN INDUSTRIES LIMITED
Statement of Cash Flow for the year ended 31st March 2018

Amount in Rs.

Particulars Year ended 31-03-2018 Year ended 31-03-2017
Amount Amount Amount Amaount
A. | Cash Flows from Operating Acitivities
Net Profit/(Loss) before tax 20,97,640 3,85,978
Adjustment for:
Depreciation 34,32,632 42,80,469
Interest expense 23,19,365 21,21,908
Profit From Partnership Firm (2,47,771) (1,19,877)
Loss on sale of fixed asset - 802
Interest Income (50,34,723) (39,40,525)
4,65,503 23,42,777
Operating cash flows before working capital changes 25,67,143 27,28,755
Working capital adjustments: .
(Increase)/Decrease in Inventories (1,07,24,876) 1,08,78,187
(Increase)/Decrease in Trade Receivables 54,88,698 (1,49,84,864)
{Increase)/Decrease in Other Assets (70,01,979) (50,30,095)
Increasef/(Decrease) in Trade Payables (34,68,608) §,52,048
Increase/(Decrease) in Current Liabilities 2,60,520 3,18B,370
[1,54,46,245) (78,66,354)
Cash generated from operations (1,28,79,102) (51,37,599)
Income tax paid (net) (8,50,798) {3,61,165)
Net Cash from / (used in) Operating Activities (A) (1,37,25,900) (54,98,764)
B. | Cash Fiows from Investing Activities
Purchase of Property, plant & equipment - (2,09,444)
Sale of Property, plant & equipment - 35,000
Purchase of investment (1,703)
Interest Income 50,34,723 38,40,525
Net Cash used in Investing Activities (B) 50,34,723 37,64,378
C. | Cash Flow from Financing Activities
Increase/ (Decrease) in Short-term Borrowings 1,07,66,941 35,99,024
Interest Paid (23,19,365) (21,21,208)
Net Cash from Financing Activities (C) 84,847,576 14,77,116
Net Increase/(Decrease) in Cash and Cash Equivalents (A + B + €) {2,47,601) (2,57,269)
Cash and Cash Equivalents at the beginning of the year 14,63,247 17,20,455
Cash and Cash Equivalents at the end of the year 12,15,646 14,63,185
(Refer Note No. 9 to the Accounts)

Note :

i} Statement of Cash Flow has been prepared under the indirect method as set out in Ind AS - 7 specified under section 133 of the Companies Act,

2013

i) Acquisition of property, plant and equipment includes movements of capital work-in-prograss (including capital advances) during the year.
L

iii} Figures in brackets indicate cash outflow.

Significant accounting policies: Note 3

The accompanying notes form an integral part of these financial statements

As per our report of even date attached
For BKS & Co/ ™)
Chartered Afcountants

FRIN: 325718E /{ -

g‘,(_yl il (3{ Kolkata ) 2
. Akash Sureka A\ 4‘&/?/

Partner = g A

Membership No: 310901 =

Place: Kolkata

Dated: The 31st May, 2018

I—r A=y
/) DIRECTOR 1590 L
Votociie, \—’——7

For and on behalf of the Board

CTOR
P 5




LINCOLN INDUSTRIES LIMITED

Consolidated Statement of Changes in Equity for the year ended 31 March 2018

Amount in Rs.
A. Equity share capital
Equity shares of Rs. 10/- each issued,subscribed and fully paid
Particulars Number Amount
As at 1 April 2016 52,45,000 5,24,50,000
Changes in equity share capital during 2016-17 - -
As at 31 March 2017 52,45,000 5,24,50,000
Changes in equity share capital during 2017-18 B -
As at 31 March 2018 52,45,000 5,24,50,000|
B. Other equity

Reserves and Surplus
-
PR Egp paisit Retained earnings General Reserve e
Reserve

Balance at 1 April 2016 2,40,000 16,27,34,964 38,89,544 16,68,64,507
Profit or Loss - 2,91,240 - 2,91,240
Other comprehensive income (net of tax) 6,593,842 - 6,93,842
Total comprehensive income for the year - 9,85,082 - 9,85,082
Dividend - - - -
Income tax on dividend paid - - -
Other adjustments -
Transfer from retained earnings - - - ®
Balance at 31 March 2017 2,40,000 16,37,20,046 38,89,544 16,78,49,589
Profit or Loss - 14,57,288 - 14,57,288
Other comprehensive income (net of tax) - - - .
Total comprehensive income - 14,57,288 - 14,57,288
Dividend - -
Income tax on dividend paid
Other adjustments -
Transfer from retained earnings - - -
Balance at 31 March 2018 2,40,000 16,51,77,334 38,89,544 16,93,06,877

The accompanying notes form an integral part of these financial statements

As per our report of even date attached
For BKS & Co,
Chartered Juntants
FRN: 325718

e A

CA. Aksh Sureka

Partner

Membership No: 310901
Place: Kolkata

Dated: The 31st May, 2018

For and on behalf of the Board

gy l‘——_"‘_’j

DIRECTOR 7
{/) D o S
[

/e eeite \—/\7
DIRECTOR

DIN: ]! .’-»,?I_-‘



LINCOLN INDUSTRIES LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 March 2018

1 Company Overview

Lincoln Industries Limited {"the Company") is a public company incorporated in India on 28th February, 1983 having its registered office at P
36, India Exchange Place, 2nd Fioor, Kolkata-700001. The company is listed on the Calcutta Stock Exchange. The Company is principally

engaged in the business of ginning, pressing and oil mill. The company has it's operating plant loacated at Bhuna (Haryana) and Khajuwala
(Rajasthan).

2 Basis of preparation
a) Statement of Compliance

These consolidated financial statements are prepared in accordance with the provisions of the Companies Act, 2013 ('Act’) (to the extent
notified) and Indian Accounting Standards (Ind AS) under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values. The Ind AS are prescribed under section 133 of the Act read with Rule 3 of the Companies
{Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued thereaftef.

The Company has adopted all the Ind AS standards and adoptions was carried out in accordance with Ind AS 101- First time adoption of
Indian Accounting Standards. The transition was carried out from Indlan Accounting Principles generally accepted in India as prescribed

under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP) which was the previous GAAP.
Reconciliations and descriptions of the effect of transition has been sumarised in Note 34,

Accounting polides have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
standard requires a change in the accounting policy hitherto in use.

b) Basis of consolidation

Lincoln Industries Limited consolidates entities which it ocwns or controls, The consolidated financial statements comprise financial
statements of the company and it's subsidiaries. Control exists when the parent has power over the entity, is exposed, or has rights, to
variable returns from its involvement with the entity and has the ability to affect those returns by using its power over the entity. Power is
demonstrated through existing rights that give the ability direct relevant activities, those which significantly affect the entity's returns.
Subsidiaries are consolidated from the date control commences until the date control ceases

The financial statements of the Group Companies are consolidated on a line by line basis and intra group balances and transactions
including unrealized gainfloss from such transactions are eliminated upon consolidation. These financial statements are prepared by
applying uniform accounting policies in use at the group. Non-controlling interests, which represents part of the net profit/loss and net assat
of subsidiaries that are not, directly or indirectly, owned or controlled by the Company, are excluded.

c) Functional and presentation currency

The financial statements are presented in Indian Rupees ("Rs’) which is Company's prasantation currency. The functional currency of the
Company is also Indian Rupees ('Rs’).

d) Basis of measurement

The financial statements have been prepared on historical cost canvention on the accrual basis, except for the following items:

(i) Certain financial assets and financial liabilities measured at fair value;
(i) Employee's defined benefit plan as per actuarial valuation,

Fair value is the price that would be received on the sale of an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date under current market conditions, regardless of whether that price is directly observable or estimated

using another valuation technique. in determining the fair value of an asset or a liability, the Company takes into account the characteristics

of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

e) Use of judgments and estimates

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an angoing basis. Revisions to accounting estimates are recognized prospectively.

Critical accounting judgements and key scurces of estimation uncertainty: Key assumptions-




LINCOLN INDUSTRIES LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 March 2018

(i) Useful lives of Property, plant and equipment:

The Company uses its technical expertise along with historical and industry trends for determining the economic life of an asset/component
of an asset. The useful lives are revi d by n gement periodically and revised, if appropriate. In case of a revision, the unamortised
depreciable amount is charged over the remaining useful lifa of the assets.

(ii) Fair value measurement of financial instruments:

when the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using certain valuation techniques. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is requirad in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, cradit risk and volatility.

(iii) Defined benefit plans:

The cost of the defined benefit plan includes gratuity and the present value of the gratuity obligation are determined using actuarial
valuations using projected unit credit method. An actuarial valuation involves mgking various assurnptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

(iv) Recognition and measurement of provisions and contingencies:

The certain key assumptions about the likelihood and magnitude of an outflow of resources. Provision is towards known contractual
obligation, litigation cases and pending assessments in respect of taxes, duties and other levies, if any, in respect of which management
believes that there are present obligations and the settlement of such obligations are expected to result in outflow of resources, to the
extent provided for.

Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets and liabilities.

The Company has an established control framewaork with respect to the measurement of fair values.

The management regularly reviews significant unobservable inputs and valuation adjustments.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Leve! 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived fram prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (uncbservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. if the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred.

Standard issued but not yet effective

Revenue from contracts with customers- Ind A%115
Ind AS 115 establishes a comprehensive framework for determining whether, how much and when revenue is recognised. it replaces

existing revenue recognition guidance, including Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The effective date of Ind AS 115 is
yet to be announced.

Significant accounting policies

Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set
out in the Schedule Ili to the Companies Act, 2013 and Ind AS 1 — Presantation of Financial Statements based on the nature of products and
the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.




LINCOLN INDUSTRIES LIMITED

Notes to the Consolidated Financial Statements for the year ended 31 March 2018

b) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

i. Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Trade receivables are initially measured at transaction price.
Regular way purchase and sale of financial assets are accounted for at trade date.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in threa categories:
* Amortised cost

« Fair value through other comprehensive income (FVTOCI)

« Fair value through profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except If and in the period the Company changes its business
model for managing financial assets.

Financial assets at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

The effective interest rate (EIR) amortisation is included in finance income in the profit or loss.

Financial

A financial asset is measured at FVTOC! if it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI).

Financial assets at FVTPL
A financial asset which is not classified in any of the above categories are measured at FVTPL

Financial assets included within the FVTPL category are measured at fair value with all changes recognised in the Statement of Profit & Loss.

Other equity investments
All other equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for those
equity investments for which the Company has elected to present the value changes in ‘Other Comprehensive Income'.

Derecognition
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the
financial asset and the transfer qualifies for dere&_:gnltlon under Ind AS 109,

ii. Financial liability

Initial recognition and measurement

Financial liabilities are initially recognised at fair value plus any transaction cost that are attributable to the acquisition of the financial
liabilities except financial liabilities at fair value through profit or loss which are intially measured at fair value.

Subsequent measurement

For purpeses of subsequent measurement, financial liabilities are classified in following categories:
* Financial liabilities through profit or loss (FVTPL)

* Financial liabilities at amortised cost
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Financial liabilities through FVTPL

A financial liability is classified as at FVTPL if it Is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised
in profit or loss.

Financial liabilities at am c
Other financial liabilities are subsequently measured at amartised cost using the effective interest method. Interest expense and any gain or
loss on derecognition are recognised in profit or loss.

Interest bearing laans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. For trade and other payables maturing
within one year from the balance sheet date, the carrying amounts approximates fair value due to the short maturity of these instruments.

Derecognition
A financial liability (or a part of a financial liability) Is derecognized from the Company's Balance Sheet when the obligation specified in the
contract is discharged or cancelled or expires.

iil. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneously.

¢) Property, Plant and Equipment

i. Recognition and measurement
Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation
and accumulated impairment losses, if any. The cest of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the
item to its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the site on which
it is located. Borrowing costs directly attributable to the acquisition or construction of those qualifying property, plant and equipment,
which necessarily take a substantial period of time to get ready for their intended use, are capitalised.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate
companents of property, plant and equipment.

Assets retired from active use and held for disposal are stated at the lower of their net book value and net realisable value and shown under
‘Other current assets’.

A fixed asset is eliminated from the financial statements on disposal or when no further benefit is expected from its use and disposal.Any
gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss

Expenses incurred relating to project, net of income earned during the project development stage prior to its intended use, are considered
as pre - operative expenses and disclosed under Capital Work - in - Progress.

\
ii. Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of 3ll of its property, plant and equipment recognised

as at 1st April, 2016, measured as per the previous GAAP, and use that carrying value as the deemed cost of such property, plant and
equipment.

iii. Subsequent expenditure
Subsequent expenditure is capitalized only when it is probable that the future economic benefits associated with the expenditure will flow
to the Company. Ongoing repairs and maintenance are expensed as incurred,
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iv.

d)

Depreciation and amortisation
Depreciation and amortisation for the year is recognised in the Statement of Profit and Loss,

Depreciation on fixed assets are provided on written down value method over the useful lives of assets, at the rates and in the manner
specified in Part C of Schedule Il of the Act.

Freehold land is not depreciated.

Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted as appropriate.

Intangible Assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and any accumulated
impairment losses. Amortisation s recognised on a written down value basis over their estimated useful lives. An intangible asset Is
derecognisad on disposal, or when no future economic benefits are expected from use or disposal. Estimated useful life of the Computer
Software is 5 years.

Inventories

Inventories which comprise raw materials, finished goods, stock in trade, packing materials, stores and spares are measured at the lower of
cost and net realisable value.

The cost of inventories Is based on the first-in first-out (FIFQ) formula, and includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs including octroi and other levies, transit insurance and receiving charges incurred in bringing
them to their present location and condition. Excise duty liability is included in the valuation of closing inventory of the finished goods.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling
expenses.

Raw materials, components and other supplies held for use in the production of finished products are not written down below cost except
in cases where material prices have declined and it is estimated that the cost of the finished products will exceed their net realisable value.
Assessment of net realisable value is made at each subsequent reporting date. When the circumstances that previously caused inventories
to be written down below cost no longer exist or when there s clear evidence of an increase in net realisable value because of changed
economic circumstances, the amount of the write-down is reversed.

Impairment

. Impairment of financial instruments: financial assets

Expected credit losses are recognized for all financial assets subsequent to initial recognition other than financials assets in FVTPL category.

For financial assets other than trade receivables, as per Ind AS 109, the Company recognises 12 month expected credit losses for ail
originated or acquired financial assets if at the reporting date the credit risk of the financial asset has not increased significantly since its
initial recognition. The expected credit losses are measured as lifetime expected credit losses if the credit risk on financial asset increases
significantly since its initial recognition. The Company's trade receivables do not contain significant financing component and loss allowance
on trade receivables is measured at an amount equal to life time expected losses i.e. expected cash shortfall,

The impairment losses and reversals are recognised in Statement of Profit and Loss.

\

Impairment of non-financial assets

The Company’s non-financial assets are reviewed at each reporting date to determine whether there is any indication of impairment. For
impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each
CGU represents the smallest Company of assets that generates cash inflows that are largely Independent of the cash inflows of other assets
or CGUs. If any such indication exists the recoverable amount of an asset or CGU is estimated to determine the extent of impairment, if any.

When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the
CGU to which the asset belongs.

An impairment less is recognised in the Statement of Profit and Loss to the extent, asset’s carrying amount exceads its recoverable amount.
The recoverable amount is higher of an asset’s fair value less cost of disposal and value in use. Value in use is based on the estimated future
cash flows, discounted to their present value using pre-tax discount rate that reflects current market assessments of the time value of
money and risk specific to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a changa in the estimate of recoverable amount.
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g

i

fii.

h)

_

Employee Benefits

Short-term employee benefits
The undiscounted amount of short term employee benafits expected to be paid in exchange for the services rendered by employees are
recognised as an expense during the period when the employees render the services,

. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company makes specified monthly contributions towards
Provident Fund. The Company’s contribution is recognised as an expense in the Statement of Profit and Loss during the period in which the
employee renders the related service.

Defined benefit plans
The Company pays gratuity to the employees whoever has completed five years of seérvice with the Company at the time of resignation. The
gratuity is paid @15 days salary for every completed year of service as per the Payment of Gratuity Act 1972,

The liability in respect of gratuity and other post-employment benefits is calculated using the Projected Unit Credit Method and spread over
the period during which the benefit is expected to be derived from employees’ services.

Re-measurement of defined benefit plans in respect of post-employment are charged to the Other Comprehensive Income.

Provisions (other than for employee benefits)

Pravisions are recognised when the Company has a present abligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the abligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

Revenue Recognition

Revenue from sale of goods is recognised to the extent it is probable that the economic benefits will flow to the company and the revenue
can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable for goods supplied, net of returns and discount to customers. Revenue from sale of goods includes excise and is
recorded after taking into account contractually defined terms of payment and excluding other taxes or duties collected on behalf of the
government.

Leases

Leases of property, plant and equipment that transfer to the Company substantially all the nisks and rewards of ownership are classified as
finance leases. The leased assets are measured initially at an amount equal to the lower of their fair value and the present value of the
minimum lease payments. The minimum lease payments are spportioned between finance charges and reduction of the lease liability so as
to achieve a constant rate of interest on the remaining balance of the liability, Finance charges are recognised in the Statement of Profit and
Loss.

Assets held under leases that do not transfer to the Company substantially all the risks and rewards of ownership (i.e. operating leases) are
not recognised in the Company’s Balance Sheet. Payments made under operating leases are recognized in the Statement of Profit or Loss on
a straight-line basis over the term of the lease unfess the payments to the lessor are structured to increase in line with general inflation.

Recognition of dividend income, interest income or expense
Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment is established.

Interest income or expense is recognised using the effective Interest mathod. EIR is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability,. When calculating the effective interest rate, the company estimates the
expected cash flows by considering all the contactual terms of the financial instrument (for example, payment, extension, call and similar
options) but does not consider the expected credit losses.

Income tax

Income tax expense comprises of current and deferred tax. Current tax and deferred tax is recognized in the statement of profit or ioss
except to the extent that it relates to a business combination, or items recagnized directly in equity or in OCL

. Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, based on
tax rates and laws that are enacted or substantively enacted at the Balance sheet date.




LINCOLN INDUSTRIES LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 March 2018

ii. Deferred tax
Deferred tax is recognised on temporary differences betwean the carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period. The
carrying amount of Deferred tax liabilities and assets are reviewed at the end of each reporting period.

m) Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. Borrowing costs directly attributable to
acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalised
as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Where there is an unrealised exchange loss which is treated as an adjustment to interest and subsequently there is a realised or unrealised

gain in respect of the settlement or translation of the same borrowing, the gain to the extent of the loss previously recognised as an
adjustment is recognised as an adjustment to interest.

n} Earnings per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity sharehoiders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive patential equity shares.
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LINCOLN INDUSTRIES LIMITED

Notes to the C lidated Fi ial Sta for the year ended 31 March 2018
Amount in Rs.
5 Non-Current Investments
As at As at As at
31 March 2018 31 March 2017 1 April 2016
Unguoted Investments
Investments in Equity Instruments

In Others (at fair value through Other Comprehensive Income)
Sri Annapurna Cotton Mills & Ind Ltd., 8,000 (31st March 2017: 8,000; 1 April 2016

B,000) Equity Shares of Rs. 10/- each fully paid 7.59.179 759,179 7.60,154
Calvin Barter {P) L1d., 4,00,800 (315t March 2017: 4,00,800; 1 April 2016: 4,00,800)
Equity Shares of Rs. 1/- each fully paid 1,12,40,425 1,12,40,425 1.11,17,547
Dhancot Fibres (P) Ltd, 1,956,000 {31st March 2017: 1,596,000 1 April 2016:
1,96,000) Equity Shares of Rs. 10/ each fully paid 1,99,68,648 1,99,68,648 1,90,96,561
P & P highrise (P) Ltd., 1,18,626 (315t March 2017: 1,18,626; 1 April 2016: 1,18,626)
Equity Shares of Ris. 10/- each fully paid £82,14,305 82,14,305 82.01,B17

nv: i
In Others (at fair value through profit or loss)

Pragati Dealmark LLP* (Refer nate below) 17,73938 25,26,033 24,06,420
In in T - i 3,000 3,000 3,000
Total 4,29,59,495 4,27,11,590 4,15,85,898
Aggregate value of ungquoted investments 4,29,59,485 4,27,11,590 4,15,85,898
Note:

Pragati Dealmark LLP

— Share in profits Total Capital
31st March 31st March 315t March 315t March 315t March 31st March

Melody Commercial LLP 47.31% 47.31% 47.31% 44,90,558 30,89.179 30,00,000
Subhdata Dealers LLP 4B.89% 48.89% 43.89% 46,93,577 31,38,913 31,00,000
Lincoln Industries Limited 3.80% 3.80% 3.80% 6,08,160 3,60,255 2,840,642

* The difference in investment in LLP's vis-3-vis capital balance in LLP is on account of conversion of Original Commotrade Private
Limited into Original LLP on 1Bth day of March 2016 and conversion of Pragati Delmark Private Limited into Pragati Deimark LLP on
215t day of May 2016.

& Oth iRk ¢ Asat Asat As at
31 March 2018 31 March 2017 1 April 2016

Advances other than capital advances

- Security and other deposits 22,69,561 22,689,961 22,658,961
Others - 12,842 25,682
Total 22,69,961 22,82,803 22,95,643

7 Inventories Asat As at Asat

31 March 2018 31 March 2017 1 April 2016

(valued at the lower of cost and net realisable value)

Raw materials 76,128,693 . 80,01,406
Finished goods 51,81,216 . 45,14,924
Stock-in-trade A 15,97,897 4D,47,376 24,67,734
Stores and spares 3,03.021 2,113,355 2,80,215
Packing materials 4,87 466 2,14,686 87,325
Total 1,51,98,293 a4,73,417 1,53,51,604

Inventories have been pledged as security against certain bank borrowings of the company as at 31 March 2018 (Refer note 16)
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Amount in Rs.

As at As at Asat
31 March 2018 31 March 2017 1 April 2016

8 Trade receivables

Unsecured, considered good 1,35,22,340 1,90,11,038 40,26,174
Total 1,35,22,340 1,90,11,038 40,26,174
As at As at As at
9 Cash and cash equivalents
" 31 March 2018 31 March 2017 1 April 2016
Balances with banks 3,30,571 327,711 11,50,166
Cash on hand 8.85,076 11,35,537 5,70,289
Toral 12,15,647 14,063,247 17,20,455
10 Other Financial Assets As at As at As at
31 March 2018 31 March 2017 1 April 2016
Current
Bank deposit 3,89,98,019 3,89.89.222 3,89.80.087
Loan to others 1,36,91,581 84,37,400 .
Total 5,26,89,600 4,74,26,622 3,89,80,097

*Represents deposits with original maturity of more than 12 months from the Balance Sheet date

11 Current tax Asset (net) As at Asat As at
31 March 2018 31 March 2017 1 April 2016
Advance payment of tax (net of provisions) 14,30,264 484922 6,16,763
Total 14,30,264 484522 6,16,763
1 o As at As at Asat

31 March 2018 31 March 2017 1 April 2016

Advances other than capital advances

- Advance from customers 2.04,20,144 1,75,53.273 1,72,18,459
Other advances

- Balance with Revenue Authorities 33,18,765 53,58,2134 15,45,205
- Prepaid Expenses 14,503 10,408 -
- Others 8,97,58,349 8,97,83,349 9,628,113 343
Total 11,35,11,765 11,27,05,264 11,59,77,013

As at Asat Asat
T3 Goniiny Shoie copital 31 March 2018 31 March 2017 1 April 2016

Authorised

60,00,000 (31st March 2017- 60,00,000; 1st April 2016 - 60,00,000) Equity Shares of

Rs.10/- each 5,00,00,000 6,00,00,000 6,00,00,000

6,00,00,000 6,00,00,000 6,00,00,000

Issued, subscribed and fully paid-up

52,45,000 (31st March 2017- 52,45,000; 1st April 2016 - 52,45,000) Equity Shares of

Rs.10/- each fully Paid up 5,24,50,000 5.24,50,000 5,24,50,000

5,24,50,000 5,24,50,000 5,24,50,000

\
A. Reconciliation of number of equity shares outstanding at the beginning and at the end of the period

As at 31st March 2018 As at 31st March 2017 As at 1st April 2016
Balance as at the beginning of
the vaar 51,45.000 5,24,50,000 52,45,000
ye 5,24,50,000 52,45,000 5,24,50,000
Add: Issued during the year . . . . . .
Balance as at the end of th
ksl 5245000 52450000  52,45.000

5,24,50,000 52,45,000 5,24,50,000
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Amount in Rs.

8. Rights, prefernces and restrictions attaching to Equity Shares

The Company has only one class of equity shares having a par value of Rs.10/- each. Each holder of equity shares is entitled to one vote
per share. The Company declares and pays dividend in Indian rupeee, The dividend proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting except in case of intenm dividend. In the event of liquidation, the

equity shareholders of the

y are

amounts in proportion to their shareholding.

to receive the remaining assets of the company after distribution of all preferential

C. Particulars of shareholders holding more than 5% shares of fully paid up equity shares
As at 31st March 2018 As at 315t March 2017 As at 1st April 2016
Name of the % of total shares % of total shares % of total shares
Shareholder Hessher in the dlass Ronmtiwe in the class Humber in the dass
Dhancot Fibres Pvi. Ltd. 21,000,000 40.04% 21,00,000 40.04% 21,00,000 40.04%
Ankit Dealers Pvt. Ltd. 5,00,000 9.53% 5,00,000 9.53% 5.00.000 9.53%
Drake Commercial Pvt. Ltd. 3,50,000 6.67% 3,50,000 6.67% 3,50,000 6.67%
14 Other equity
" Movement Movement
| N I Al
Components ate 1st April 2017 Sorkig the yeae 31March 2018 1 April 2016 diiriog thie viis 31 March 2017
PARSRS a 163720046 1457288 165177334  1627,34.964 98508  16,37,20,046
|earnings
Export Profit
b 1,40, - 40, 40, - )
R AQ,000 2,40,000 2,40,000 2,40,000
General
€ 38,589,544 . 38,89,544 38,B9,544 - 38,89,544
16,78,49,589 14,57,288  16,93,06,877  16,68,64,507 9,85,082  16,78.49,589

The description of the nature and purpose of each reserve within equity is as follows:
(a) Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with

the provisions of the C

{b) Export Profit Reserve: Amount set aside out of profits from exports for
(c) General Reserve: This Reserve is created by an apgropriation from one comy

ves Act, 2013,

1 £

g Income tax b

of equity (g y

d Earnings) to

another, not being an item of Other Comprehensive Income. The same can be utilized in accordance with the provisions of the

Companies Act, 2013,

15 Deferred Tax Liabilities (net) Bst Asut Rt
31 March 2018 31 March 2017 1 April 2016
Deferred tax liability (net) B8,76,057 90,86,542 90,42,699
Total 88,76,097 90,86,542 90,42,699

Deferred tax liabilities/assets in ralation 10

As at 31st March 2018 As at 31st March 2017 As at 1st April 2016

Movement. B dilsred tax a“un fiscal d':n fiscal "un fiscal
liabilities/ (assets) balances RS | e timing TR, ol timing SIPEICRIN. . dtier timing

property, plant differences PTOPEIY.DIEAL L nces  Property. plant difé

and equipment and equipment and equipment

etc. etc. etc.

Opening Balance (8.89.977) 99,76,519 (6,23,550) 96,66,249 (6.23,550) =
Recognised in Profit or Loss (2.10,248) - 12,66,427) - - -
Recognised in OCI . 310,271 - 96,66,249
Reconised directly in equity - - - .
Reciassified to profit or loss . + . . .
Closing Balance 11,00,423) 99,765,519 &89;9?7) 99,76,519 6,23,55 96,66,249
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Amount in Rs.

Asat Asat As at

FTOWINgSs
e % 31 March 2018 31 March 2017 1 April 2016

Secured

Working capital and term loans

- From bank 2,50,54,509 1,76,48,785 1,40,48,761
2,50,54,509 1,76,48,785 1,40,49,761

Unsecured

Overdraft Facility TM8 1,21,374 - -

Other Ioans from related parties 32,39,843 - .

33,621,217 - -

2,84,15,726 1,76,48.785 1,40,49,761

Nature of security

Working Capital Facility from Bank is Secured by hypothecation of all stocks of the Company and additionally secured by way of
hypothecation of the entire movable machinery installed/to be installed in the factory. The said facilities are futher secured by
equitable mortgage of property standing in the name of the Director and also by his parsonal gurantes

As at As at Asat
31 March 2018 31 March 2017 1 April 2016

b5

~

Trade payables

Dues to Micro And Small Enterprises (as per the intimation received from vendors)

a. the principal amount and the interest due thereon remaining enpaid to any
supplier as at the end of accounting year

b. Interest paid by the buyer under MSMED Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed day during each accounting
year

c. Interest due and payable for the period (where the principal has been paid but
interest under the MSMED Act, 2006 not paid)

d. The amount of interest accrued and remaining unpaid at the end of accounting
year . . B
e. Interest’due and payable even in the succeeding year, until such date when the

interest dues as above are actually paid to the small enterprise, for the purpose of

disallowance as a deductible expenditure under section 23.

Dues to Others

- For goods 551,71 47,289,550 34,09,542

- For expensas 8,865,570 1,17,343 5,44 909

Total 14,38,291 49,06,899 39,54,851
18 Other current liabilities st Asat Atat

31 March 2018 31 March 2017 1 April 2016

Statutory Dues (including provident fund, tax deducted at source and others)

77,004 4,18,480 1,00,110
Other payables 5,01.996 - -
Total 6,79,000 4,18,480 1,00,110

Year ended Year ended

18 Revenue from operations 31st March 31st March
2018 2017
Sale of Products
- Sale of finished goods 23,34,95,661  29,93,70,376
- Sale of stock-in-trade 17,44,49 552 5,35,58,214
Total revenue from operations 40,79,45,213  35,29,28.690

Sales from July 1, 2017 is net of Goods and Service Tax (G5T). However, sales till period ended June 30, 2017 and for the previous year
ended March 31, 2017 is gross of Excise Duty,




LINCOLN INDUSTRIES LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 March 2018
Amount in Rs.

Year ended Year ended

20 Other income 31st March 31st March
2018 2017
Interest income 50,34,723 39,40,525
profit from Partnership Firm 2,472,771 1,189,877
52,82,454 40,60,402

Interest income comprises interest from:

a) Deposits with banks - carried at amortisaed cost 20,896

b) Financial assets measured at FVTOC! held at the end of the reporting period 66,452 .

c} Interest on account of delayed payment 4,42,149 3,31,225
d) Others (from statutory authorities) 3,460 -
Total 5,32,997 3,31,225

Year ended Year ended

21 Cost of materials consumed 31st March 31st March
2018 2017
Inventory of raw materials at the beginning of the year - 80,01,406
Add: Purchases 224740924  27,00,39,504
22,47,40,924 27.80,40,810
Less: Inventory of raw materials at the end of the year 76,28,693 -
Cost of materials consumed 21,71,12,231  27,8B0,40,810

Year ended Year ended

22 Purchase of stock-in-trade 315t March 31st March
2018 2017
Purchase of stock-in-trade 16,94,02,194 4,94,46,294
Taoral 16,94,02,124 4,94,46,294

Year ended Year ended

23 Change in inventories of finished goods and work-in-progress 31st March 31st March
2018 2017

Opening

Finished goods - 45,14,924
Stock-in-Trade 40,47,376 24,67,735
Closing

Finished goods 151,81,216) -
Stock-in-Trade (15,97,897) (40,47,376)
Total (27,31,737) 29,35,282

Year ended Year ended

24 Employee benefits expense 31st March 31st March
2018 2017
Salaries and wages (including managing and whole time director's remuneration)
55,37,708 60,27,810
Contribution ta provident and other funds. | 52,328 79,900
Waorkmen and staff welfare expenses 64,885 57,330
Total 63,21,241 68,26,645

Year ended Year ended

25 Finance costs 31st March 31st March
2018 2017
Interest cost on finance liabilities 23,19,365 21,21,908
Other borrowing costs 69,857 89,364

Total 23,89,221 2211272
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Notes to the Consolidated Financial Statements for the year ended 31 March 2018

Amount in Rs.
Year ended Year ended
26 Other Expenses 31st March 31st March
2018 2017
Consumption of stores, spares and tools 12,45,137 9,37,486
Quality claim charges 15,14,933 4,465,816
Tractor expenses 12,130 -
Power & fuel 65,53,666 53,77,250
Building repairs 46,133 49,259
Rent, rates & taxes 7,01,243 1,33,295
Insurance charges 80,931 1,70,591
Legal expenses 2,11,149 2.90,092
Brokerage 7.88,078 7.40,663
Packing material consumed 25,15,223 12,90,040
Subscription 35,000 1,50,313
Loss on sale/discard of property, plant and equipments [net) 802
Repairs of Machinery 1,89,%47 1,74,827
Payment to auditors
- as audit fees 29,750 40,250
Postage expenses 40,900 43,390
Printing and stationery 64,555 57,240
Telephone expenses 60,579 B0,018
Travelling expenses 2,67.605 4,01,367
Cash discount ' 1,93,457 2,45,188
Advertisement 13,140 13,140
Office expenses 60,890 52,740
General expenses 1,84,090 245,523
Others 3,095,748 19,22,052
Total 1,52,04,285 1,28,62,342

Year ended Year ended

27 Income taxes 31st March 31st March
2018 2017
A Amount recognised in profit or loss
Current tax
Current period 8,57,073 3,61,165
MAT credit [entitlement)/ reversal - .
2 857,073 3,61,165
Deferred tax
Deffered tax for the year (2,10,446) (2,66,427)
b {2,10,845) (2.66,427)
B Income tax recognised in other comprehensive income
Deferred tax
On items that will not be reciassified to profit or loss
- Fair valuation of equity instruments - 3,10.27
4 - 3,10,271
Income tax expense reported in the Standalone Statement of Profit and Loss (a+b+c) 6,46,627 4,05,009
Year ended Year ended
€ Reconciliation of effective tax rate 31st March 31st March
o X 2018 2017
Profit/(loss) before tax 20,97,640 3,85978
Income tax expense calculated @ 25.75% (2017- 30.90%) 5.40,142 1,19,267
Effect of income not taxable (5.58,948) (2,24,534)
Other tax differences 17,421 -
Effective tax rate (1,385) {1,05,267)

The tax rate used for the year 2016-17 and 2017-18 reconciliations above is the corporate tax rate of 25.75%; previous year 30.50%
(25% + education cess @ 3%; previous year 30% + education ress @ 3%) payable on taxable profits under the Income Tax Act, 1961.




LINCOLN INDUSTRIES LIMITED

Notes to the Consolidated Fi fal Sta for the year ended 31 March 2018
Amount in Rs.
Year ended Year ended
18 Earnings per equity share 31st March 31st March
2018 2017

Earnings per share has been computed as under:
(a) Profit for the year 14,57.288 291,240
(b) Weighted average ber of Ordinary shares outstanding for the purpose of
basic/diluted earnings per share

52,45,000 52,45,000

(c) Earnings per share on profit for the year
- Basic £PS [{a)/(b)) 0.28 0.06
- Diluted EPS [(a)/(b)] 0.28 0.06

29 Segment information

The business of the company falls under a single operating segment i.e. manufacturing and trading of PP woven sacks/ Fabric/ Liner
and its related raw material. Operating segments are reported in a manner consistent with the internal reporting provided to the chief

operating decision-maker. As the Company is engaged in a single operating segment, segment information that has been tabulated
below is Company-wide:

Revenue Non-current assets
(by loacation of operations) (see note below)
Year ended Year ended As at As at
31st March 31st March 31st March 31st March As at
201_3_ 2017 2018 2017 1st April 2016
Country
within India 40,79,45,213 35,29,28,650 2,06,52,397 2,40,97,871 2,82,17,538
outside India - - - - -
Total ﬁ?!ﬂiizﬂ 3539,2590 2,06.52_‘_397 2,40,57,871 2,82,17,538
T —

Note: Non-current assets exclude financial assets, deferred tax assets, post-employment benefit assets and rights under insurance
contracts.

Major customer
The Company generates of mare than 10% from transactions with single external customer amounting to Rs. 5,74,44,475 (as
at 31st March 2017 Rs. 14,01,49,480)

30 Employee benefits

(a) Defined contribution plans:
Contribution to defined contribution plans, recognised as expense for the year are as under:
Year ended Year ended

Particulars 31st March 31st March

2018 2017
Employer’s contribution to Provident Fund 52,328 79,900
Total 52,328 79,900
{b) Defined benefit plans:

The company has not provided for gratuity under the Payment of Gratuity Act, 1972 (the Gratuity Act) as the no. of employess in the
company are less then ten,
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Amount in Rs.

31 Related Party Disclosures

Key Management Personnel (KMP)
Mr. Praveen Chand Dhandhania Director

M1, Sushil Kumar Sureka Director
Mr, Rinku Dhandhania Director
Mr. Sushovan Saharoy Director

Note: Related Parties have been identified by the management,

fi i were carried out with related parties in the ordinary course of business:
Transaction for the year ended Balantce at the year endad
Nature of transaction Name of related party 31/03/2018 31/03/2017 31/03/2018 | 31/03/2017
A [Rs.) | A {Rs.) | A t(Rs.) | A (Rs.)
Rent Mr. Praveen Chand Dhandhania 60,000 &0,000 . -
Director's Mr. Praveen Chand Dhandhania 60,000 60,000
Remuneration )

Terms and conditions of transactions with related parties

The purchase from related party are made in the ordinary course of business and on terms equivalent ta those that prevail in arm's
length transactions. Outstanding balances at the year-end are unsecured and settlement occurs in cash

Comg tion of Key Manag Personnel of the Company
Key management personnel compensation comprised the following

Year ended Year ended
31 March 2018 31 March 2017
Short-term employee benefits 60,000 60,000
Other long-term benefits £ -

Total Compensation paid to key management personne! 60,000 60,000

Nature of transaction
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Financial instruments and related disclosures
Fair value measurement

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchange in a current transaction between willing parties,
other than in forced or liquidation sale.

The Company has established the following fair value hierarchy that categories the value into 3 levals. The inputs to valuation techniques used to measure fair value of
financial instruments are:

Level 1: The hierarchy uses quoted (adjusted) prices in active markets for identical assets or liabilities. The fair value of all bonds which are traded in the stock exchanges
is valued using the closing price or dealer quotations as at the reparting date.

Level 2: The fair value of financial instruments that are not traded in an active market (for example traded bonds, aver the counter derlvatives) is determined Using
valuation techniques which maximise the use of observable market data and rely as little as possible on company specific estimates. The mutual fund units are valued
using the closing net asset value. If all significant inputs reguired to fair value an instrument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observabie market data, the instrument is includad in Level 3.

The g d that trade receivables, cash and cash equivalent, trade payable and other financial assets and liabilities approximate their carrying amounts
largely due to the short term maturities of there instruments.

Financial instruments by category

The following table shows fair values of financial assets and liabilities, including their levels in financial hierarchy, together with the carrying amounts shawn in the
statement of financial position. The table does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying
aamount is a reasonable approximation of fair value.

As at 31st March 2018 As at 31st March 2017 As at 31st March 2017

Particulars

Note No.

Fair value

Carrying

Level 3

Carrying amount

Fair vaiue

Level 3

Fair value

Carrying t

Level 3

b)

<)

a)

Financial assets:

Measured at amortised cost

Trade receivables

Cash and cash equivalents

Other financial assets

Meaured at fair value through profit or
lass

Investments

Meaured at fair value through other
comprehensive income

Investments

Finandal labilities:
Measured at amortised cost
Borrowings

Trade bl

10

16
17

1,35,22,340
12,15,647
5,26,89,600

17,76,938

4,01,82,557

2,84,15725
14,38,291

22,73,938

4,01,82,557

1,90,11,038
14,63,247
474,126,622

25,29,033

4,01.82 557

1,76,48,785
45,05,899

25,26,033

4,01,82,557

40,256,174
17,20,455
3,89,80,097

24,09,420

3,91,76,478

1,40,49,761

24,06,420

3,91,76,478

39,54,851
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Financial risk management

The Company has exposure to the following risks arising from financial instruments:

(i} Credit risk
(i) Liquidity risk
{iit) Market risk

Risk management framework

The Company's principal financial liabilities comprises of borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Company
operations. The Company’s principal financial assets include trade and other receivables, and cash & cash equivalents that derive directly from its operations.

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liguidity risk. The Company's primary risk management focus is to
minimise potential adverse effects of market risk on its financial paricrmance. The Company's exposure to credit risk is influenced mainly by the individual characteristic
of each customer and the concentration of risk from the top faw customers, The Company's risk management assessment and policies and processes are established to
identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to maonitor such risks and compliance with the same Risk assessment
and management policies and processes are reviewed regularly to reflect chianges in market conditions and the Company’s activities

This nate presents information about the Company's exposure to each of the above risks, the Company's objectives, policies and processes for measuring and managing
risk.
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Amount in Rs.

(i) Creditrisk

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally
form the Company receivables from customers. Credit arises when a customer or counterparty does not meet its cbligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from Its financing/investing
activities, including deposits with bank. The Company has no significant concentration of credit risk with any counterparty, The carrying amount of financial assets
represent the maximum credit risk exposure,

Trade receivable

The risk management committee has established a credit policy under which each new customer is analysed individually for creditworthiness before the Company's
standard payment and delivery terms and conditions are offered. The Company's review includes external ratings, if they are availabla, financial st its, credit agency
information, industry information and in some cases bank references.

Exposure to credit risks

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. Howeaver management also considers the factors that may
influence the credit risk of its customer base, including the default risk associated with the industry. Details of concentration percentage of revenue generated from top
customer and top five customers are stated below :

Year ended Year ended
Particulars 31 March 2018 31 March 2017
% Amount %
Revenue from top customer 14.08% 5,74,44 475 2012% 7.10,12,070
Revenue from top five customers 39.14% 15,96,76,270 51.21% 18,07,39,962

Trade receivables are primarily unsecured and are derived from revenue earned from customers. Credit risk is managed through credit approvals, establishing credit limits
and by continuously monitoring the creditworthiness of customers to which tha Company grants credit terms in the normal course of business. As per simplified
approach, the Company makes pr of expected credit lossed on trade receivables using a provision matrix to mitigate the risk of default payments amd makes
appropriate provisions at each reporting date whenever s for longer period and involves higher risk.

(i) Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price. Prudent liguidity risk management
implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of credit facilities to mest obligations when due.
The Company's finance team is responsible for liquidity, funding as well as settlement management. In addition, Processes and policies related to such risks are overseen
by senior ' Manag t monitors the Company's liquidity position through rolling forecasts on the basis of expected cash flows.

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity 1o meet its liabilities when they are due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

Exposure to fiquidity risk

The table below provides details regarding the remaining contractual maturities of financial liabilities and investments at the reporting date based on contractual

undiscounted payments.

|Particulars Less than 1 year 1-5 years > 5 years Total

As at 31 March 2018

| Borrowings 2,50,54,509 - . 2,50,54,509

Trade payables 14,38,291 - - 14,38,291
2,64,92,800 - - 2,64,92,800

As at 31 March 2017

Borrowings 1,76.48,785 = = 1,76,48,785

Trade payables 43 06,899 - - 49,06,899
2,25,55,684 - - 2,25,55,684

1 April 2016

Borrowings 1,40,49,751 - - 1,40,49,761

Trade payables 39,54,8B51 - - 39,54,851
1,80,04,612 - - 1,80,04,612

(iii) Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows that may resuit from a change in the price of 3 financial instrument . The value of a financial
instrument may change 3s a result of changes in the interest rates and other market changes that effect market risk sensitive instruments. Market risk is attributable to all
market risk sensitive financial instruments including investments, receivables, payablas and borrowings.
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(a)

(b}
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Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company

exposure to the risk of changes in market interest rates related primarily to the Company's short term borrowing with floating interest rates. The Company constantly
monitors the credit markets and rebalances its financing strategies to achieve an optimal maturity profile and financing cost.

Exposure to interest rate risk

The interest rate profile of the Company ‘s interest bearing financial instruments at the end of the reporting period are as follows:

Particulars As at Asat Asat
31st March 2018 | 31st March 2017 |  1st April 2016
Fixed rate instruments
Financial assets 3,89,98,019 3,89,89,222 3,89,80,097
Financial liabilities 33,61,217 - -
4,23,59,236 3,89,85.222 3,89,80,097
Variable rate instruments
Financial assets = . .
Financial liabilities (2,50,54,509) (1,76,48,785) (1,40,49,761)
(2,50,54,509) (1,76,48,785) (1,40,49,761)
Sensitivity analysis

Fixed rate instruments that are carried at amortised cost are not subject to interest rate risk for the purpose of sensitive analysis,

Cash flow sensitivity analysis for variable rate instruments

A reasonably possible change of 100 basis points in variable rate instruments at the reporting dates would have ncreased or decreased profit or loss by the amounts
shown below.

——— : Profit or loss Equity, net of tax
Strengthening | Weakening | Strengthening | _Weakening

31 March 2018

Variable rate instruments (2,50,545) 2,50,545 11,86,030) 1,86,030

Cash flow sensitivity (net) (2,50,545) 2,50,545 {1.86,030) 1.86,030

31 March 2017

Variable rate instruments {1,76,488) 1,76,488 {1,21,953) 1,21,953

Cash flow sensitivity (net) ({1.76.488) 1,76,488 (1,21,953){ 1.21.953

Equity price risk

The Company is not exposed to equity risks arising from equity investments. Equity investments are held for strategic rather than trading purposes. The Company does not
actively trade these investments.

Currency risk
The Company does not have currency risks since it is not exposed to any foreign currency transaction

Capital management
The Company's management objective are :

The Company monitars capital on the basis of carrying amount of equity including retained earnings as presented on the face of Balance Sheet, The Company manages the
capital structure and makes adjustments to it in the light of <Ranges in economic conditions and the risk characteristics of the underlying assets. There is no change in the
overall capital risk management strategy as compared to the last year.

Particulars As at As at As at

31st March 2018 | 31st March 2017 |  1st April 2016
Total debt (Bank and other borrowings) A 1,84,15,726 1,76,48,785 1,40,49,761
Equity B 12,17,70,687 22,03,13,265 219328121
Liquid investments including bank deposits c 12,15,647 14,63,247 17,20,455
Debt to Equity (A / 8) 0.13 0.08 0.06
Debt to Equity (net) [[A-C) / B] 0.12 0.07 0.06
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Explanation of transition to Ind AS

As stated in note 2{a), these are the Company’s first standalone financial statements prepared in accordance with Ind AS. For the year ended 31
March 2017, the Company had prepared its standalone financial statements in accordance with Companies (Accounting Standards) Rules, 2006,
notified under Section 133 of the Act and other relevant provisions of the Act [‘previous GAAP').

The accounting policies set out in note 3 have been applied in preparing these standalone financial statements for the year ended 31 March 2018
including the comparative information for the year ended 31 March 2017 and the opening standalone Ind AS balance sheet on the date of

Francition i a1 Anel 018

In preparing its standalone Ind AS balance sheet as at 1 April 2016 and in presenting the comparative information for the year ended 31 March
2017, the Company has adjusted amounts reported previously in standalone financial szatements prepared in accordance with previous GAAP.
This note explains the principal adjustments made by the Company in restating its standalone financial statements prepared in accordance with
previous GAAP, and how the transition from previous GAAP to Ind AS has affected the Company's financial pesition, financial performance and

Optional exemptions availed and mandatory exceptions -
In preparing these standalone financial statements, the Company has apolied the below mentioned optional exemptions and mandatory

Optional exemptions availed

Property plant and equipment

The Company has elected to avail exemption under Ind AS 101 to use India GAAP carrying value as deemed cost at the date of transition for all
items of property, plant and equipment and intangible assets as per the statement of financial position prepared in accordance with previous

Fair value measurement of financial assets or liabilities at initial recognition
The Company has applied the requirements of ind AS 109, “Financial Instruments: Recognition and Measurement”, wherever applicable.

Mandatory exceptions

Estimates

The estimates at 1 April 2016 and at 31 March 2017 are consistent with thase made for the same dates in accordance with Indian GAAP (after
adjustments to reflect any differences in accounting policies) apart fram the following items where application of Indian GAAP did not reguire
estimation:

- Fair valuation of financial instruments carried at FVTPL and/ or FVOCL.

- Determination of the discounted value for financial instruments carried at amortised cost.

The estimates used by the Company to prasent these amounts in accordance with Ind AS reflect canditions at 1 April 2016, the date of transition
to Ind AS and as of March 31, 2017.

Derecognition of financial assets and fiabilities

As per Ind AS 101, an entity should apply the derecognition reguirements in Ind AS 109, Financial Instruments, prospectively for transactions
occurring on or after the date of transition to Ind AS. However, an entity may apply the derecognition requirements retrospectively from a date
chosen by it if the information needed to apply Ind AS 109 ta financial assets and financial liabilities derecognised as a result of past transactions
was obtained at the time of initially accaunting for those transactions.

The Company has elected to apply the derecognition principies of Ind AS 109 retrospectively as reliable information was available at the time of
initially accounting for these transactions.

Classification and measurement of financial assets

Ind AS 101 requires an entity to assess cfassificatioﬁ of financial assets on the basis of facts and circumstances existing as on the date of transition.
Further, the standard permits measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date
of transition if retrospective application is impracticabla.

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the date of
transition. Measurement of the financial assets accounted at amortised cost has been done retrospectively except where the same is




Reconciliation of equity

31 March 2017 1 April 2016
Adjustment :
Farticulars Mot | o revious Gaaps| On transition Ind AS Previguss A:;T:l:::it:n ind AS
to Ind AS GAAP* Ind AS
1. ASSETS
{1) Non-current assets
(a) Property, plant and equipment 2,17,30,379 2,17,30,379 2,58,37,205 - 2,58,37,205
({b) Goodwill 84,650 - 84,690 84,690 84,650
(c) Financial assets >
(i} Investments (a) 1.04,24753 | 3,22,86,757 4,27,11,550 1,03,03,540 | 3,12,82,358 4,15,85,858
(d) Other non-current assets 22,82,803 - 22,82,803 22,95,643 - 22,95,643
Total Non-current assets 3,45,22,665 | 3,22,86,797 6,68,09,462 3,85,21,078 | 3,12,82,358 6,98,03,436
(2) Current assets
(a) Inventories 44,73,417 - 44,73,417 1,53,51,604 1,53,51,604
(b) Financial assets
(i} Trade receivables 1,90,11,038 1,80,11,038 40,26,174 = 40,26,174
(ii) Cash and cash equivalents 14,63,246 - 14,63,246 17,20,455 - 17,20,455
(iii) Other financial assets 4,74,26,622 4,74,26,622 3,89,80,097 3,85,80,097
(] Current tax asset (net) 4,84,922 4,84 922 6,16,763 - 6,16,763
(d) Other current assats 11,27,05.264 - 11,27,05,264 | 11,59,77,013 = 11,59,77,013
Total Current assets 18,55,64,509 - 18,55,64,509 | 17,66,72,106 - 17,66,72,106
TOTAL ASSETS 22,00,87,174 | 3,22,86,797 | 25,23,73,972 | 2151,93,184| 3,12.82,358| 24,64,75,542
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 5,24,50,000 - 5,24,50,000 | 5,24,50,000 - 5,24,50,000
{b) Other equity {a) | 14,55,39,312| 2,23,10,278 | 16,78,49,550 | 14,52,48,398 | 2.16,16,109 | 16,68,64,507
(c) Non-Controlling Interest 13,676 - 13,676 13,614 - 13,614
Total Equity 19,80,02,988 | 2,23,10,278 | 22,03,13,266 | 19,77,12,012 | 2,16,16,109 | 21,93,28,121
Liabilities
{1) Non-current liabilities
(a) Deferred tax liabilities {net) {b) (8,89.977) 93,76,518 90,86,542 (6,23,550) 96,66,249 90,42,699
Total Non-current liabilities (8,89,977) 59,756,519 90,86,542 (6,23,550) 96,66,249 90,42,699
(2) Current liabilities
() Financial liabilities
(i) Borrowings 1,76,48,785 - 1,76,48,785 1,40,49,761 - 1,40,49,761
(i) Trade payables 49,06,399 - 49,06,899 39,54,851 - 35,54,851
(b} Other current liabilities 4,18,480 - 4,18,480 1,00,110 1,00,110
Total Current liabilities 2,29,74,164 - 2,29,74,164 | 1,81,08,722 - 1,81,04,722
TOTAL EQUITY AND LIABILITIES 22,00,87,174 | 3,22,86,797 | 25,23,73,972 | 21,51,93,184 | 3,12,82,358 | 24,64,75,542




D. Reconciliation of total comprehesive income for the year ended 31 March 2017

Year ended 31 March 2017
Adjustment on
PaTAciE e 2::::" transition to Ind AS
Ind AS
. |Revenue from operations 35,29,28,690 - 35,29,28,690
IL. |Other income 40,60,402 - 40,60,402
lIL. [Total income (i + 11) 35,69,89,082 - 35,69,89,092
IV. |[Expenses
Cost of materials consumed 27,80,40,810 - 27,80,40,810
Purchase of stock-in-trade 4,54,46,254 . 494,456,294
Changes in inventories of finished goods and work-in-progress 29,35,282 - 29,35,282
Employee benefits expense 68,26,645 - 68,26,645
Finance costs 22,11,272 - 22,11,272
Depreciation and amortisation expense 42,80,469 - 42,80,469
Other expenses 1,28,62,342 - 1,28,62,342
Total expenses (IV) 35,66,03,114 - 35,66,03,114
V. Profit / (Loss) before exceptional item and tax
VI. Exceptional item
V. |Profit/ (loss) befare tax {111-1V) 3,85,978 - 3,85,978
V1. | Tax expenses
Current tax 3,61,165 - 3,61,165
Deferred tax (2,66,427) = (2,66,427)
VIL.|Profit / {loss) for the year [V-Vi) 291,240 - 2,91,240
Vil Other comprehensive income [net of tax)
A. Items that will not be reclassified subsequently to profit or loss
(a) Equity instruments through other comprehensive income - net change in fair {a) 10,04,113 10,04,113
value (net of taxes)
(b) Income taxes relating to items that will not be reclassified to profit or loss (b) - (3,10,271) (3,10,271)
Net ather comprehensive income not to be reclassified subsequently to profit - 6,93,842 6,93,842
B. Items that will be reclassified subsequently to profit or loss - - -
Net other comprehensive income to be reclassified subsequently to profit or -
Other comprehensive income for the year, net of income tax - 6,93,842 6,93,842
IX. [Total comprehensive income for the year (V) 2,91,240 6,93,842 9,85,082




* The Previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note.
E. There were no significant reconciliation items between cash flows prepared under previous GAAP and those prepared under Ind AS.
F. Notes to the reconciliations of equity as at 1 April 2016 and 31 March 2017 and total comprhensive income for the year ended 31 March 2017

{a) Fair valuation of investments
In accordance with Ind AS, financial assets representing investment in equity shares of entities other than subsidiaries have been fair valued. The
Company has designated certain investments classified as fair value through profit or loss with certain others equity investments designated as at

fair value through other comprehensive income as permitted by Ind AS 105. Under the previous GAAP, the application of the relevant accounting
standard resulted in all these investments being carried at cost.

(b) Deferred Taxes
Under previous GAAP, deferred taxes were recognised based on Profit & loss approach i.e. tax impact on difference between the accounting
income and taxable income. Under Ind AS, deferred tax Is recognised by following balance sheet approach i.e, tax impact on temporary difference

between the carrying value of asset and liabilities in the books and their respective tax base. Also, deferred tax have been recognised on the
adjustments made on transition to Ind AS.

As per our report of even date attached For and on behalf of the Board
For BKS & C
Chartered ntants € 2o f———"
FRN: 3257,
FI { DIRECTOR , _ 4.,
. 1 pin: S5
CA Akash Surska %
Partner 2l
OV
Membership No: 310901 “‘-.:-__-.f..l..‘_'_:.f;/ -1 O{'LAJ‘T
Place: Kolkata DlRECToq S = gica
Dated: The 31st May, 2018 DIN: Al s



LINCOLN INDUSTRIES LIMITED

Notes to the Consolidated Financial Statements for the year ended 31 March 2018

1 |Minority Share

Non-Controlling interest 2018 | 2017 2016

Subsidiary

PPA | - -

LLP

Original P. Capital 277 143 100
Reserves 13,533 13,534 13,514

13,810 13,676 13,614
2 |Goodwill/ (Capital Reserve)

Subsidiary

Investment of Lincoln in PPA 1,00,000 1,00,000 1,00,000

Share Capital of PPA -1,00,000 -1,00,000 -1,00,000

Goodwill / (Capital Reserve) - - -

LLP

Investment of Lincoln in Original 40,42,155 21,19,387 15,12,350

Less: Accumlated share of profit 25,29,805 6,07,037

Cost of Investment 15,12,350 15,12,350 15,12,350

Less: Partners Capital Account 14,27,660 14,27,660 14,27,660

Goodwill 84,690 84,690 84,690




PPA FIBRES PRIVATE LIMITED

(CIN: U74900WB2013PTC195848)
Regd. Office: P-36, INDIA EXCHANGE PLACE EXTN. 2"° FLOOR, ROOM NO. 44, KOLKATA- 700 001

NOTICE OF 5" ANNUAL GENERAL MEETING (AGM)

Notice is hereby given that 5" Annual General Meeting of the Members of the Company will be
held at the Registered Office of the Company at P-36, India Exchange Place Extn., 2nd Floor,
Room No. 44, Kolkata- 700 001 on Saturday, the 29" September, 2018 at 10:30 a.m. to transact
the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Financial Statements of the Company together
with the Directors’ Report and the Auditors’ Report thereon for the financial year ended
31% March, 2018.

Registered Office: ' By Order of the Board
P-36, INDIA EXCHANGE PLACE EXTN. 2ND FLOOR,
NO. 44, KOLKATA- 700 001 For PPA Fibres Private Limited
Dated: 30th May, 2018
Sd/-
Mukul Dhandhania
Director

(DIN: 06630554)



NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE AGM MAY APPOINT A PROXY TO ATTEND AND
VOTE ON A POLL ON HIS/HER BEHALF AND THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY. THE INSTRUMENT APPOINTING A PROXY DULY COMPLETED MUST BE DEPOSITED AT
THE COMPANY'S REGISTERED OFFICE NOT LESS THAN 48 HOURS BEFORE THE COMMENCEMENT
OF THE AGM.

2. A person can act as a proxy on behalf of members not exceeding fifty and holding in the aggregate
not more than ten percent of the total share capital of the Company carrying voting rights. A
member holding more than ten percent of the total share capital of the Company carrying voting
rights may appoint a single person as proxy and such person shall not act as a proxy for any other
person or member.

3. Corporate Members are required to send to the company a duly certified copy of the Board
Resolution, pursuant to Section 113 of the Companies Act, 2013, authorizing their representative to
attend and vote at the AGM.

4. Members / Proxies should bring the enclosed Attendance Slip duly filled in for attending the
meeting.

5. In case of joint holders attending the meeting, the Member whose name appears as the first holder
in the order of names as per the Register of Members of the Company will be entitled to vote.

6. Relevant documents referred to in the accompanying notice including Annual Report for the financial
year 2017-18 are open for inspection by members at the registered office of the company on all
working days of the Company (Monday to Friday) between 11:00 a.m. and 1:00 p.m. up to the date
of AGM.

7. Complete particulars of the venue of the Meeting including route map and prominent land mark for
easy location is enclosed for the convenience of the members.

Registered Office: By Order of the Board
P-36, INDIA EXCHANGE PLACE EXTN. 2ND FLOOR,
NO. 44, KOLKATA- 700 001 For PPA Fibres Private Limited

Dated: 30th May, 2018

Sd/-
Mukul Dhandhania
Director
(DIN: 06630554)
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PPA FIBRES PRIVATE LIMITED

(CIN: U74900WB2013PTC195848)
Regd. Office: P-36, INDIA EXCHANGE PLACE EXTN. 2"° FLOOR, ROOM NO. 44, KOLKATA- 700 001

ATTENDANCE SLIP
(To be handed over at the entrance of the Meeting Hall)
(5™ Annual General Meeting — 29" September. 2018 at 10.30 a.m.)

| hereby record my presence at the 5" ANNUAL GENERAL MEETING of the Company on Saturday, 29™ September, 2018 at 10.30 A.M at P-36, INDIA
EXCHANGE PLACE EXTN. 2"° FLOOR, ROOM NO. 44, KOLKATA- 700 001,

Full Name of Member (In BLOCK LETTERS) R e s s v Sy e p i

Falio ND: i DRIBNG. s | GHOnE NG . BUSNPCR' 1=

Full Name of Proxy (s) {In BLOCK LETTERS) ..

Nos of Shares held............ccciniiann IMEMDET/PIOXY(S) SIBMBLUIE wouvuorvscreesusesassissesssessesssssasissssssssssnsensssas s msa s 8e 4S04 saE SRR 1SS RS TS R T AR 180104000

.Tear off here

PROXY FORM (Form No. MGT — 11)

[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management and Administration) Rules, 2014]

Name of the Company: PPA FIBRES PRIVATE LIMITED CIN U74900WB2013PTC195848
Registered Office: P-36, INDIA EXCHANGE PLACE EXTN. 2"° FLOOR, ROOM NO. 44, KOLKATA- 700 001

Name of Member/(s) : ...
Registered Address :
E-mail Id :
s [[ 1 s peemm——— DP ID No. Client ID No.: SRR T L
I/We, being a member(s) holdiNg ........ermeeeseesniasees Equity Shares of above named Company hereby appaint:
1. Name Address

E-mail Id ........ Signature or failing him/her
2. NADE orewemsn Address

2Ty T 1L S U S S e Signature or failing him/her
c PR (T (. S S e Address

E-mail Id Signature

As my/our Proxy to attend and vote on (poll) for me / us, on my / our behalf at the 5" Annual General Meeting of the Company to be
held on Saturday, 29" September, 2018 at : P-36, INDIA EXCHANGE PLACE EXTN. 2*° FLOOR, ROOM NO. 44, KOLKATA- 700 001 at 10.30 a.m. and at any
adjournment thereof in respect of such resolution(s) as are indicated below:

sl Resolutions Vote For Vote
No. Against
A. ORDINARY BUSINESS

1 | To receive, consider and adopt the Audited Financial Statements, Report of Board of
Directors and Auditors thereon for FY 2017-18

Affix Revenue
Stamp

Signed this ......... day of .evcrivernnnn 2018
Signature of Member.........ccmimsi, Signature of Proxy:

NOTE: The Form of Proxy duly completed must be deposited at the Regd. Office of the company not later than 48 hours before time of
commencement of the meeting.



PPA FIBRES PRIVATE LIMITED

(CIN: U74900WB2013PTC195848)
Regd. Office: P-36, INDIA EXCHANGE PLACE EXTN. 2*° FLOOR, ROOM NO. 44, KOLKATA- 700 001

DIRECTORS’ REPORT TO THE SHAREHOLDERS

Your Directors hereby present the 5" Annual Report and Audited financial statement for the year ended
31" March 2018.

Financial Performance

The Company’s financial performance for the year ended 31st March, 2018 is summarized below:

(Rs.)
' Particulars As on As on
31.03.2018 31.03.2017
Total Revenue E -
Profit / (Loss) before taxation (38,911) (40,490)
Net Profit / (Loss) for the year (38,911) (40,490)
EPS (3.89) (4.05)

Financial Performance
During the year, the Company had no revenue from operations. For Financial year 2018, your Company’s

loss stood at Rs. 38,911/- vis-a-vis a loss of Rs. 40,490/- in the previous year.
Dividend

The Board of Directors regret their inability to recommend any dividend for the financial year under
review.

Change in the natur i if an

There is no change in the nature of the business of the Company.

Details of significant and material orders passed by the regulators or courts or tribunals impacting the
going concern status and company’s operations in future

There were no significant and material orders passed by the regulators or courts or tribunals impacting
the going concern status and company’s operations in future during the financial year under report.



Material changes and commitments, if any, affecting the financial position of the company which have
occurred between the end of the financial year of the company to which the financial statements
relate and the date of the report

There were no material changes and commitments affecting the financial position of the Company
occurring between March 31, 2018 and the date of this Report of the Directors.

Subsidiary / Joint Ventures / Associates

Your Company has no subsidiaries or Joint Venture or Associate company. Your company is a wholly
owned subsidiary of Lincoln Industries Ltd.

Internal Financial Control

The Company has in place an established internal control system designed to ensure proper recording of
financial and operational information and compliance of various internal controls and other regulatory
and statutory compliances.

Share Capital

The paid up Equity Share Capital as on March 31, 2018 was Rs. 1,00,000/-. During the year under review,
your Company has not issued any shares or any convertible instruments. -

Risk Management

The Board members were informed about risk assessment and minimization procedures after which the
Board formally adopted steps for framing, implementing and monitoring the risk management plan for
the company.

Board of Directors

During the financial year, there was no change in the composition of the Board of Directors of the
Company.

Meetings of Board

During the financial year 2017-18, the Board met four times on 30.05.2017, 25.09.2017, 30.12.2017 &
31.03.2018.

Particulars of contracts or arrangements with related parties:

All transactions entered into with related parties as defined under the Companies Act 2013
during the financial year were in the ordinary course of Business and on arm’s length pricing
basis. The details of Related Party Transactions are enclosed as Annexure — |

Loan arantees and investments
The particulars of loans guarantees and investments made in securities under section 186 of the

Companies Act, 2013 read with the Companies (Meetings of Board and its Powers) Rules, 2014 has been
provided in the financial statements of the Company.



Extract of the Annual Return

The extract of the Annual Return in Form No. MGT — 9 is enclosed as Annexure - Il and forms part of this
Report.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo

In compliance with the provisions of section 134(3) (m) read with Rule 8(3) of the Companies (Accounts)
Rules, 2014 your company has to report that:

a) There are no activities relating to conservation of energy. Your Company has neither
carried out any Research and Development Work nor spent any amount on it.

b) There was no foreign exchange earning and Outgo during the financial year under
review.

Directors' Responsibility Statement

Pursuant to Section 134(3) (c) read with Section 134(5) of the Companies Act, 2013 the Directors of your
Company confirm that:-

(i) in the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures, if any;

(i) the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year and of the profit of the
Company for that period;

(iii) the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

(iv) the Directors have prepared the annual accounts on a going concern basis;

(v) There is a proper system to ensure compliance with the provisions of all applicable laws and that
such systems are adequate and operating effectively.

Deposits

The Company has not accepted any deposits from the public, and as such, there are no outstanding
deposits in terms of the Companies (Acceptance of Deposits) Rules, 2014.

Corporate Social Responsibility (CSR)

The provisions of Sections 135 of the Companies Act, 2013 relating to Corporate Social Responsibility is
not applicable to the Company.

Auditors

In terms of the provisions of Section 139 of the Companies Act, 2013 read with provisions of the
Companies (Audit and Auditors) Rules, 2014 as amended, M/s. B K S & Co., Chartered Accountants,



(Registration No.- FRN: 325718E),, was appointed as the Auditors of the Company from conclusion of
the 1% AGM until conclusion of the 6™ AGM of the Company scheduled to be held in the year 2019.

The members may note that consequent to the changes made in the Companies Act, 2013 and the
Companies (Audit and Auditors) Rules, 2014 by the Ministry of Corporate Affairs (MCA) vide notification
dated May 7, 2018, the proviso to Section 139 of the Companies Act, 2013 read with explanation to sub-
rule 7 of Rule 3 of the Companies (Audit and Auditors) Rules, 2014, the requirement for ratification of
Auditors appointment at every AGM has been done away. Therefore, the requirement of ratifying the
appointment of M/s. B K S & Co., Chartered Accountants., as the Auditors of the Company at the every
AGM does not arise.

Your Company has received a certificate from M/s. B K S & Co., Chartered Accountants confirming their
eligibility to continue as Auditors of the Company in terms of the provisions of Section 141 of the
Companies Act, 2013 and the Rules framed thereunder.

Disclosures under Sexual Harassment of Women at Workpl revention, Prohibiti
Act, 2013

There were no cases/ complaints reported in terms of Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act during the financial year under review.

Secretarial Standards
The Board of Directors hereby affirms that your Company in general has adhered to the Secretarial

Standards as prescribed by the Institute of Company Secretaries of India during the financial year under
report.

Acknowledgement

Your Directors wish to place on record their appreciation of assistance and co-operation received from
bankers, lenders, suppliers, customers, Government authorities, employees & other stake holders.

On behalf of the Board of Directors
For PPA Fibres Private Limited

Place: Kolkata

Sd/- sd/-
Date: 30.05.2018 (MUKUL DHANDHANIA) (PREMLATA DHANDHANIA)
Director Director

(DIN: 06630554) (DIN: 06630543)



ANNEXURE - |
Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arm’s length transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis: NIL
2. Details of material contracts or arrangement or transactions at arm’s length basis:

(i) (a) Name(s) of the related party and nature of relationship — Lincoln Industries Ltd.,
Holding company.
(b) Nature of contracts/arrangements/transactions —Loan taken
(c) Duration of the contracts / arrangements/transactions —01.04.2017-31.03.2018
(d) Salient terms of the contracts or arrangements or transactions including the value, if
any: Rs. 25,000/- as loan
(e) Date(s) of approval by the Board, if any:
(f) Amount paid as advances, if any: Nil

Place: Kolkata
Date: 30" May, 2018 sd/-

Mukul Dhandhania
Director
(DIN: 06630554)

Sd/-

Premlata Dhandhania
Director
(DIN: 06630543)



Annexure - Il

FORM NO. MGT -9

EXTRACT OF ANNUAL RETURN

as on the financial year ended on 31st March, 2018.

[Pursuant tp section 82(3) of the Companies Act, 2013 and Rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

|. REGISTRATION AND OTHER DETAILS:

(i) CIN 3 U74900WB2013PTC195848

(i) Registration Date : 25.07.2013

(i) Name of the Company 2 PPA Fibres Private Limited

(iv) Category / Sub-Category of the Company - Company limited by shares

(v) Address of the Registered Office and contact E P-36, India Exchange Place Extn. , 2nd Floor, Room No. 44,
details Kolkata - 700001

(vi) Whether Listed Company. : No

(vii) Name, address and contact details of the 3 Nil
Registrar and Transfer Agent, if any

Il.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the Company shall be stated :-

SI.No. |Name and Description of main NIC Code of the Produt / Service % to total turnover of the Company
products / services

1 = =

Note: No revenue from operations during the financial yeai 2017-2018

lll.  PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:-

SENo. |Name and Address of CIN/GLN Holding/ - % of shares |Applicable Section
the Company Subsidiary held
Associate

Lincon Industries Lid L51109WB1983PLC035957 Holding 100% 2(46)

-




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of Shareholders

No of Shares held at the beginning of the
year [As on 01-April-2017]

No of Shares held at the end of the
year [As on 31-March-2018]

% of Total

Demat | Physical | Total Shares

Demat

Physical

Total

% of Total
Shares

% change during
the Year

A. Promoters

(1) Indian

a) Individual/ HUF

0.02%

0.02%

b) Central Govt

c) State Govt(s)

d) Bodies Corp.

9998 | 9998 599.98%

9998

9538

99.98%

e) Banks/Fi

f) Any other

sub-total (A)(1)

(2) Fareign

a) NRls - Individuals

b) Other - Individuals

c) Bodies Corp.

d) Banks/FI

e) Any other

Sub-total (A)(2)

Total shareholding of Promoter
(A)={A)1)HA)2)

10000 | 10000 100.00%

10000

10000

100.00%

B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks/F|

c)Central Govt

d) State Govt(s)

) Venture Capital Funds

f} Insurance Companies

g) Flis

h) Foreign Venture Capital Funds

i) Others (specify)

Qualified Foreign Investor

Sub-total(B){1):-

2. Non-Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b} Individuals

i} Individual shareholders holding nominal
share capital upto Rs. 1 lakh

i) Individual shareholders holding nominal
share capital in excess of Rs. 1lakh

¢) Others (Specify)

Non Resident Indians

Qualified Foreign Investor

Custodian of Enemy Property

Fareign Nationals

Clearing Members

Trusts

Foreign Bodies-D R

Sub-total(B)(2):-

Total Public Shareholding (B)=(B)(1)+
(B)2)

C. Shares held by Custodian for GDRs &
ADRs

Grand Total (A+B+C)

10000 100%

10000

10000

100%

0.00




ii) shareholding of Promoters-

Shareholding at the beginning of the year [As| Shareholding at the end of the year
on 01/04/2017] [As on 31/03/2018]
[ ' I [ | :
% of total I% of Shares 9% of total |% of Shares :u;hna:f::::::m R
| Sharesof |Pledged / Shares of Pledged /
| the encumberedto |No.of the |encumbered to
SINo  |Shareholder'sName |No.of Shares |Company |total shares  |Shares Company total shares
1 Lincoln Industries Ltd 9,998) 99.98% - | 9,998  99.98% A
2 Mukul Dhandhania 1, 001% - ] 1 0.01% - -
3 Prem Lata Dhandhania 1 0.01%| 1] 0.01% * -
TOTAL 10,000/ 100.00% 10,000/ 100.00%




iii) Change in Promoters' Shareholding (please specify, if there is no change)

' Shareholding at the Cumulative Shareholding
beginning [01/04/17]/end of during the year [01/04/17 to
i the year [31/03/2018] 31/03/2018]
% of total % of total
shares of the shares of the
SINo Name No. of shares company 'No. of shares company
No Change




iv) Shareholding Pattern of top ten Shareholders B
(Other than Directors, Promoters and Holders of GDRs and ADRs): |

Shareholding at the beginning Cumulative Shareholding
[01/04/17]/end of the year during the year [01/04/17 to

[31/03/2018] 31!03!2018_]__
|No. of shares  |% of total No. of shares | % of total
shares of the ishares of the
SINo Name _ | company company

NIL

Note: All the shareholders belong to the Promoter / Promoter Groub




SINo Name

v) Shareholding of Directors and Key Managerial Personnel

Shareholding at the

1 Mukul Dhandhania
101-04-2017

31-03-2018

| 101-04-2017
31-03-2018

2 'P_rem Lata Dhandhanian_

‘ Cumulative Shareholding

during the year

beginning [01/04/2017)/end [01/04/2017 to
of the year [31/03/2018] 31_{03{2[!18]

% of total % of total
|No. of shares of the |No. of shares of the
shares |company shares company

| 1 | 0.01% No Change
1| oo%
1 001% |NoChange
1 0.01%




V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding /accrued but not due for payment

Secured loans
excluding deposits

Unsecured

Loans

Deposit

Total Indebtedness

Indebtedness at the
beginning of the financial year

(i) Principal Amount
(ii) Interest due but not paid
(iii) Interest accrued but not due

77,600.00

77,600.00

Total (i+ii+iii)

77,600.00

77,600.00

Change in Indebtedness during the
financial year

Addition
Reduction

25,000.00

25,000.00

Net Change

25,000.00

25,000.00

Indebtedness at the
end of the financial year

(i) Principal Amount
(i) Interest due but not paid

{iii) Interest accrued but not due

1,02,600.00

1,02,600.00

Total (i*iiiil)

1,02,600.00

1,02,600.00




Vi. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. REMUNERATION TO MANAGING DIRECTOR, WHOLE-TIME DIRECTORS AND/OR MANAGER

Sl.No.

Particulars of Remuneration

{Name of MD / WTD

/ Manager Total Amount

1

Gross Salary

(a) Salary as per provisions contained
in section 17(1) of the Income Tax
Act, 1961

(b) Value of perquisites w/s 17(2) of
the income Tax Act, 1961

{¢) Profits in lieu of salary under
section 17(3) of the Income Tax

Act, 1961

Stock Oplion

Sweat Equity

4 | o

Commission
- as % of profit

- others, specify...

Others, please specify

Total

Ceiling as per the Act.

B. REMUNERATION TO OTHER DIRECTORS

Sl.Neo.

Particulars of Remuneration

Name of the Direcrors

Total Amount

Independent Directors

* Fee for attending Board &
Committee meetings

* Commission

* QOthers, please specify

Total (1)

Other Non-Executive Directors

* Fee for attending Board &
Committee meetings

* Commission

* Others, please specify

Prem Lata
Dhandhania

Total (2)

Total (B) = (1+2)

Total M. rial Remuneration

Overall Ceiling as per the Act.

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN

Sl.No.

Particulars of R

Key Manag

MD/MANAGER/WTD

Total Amount

i)

CEQ Comp

y Secretary.

CFO

Gross Salary

(a) Salary as per provisions conlained
in section 17(1) of the Income Tax
Act, 1961

(b) Value of perquisites w's 17(2) of
the Income Tax Act, 1961

{ ©) Profits in lieu of salary under
section 17(3) of the Income Tax

Act, 1961

Stock Option

w

Sweal Equity

Commission
- as % of profil
- others, specify...

Others, please specify

Total




Vil. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:

Type Section of Brief Description Details of Authority Appeal made, if any
the Companies Penalty/ [RD/INCLT/  |(give details)
Act. Punishment/ |COURT]
Compound-
ing fees
imposed
A. COMPANY
Penalty - - ¥ - -
Punishment = - ~ - =

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding




T i” 2.
BKSé&C Co. m,
Chartered Accountants A

INDEPENDENT AUDITOR'S REPORT
To the Members of PPA FIBRES PVT LTD
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standaione Ind AS financial statements of PPA FIBRES
PVT LTD (“the Company”), which comprise the Balance Sheet as at March 31, 2018 the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information

Auditor’s Opinion

In our opinion and to the best of our information and according to the explanations given
to us, theInd AS financial statements give the information required by the Act in the
manner sorequired and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2018, its profit/loss including other comprehensive income, its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion. A

Responsibilities of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act.
This  responsibility —also  includes maintenance of adequate  accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities, selection and
application of appropriate accounting policies, making judgments and estimates that are
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reasonable and prudent, and the design, implementation and maintenance of adequate
internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standaione Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of Financial Statements

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder. We conducted our audit of
the standalone Ind AS financial statements in accordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of India, as specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances [but not for the
purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the effectiveness of such
controls]. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by the Company's Directors, as
well as evaluating the overall presentation of the standalone Ind AS financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the "Annexure A" statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit. A
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b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

¢) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended;

e) On the basis of written representations received from the directors as on March 31,
2018, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018, from being appointed as a director in terms of
section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company with reference to these standalone Ind AS financial
statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B to this report;

g) With. respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us

h) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

i) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

As per our report of even date attached
For BKS & Co.
Chartered Accountants
FRN: 325718E

& D
o §

NgY
CA. Binay Kumar Singhania
Partner

Membership No. : 057889
Place : Kolkata

Date : 30" May, 2018
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COMPANIES AUDITOR'S REPORT ORDER, 2016
To the Members of PPA FIBRES PVT LTD

"ANNEXURE A" TO THE AUDIT REPORT

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our
report of even date to the financial statements of the Company for the year ended March 31, 2018.

(i) Fixed Asset-
The Company does not have any Fixed Assets. The provisions of clause 3 (i) (a) to (C) of the
Order are not applicable to the Company and hence not commented upon.

(ii) Inventories-
The Company does not have any Inventories. The provisions of clause 3 (i) (a) to (b) of the Order
are not applicable to the Company and hence not commented upon.

(iii) Loans given by company
The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to
the Company and hence not commented upon.

(iv) Loans to director and investment by company
In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of
loans, investments, guarantees, and security.

(v) Deposits
The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

(vi) Cost Records
As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company.
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(vii) Statutory Dues

a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2018 for a period of
more than six months from the date on when they become payable.

b) According to the information and explanation given to us, there are no dues of income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding
on account of any dispute.

(viii) Repayment of Loans
In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks. The Company has not taken any loan either
from financial institutions or from the government and has not issued any debentures.

(ix) Utilisation of Funds
Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the Company and hence not commented upon.

(x) Reporting of Frauds
Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company has been noticed or reported during the
year.

(xi) Approval of Managerial Remuneration
Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act.

(xii) Nidhi Company
In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii)
of the Order are not applicable to the Company.

(xiii) Related Party Transaction
In our opinion, all transactions with the reiated parties are in compliance with section 177 and ’3.
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements as /"
required by the applicable accounting standards.
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(xiv) Private Placement of Preferential Issue
Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.

(xv)Non-cash Transaction
Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

(xvi) Registration under RBI Act
In our opinion, the company is not required to be registered under section 45 |A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

As per our report of even date attached
For BKS & Co.
Chartered Accountants
FRN: 325718E

CA. Bifiay Kumar Singhania
Partner

Membership No. : 057889
Place : Kolkata

Date : 30" May, 2018 A
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

"ANNEXURE B" TO THE AUDIT REPORT

We have audited the internal financial controls over financial reporting of PPA FIBRES PVT LTD as of
March 31, 2018 in conjunction with our audit of the standalone Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects. \

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
‘financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Diamond Heritage Bldg 16 Strand Road 5% Floor
Suit # 519 Kolkata 700 001 Mob : 9433068790
Ph 033-6616 8553/54 E-mail : binayl@yahoo.com




BKS&CCo. (7}(

Chartered Accountants

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

As per our report of even date attached
For BKS & Co.
Chartered Accountants
FRN: 325718E

CA. Binﬁ?ﬁnar Singhania
Partner

Membership No. : 057889
Place : Kolkata

Date : 30" May, 2018
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PPA FIBRES PVT LTD
P 36, India Exchange Place Extn, 2nd Floor, Kolkata - 700001
CIN No.:U74900WB2013PTC195848
Standalone Balance Sheet as at 31 March 2018

Amount in Rs.

Note _ Asat Asati- ol dAsatieTs
i | 31st March 2018 | 31st March 2017 | 1st April 2016
(1) Non-current assets
(a) Other non-current assets 4 - 12,842 25,682
Total Non-current assets - 12,842 25,682
(2) Current assets
(a) Financial assets
(i) Cash and cash equivalents 5 31,701 32,770 30,395
Total Current assets 31,701 32,770 30,3595
TOTAL ASSETS 31,701 45,612 56,077
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 6 100,000 100,000 100,000
(b) Other equity 7 (176,649) (137,738) (97,248)
Total Equity (76,649) (37,738) 2,752
Liabilities
(1) Current liabilities
(a) Financial liabilities
(i) Borrowings 8 102,600 77,600 47,600
(i) Trade payables 9 5,750 5,750 5,725
Total Current liabilities 108,350 83,350 53,325
TOTAL EQUITY AND LIABILITIES 31,701 45,612 56,077
Significant accounting policies 3

The accompanying notes form an integral part &f these financial statements

As per our report of even date attached For and on behalf of the Board

FOR BKS & CO.
Chartered Accountants [\,waﬁvﬁ p [,.g_,f! {PPR2
FRN:325718E
e DIRECTOR
Qﬁ/ DIN: 06630554
CA. Binay Kdmar Singhania N _
Partner J",’\ g m) a ke DL-{;v .’?! L-ﬁ i s

Membership No: 057889
Place: Kolkata
Dated: 30th May, 2018

DIRECTOR
DIN: 04/ 30543

3




PPA FIBRES PVT LTD

CIN No.:U74900WB2013PTC195848

P 36, India Exchange Place Extn, 2nd Floor, Kolkata - 700001

Standalone Statement of Profit and Loss for the year ended 31 March 2018

Amount in Rs.

M= L, 22

Sk v 12l Note

Yearended
31 March 2018

e }'_e_ar-_e_n_d,eq :
31 March 2017

I Revenue from operations
Il Otherincome
Il Total income (1 +11)

IV Expenses
Cost of materials consumed
Purchase of stock-in-trade
Changes in inventories of finished goods, stock-in-trade and
work-in-progress
Employee benefits expense
Finance costs
Depreciation and amortisation expense
Other expenses 10
Total expenses (IV)

V  Profit/ (loss) before tax (I1I-IV)
VI Tax expense:

Current tax

Deferred tax
Vil Profit / (loss) for the year (V-VI)
Other comprehensive income (net of tax)
A. Items that will not be reclassified to profit or loss
B. Items that will be reclassified to profit or loss
Vill  Other comprehensive income
IX. Total comprehensive income for the year (Vil+VIil)

X. Earnings per equity share
[Face value of equity share Rs. 10 each (Previous Year Rs. 10 12
- Basic
- Diluted o

Significant accounting policies 3

38,911

40,490

38,911

40,450

(38,911)

(40,490)

(38,911)

(40,490)

(38,911)|

~(40,490)

(3.89)
(3.89)

(4.05)
(4.05)

The accompanying notes form an integral part of these financial statements

As per our report of even date attached
FOR BKS & CO.
Chartered Accountants
FRN: 325718E

N
CA. Binay Kumar Singhania
Partner
Membership No: 057889
Place: Kolkata
Dated: 30th May, 2018

For and on behalf of the Board

kh’:ﬁ/’\ P

DIRECTOR .
DIN: 74430556

h
J/.-’\_.;W) ‘:La DL@«\,W”“GW L

DIRECTOR
DIN: 246630543




PPA FIBRES PVT LTD
Statement of Cash Flow for the year ended 31st March 2018
Amount in Rs.

Yearended | Yearended
31March2018 | 31March2017

A. | Cash Flows from Operating Acitivities
Net Profit Before Tax & Extra-Ordinary Items (38,911) (40,490)

Operating Profit before Working Capital Changes

Increase/(Decrease) in Trade Payables - 25
(Increase)/Decrease in Other Assets 12,842 12,840
Cash generated from operations (26,069) (27,625)

Income tax paid (net) - _
Net Cash from / (used in) Operating Activities (A) (26,069) (27,625)

B. | Cash Flows from Investing Activities

Net Cash used in Investing Activities (B) - =

C. | Cash Flow from Financing Activities
Increase/ (Decrease) in Short-term Borrowings 25,000 30,000
Net Cash from Financing Activities (C) 25,000 30,000

Net Increase/(Decrease) in Cash and Cash Equivalents

(A+B+C) (1,069) 2,375
Cash and Cash Equivalents at the beginning of the year 32,770 30,395
Cash and Cash Equivalents at the end of the year A s o1 | 32770

(Refer Note No. 5 to the Accounts)

Note :

i) Statement of Cash Flow has been prepared under the indirect method as set out in Ind AS - 7
specified under section 133 of the Companies Act, 2013

ii) Acquisition of property, plant and equipment includes movements of capital work-in-progress
(including capital advances) during the yegr.

iii) Figures in brackets indicate cash outflow.

Significant accounting policies: Note 3
The accompanying notes form an integral part of these financial statements

As per our report of even date attached For and on behalf of the Board
FOR BKS & CO. . ,
Chartered Accountants I\JLIWL,J\ p bo ,f‘b Lo
FRN: 325718E
- DIRECTOR
vf—;‘_;‘ ol O
(H % DIN: 0463055
CA. Bj:é{e Kumar Singhania .
Partner )[?A—ﬂ\m)"’ Yo DLQVJIL@M -
Membership No: 057889
Place: Kolkata DIRECTOR

Dated: 30th May, 2018 DIN: 04636563



PPA FIBRES PVT LTD

Standalone Statement of Changes in Equity for the year ended 31 March 2018

Amount in Rs.

A. Equity share capital

Particulars " Number Amount
Balance as at 1 April 2016 10,000 100,000
Changes in equity share capital during 2016-17 - -
Balance as at 31 March 2017 10,000 100,000
Changes in equity share capital during 2017-18 - : -
Balance as at 31 March 2018 - 10,000 1,100,000
B. Other Equity
 surplus/ (Deficit) in

Statement of Profit & Loss |

Balance at 1 April 2016
Profit or Loss
Other comprehensive income (net of tax)

(97,248)|

(40,490)

(97,248)
(40,490)

Total comprehensive income for the year

~ (40,490)

Dividend

Income tax on dividend paid
Other adjustments

Transfer from retained earnings

Balance at 31 March 2017

e 7 (1377138)

Profit or Loss
Other comprehensive income (net of tax)

(38,911)

(38,911)

Total comprehensive income for the year

‘ieeoinl-i

- (38,911)

Dividend

Income tax on dividend paid
Other adjustments

Transfer from retained earnings

Balance at 31 March 2018

(176,649)|

_(176,649)

Significant accounting policies

3

The accompanying notes form an integral part of these financial statements
g

As per our report of even date attached
FOR BKS & CO.
Chartered Accountants
FRN: 325718E

5 _.f'_:)
CA. BinayKumar Singhania
Partner
Membership No: 057889
Place: Kolkata
Dated: 30th May, 2018

For and on behalf of the Board

W d Do

DIRECTOR
DIN: 04430556

J)f\-&".m)u: ha Dl««a-\.—o’]Lq-m\ n

DIRECTOR
DIN: 4 ¢£63056¢3



PPA FIBRES PVT LTD
Nates to the Financizl Statements

1 Company Overview

a)

b

[

d

—

—

=

PPA Fibres Private Limited ("the Company") is a private limited company incorporated in India on 25th July,2013 having its registered office
at P 36, India Exchange Place, 2nd Floor, Kolkata-700001. Company's main object could not be achieved due to adverse market condition.

Basis of preparation

Statement of Compliance

These financial statements are prepared in accordance with the provisions of the Companies Act, 2013 (‘Act’) (to the extent notified) and
Indian Accounting Standards (Ind AS) under the historical cost convention on the accrual basis except for certain financial instruments which
are measured at fair values. The Ind AS are prescribed under section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and relevant amendment rules issued thereafter.

The Company has adopted all the ind AS standards and adoptions was carried out in accordance with Ind AS 101 - First time adoption of
Indian Accounting Standards. The transition was carried out from Indian Accounting Principles generally accepted in India as prescribed
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP) which was the previous GAAP.
Reconciliations and descriptions of the effect of transition has been sumarised in Note 17,

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing standard requires a change in the accounting policy hitherto in use.

Functional and presentation currency
The financial statements are presented in Indian Rupees (‘Rs’) which is Company’s presentation currency. The functional currency of the
Company is also Indian Rupees (‘Rs’).

Basis of measurement
The financial statements have been prepared on historical cost convention on the accrual basis, except for the following items:

(i) Certain financial assets and financial liabilities measured at fair value.

Fair value is the price that would be received on the sale of an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date under current market conditions, regardless of whether that price is directly observable or estimated
using another valuation technigue. In determining the fair value of an asset or a liability, the Company takes into account the characteristics
of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

Use of judgments and estimates
In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively.

A

Critical accounting judgements and key sources of estimation uncertainty: Key assumptions-

(i) Fair value measurement of financial instruments:

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using certain valuation techniques. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility.

(ii) Recognition and measurement of provisions and contingencies:
The certain key assumptions about the likelihood and magnitude of an outflow of resources. Provision is towards known contractual
obligation, litigation cases and pending assessments in respect of taxes, duties and other levies, if any, in respect of which management

believes that there are present obligations and the settlement of such obligations are expected to result in outflow of resources, to the
extent provided for.




PPA FIBRES PVT LTD
Notes to the Financial Statements

e)

—

b

—

Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets and liabilities. >

The Company has an established control framework with respect to the measurement of fair values.

The management regularly reviews significant unobservable inputs and valuation adjustments.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred.

Significant accounting policies

Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out
in the Schedule |Il to the Companies Act, 2013 and Ind AS 1 — Presentation of Financial Statements based on the nature of products and the
time between the acquisition of assets for processing and their realisation in cash and cash equivalents.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Trade receivables are initially measured at transaction price.
Regular way purchase and sale of financial assets are accounted for at trade date.

Subsequent measurement

For purposes of subsequent measurement, financial assets ara classified in three categories:
* Amortised cost

= Fair value through other comprehensive income (FVTOCI)

« Fair value through profit or loss (FVTPL) A

Financial assets are not reclassified subsequent to their initial recognition, except if and in the periad the Company changes its business
model for managing financial assets.

Financial assets at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding,

The effective interest rate (EIR) amortisation is included in finance income in the profit or loss.

Financial assets at FVTOCI

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets included within the FVTOC| category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the ather comprehensive income (OCl).
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Financial assets at FVTPL
A financial asset which is not classified in any of the above categories are measured at FVTPL.

Financial assets included within the FVTPL category are measured at fair value with all changes recognised in the Statement of Profit & Loss.

Other equity investments
All other equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for thase
equity investments for which the Company has elected to present the value changes in ‘Other Comprehensive Income’.

Derecognition
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the
financial asset and the transfer qualifies for derecognition under Ind AS 109.

i. Financial liability

Initial recognition and measurement
Financial liabilities are initially recognised at fair value plus any transaction cost that are attributable to the acquisition of the financial
liabilities except financial liabilities at fair value through profit or loss which are intially measured at fair value.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in following categories:
= Financial liabilities through profit or loss (FVTPL)

= Financial liabilities at amortised cost

Financial liabilities through FVTPL

A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised
in profit or loss.

Financial liabilities at amortised cost
Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and any gain or
loss on derecognition are recognised in profit or loss.

Interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. For trade and other payables maturing
within one year from the balance sheet date, the carrying amounts approximates fair value due to the short maturity of these instruments.

Derecognition

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet when the obligation specified in the
contract is discharged or cancelled or expires.

Offsetting of financial instruments 7 ik

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneously.

Impairment

Impairment of financial instruments: financial assets
Expected credit losses are recognized for all financial assets subsequent to initial recognition other than financials assets in FVTPL category.

For financial assets other than trade receivables, as per Ind AS 109, the Company recognises 12 month expected credit losses for all
originated or acquired financial assets if at the reporting date the credit risk of the financial asset has not increased significantly since its
initial recognition. The expected credit losses are measured as lifetime expected credit losses if the credit risk on financial asset increases
significantly since its initial recognition. The Company's trade receivables do not contain significant financing component and loss allowance
on trade receivables is measured at an amount equal to life time expected losses i.e. expected cash shortfall.

The impairment losses and reversals are recognised in Statement of Profit and Loss.
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Provisions (other than for employee benefits)

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

Revenue Recognition

Revenue is recognised to the extent it is probable that the economic benefits will flow to the company and the revenue can be reliably
measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable
for supplies made, net of discount to customers.

Recognition of dividend income, interest income or expense
Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment is established.

Interest income or expense is recognised using the effective interest method. EIR is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the company estimates the
expected cash flows by considering all the contactual terms of the financial instrument (for example, payment, extension, call and similar
options) but does not consider the expected credit losses.

Income tax
Income tax expense comprises of current and deferred tax. Current tax and deferred tax is recognized in the statement of profit or loss
except to the extent that it relates to a business combination, or items recognized directly in equity or in OCI.

Current tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, based on tax
rates and laws that are enacted or substantively enacted at the Balance sheet date,

. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period. The
carrying amount of Deferred tax liabilities and assets are reviewed at the end of each reporting period.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. Borrowing costs directly attributable to
acquisition or construction of an asset which necessarily take a substantizl period of time to get ready for their intended use are capitalised
as part of the cost of that asset, Other borrowing costs are recognised as an expense in the period in which they are incurred.

Where there is an unrealised exchange loss which is treated as an adjustment to interest and subsequently there is a realised or unrealised

gain in respect of the settlement or translation of the same borrowing, the gain to the extent of the loss previously recognised as an
adjustment is recognised as an adjustment to interest.

Earnings per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the pericd.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the pericd are adjusted for the effects of all dilutive potential equity shares.
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Amount in Rs.

o P As at . Asat | Asat
; 31 March 2018 | 31 March 2017 | 1 April 2016
Advances other than
- Others 12,842 25,682
G 12,842 25,682
Asat - Asat ; Asat
0 . 31 March 2018 | 31 March 2017 | 1 April 2016
Balances with banks 8,197 9,266
Cash on hand 23,504 23,504 30,395
31,701 32,770 30,395
Al L PR, S Ty As at As at As at
S |EalanareEspiialies 31 March 2018 | 31 March 2017 | 1 April 2016
Authorised
1,50,000 (31st March 2017: 1,50,000; 1st April 2016:
1,50,000) shares of Rs. 10/- each 40,000 1,500,000 1,300,000
1,500,000 1,500,000 1,500,000
Issued, subscribed and fully paid-up
10,000 (31st March 2017: 1,00,000; 1st April 2016: st §
1,00,000) shares of Rs. 10/- each : i i
100,000 100,000 100,000

. Reconciliation of number of equity shares outstanding at the beginning and at the end of the period

[ Asat3ist March2018 | Asat 31st March 2017 ‘As at 1st April 2016

; -~ | 'Number | Amount | Number Amount ‘Number ‘|  Amount
Balance as at the beginning of the year 10,000 100,000 10,000 100,000 10,000 100,000
Add: Issued during the year - - - - - -
Balance as at the end of the year 10,000 100,000 10,000 100,000 10,000 100,000

. Rights, prefernces and restrictions attaching to Equity Shares

The Company has only one class of equity shares having a par value of Rs.10/- each. Each holder of equity shares is entitied to one vote per
share. In the event of liquidation, the equity shareholders of the company are eligible to receive the remaining assets of the company after
distribution of all preferential amounts in proportion to their shareholding.

A

. Details of shares held by the Holding Company
The entire 10,000 shares are held by Lincoln Industries Limited, being the holding company,

. Details of shareholders holding more than 5% shares in the company

i T s RS At 1St March 2018 As at 31st March 2017 As at 1st April 2016
Name of the Shareholder | | %oftotal | %oftotal | | %oftotal
i I“: il g : F ._‘_. -Nummt._: : shares tEE Numbef harest L3 Numbefi'. 2k . ¥ _,.s"\arés, ...._
Equity shares of Rs 10 each fully paid-up
Lincoln Industries Limited 10,000 100% 10,000 100% 10,000 100%




Retained earnings

(137,738)

(38,911)

(176,649)

{9?.é48j

~40,490)  (137,738)

(137,738)

(38,911)

(176,649)

97,248

(40,490)

(137,738)

provisions of the Companies Act, 2013.

Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can

be utilized in accordance with the

‘| 31 March 2018 | 31

Current, unsecured loan
- From holding company

102,600

102,600

Asat

/31 March 2018

- Asat -

31 March 2017 |

Dues to Micro And Small Enterprises (as per the
intimation received from vendors)*

a. the principal amount and the interest due thereon
remaining unpaid to any supplier as at the end of
accounting year

b. Interest paid by the buyer under MSMED Act, 2006
along with the amounts of the payment made to the
supplier beyond the appointed day during each
accounting year

c. Interest due and payable for the period [where the
principal has been paid but interest under the MSMED
Act, 2006 not paid)

d. The amount of interest accrued and remaining unpaid
at the end of accounting year

e. Interest due and payable even in the succeeding vear,
until such date when the interest dues as above are
actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under section
23,

Dues to Others

- For goods

- For expenses

5,750

5,750

5,750

5,750

| Yearended |

March
2018

Bank charges 472 633
Payment to auditors
- as audit fees 5,500 5,750
Legal and Professional expenses 17,899 19,230
Rates and Taxes 1,798 1,173
Printing and Stationery charges - 864
Preliminary expanses written off 12,842 12,840
38,911 40,490




~ Yearended |

- [31st March 2017

Amount recognised in profit or loss

Current tax
Deferred tax

Deferred Tax Assets
Unused Tax Losses and Unabsorbed Depreciation

Unrecognised
deferred tax assets

45,487

41,142

Deferred tax assets have not been recognised because it is not probable that future taxable profit will be available against which the

Company can use the benefits therefrom.

The Company offsets tax assets and tax liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same authority.

Income tax recognised in other comprehensive income

Income tax expense reported in the Standalone
Statement of Profit and Loss (a+b+c)

Reconciliation of effective tax rate

Profit/ (loss) before tax

Tax using the Indian tax rate @ 25.75% ( P.Y. 29.87%)
Effect of unused tax losses and unabsorbed depreciation
Tax rate differences

Effective tax

Year ended Year ended
31st March  31st March 2017
2018
(38,911) (40,490)
(10,020) (12,094)
4,345 11,093
5,675

1,002

The tax rate used for the year 2017-18 and 2016-17 reconciliations above is the corporate tax rate of 25.75%; previous year 29.87% (25% +
education cess @ 3%; previous year 29% + education cess @ 2%) payable on taxable profits under the Income Tax Act, 1961.

EamlngstPer'Share::_; e el s

Basic earnings per share

The calculations of profit attributable to equity shareholders and weighted average number of equity shares outstanding for purposes of

basic earnings per share calculation are as follows:

Earnings per equity share

Earnings per share has been computed as under:
(a) Profit for the year

(b) Weighted average number of Ordinary shares
outstanding for the purpose of basic/diluted earnings per
share
(c) Earnings per share on profit for the year

- Basic EPS
[(a)/(b)]

- Diluted EPS
[(a)/{b)]

Year ended
31st March Year ended
2018 31st March 2017
(38,911) (40,490)
10,000 10,000
(3.89) (4.05)
(3.89) (4.05)




[Segmentinformation

Ind AS 108 establishes standards for the way that public business enterprises report information about operating segments and related
disclosures about products and services, geographic areas, and major customers,

Based on the "management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the Company's
performance and allocates resources based on an analysis of various performance indicators by business segments and geographic
segments. The Company therefore operates in'a single reporting segment.

The Company is presently not generating any income from operations. Hence the company currently does not have any customer base.

Revenue Non-current assets
[by loacation of (see note below)
Year ended Year ended
Particulars 31st March 31st March
2018 2017 As at As at
31st March 31st March As at
2018 2017 1st April 2016
Country
within India - - - 12,842 25,682
outside India - - - - -
Total - - - 12,842 25,682

Note: Non-current assets exclude financial assets, deferred tax assets, post-employment benefit assets and rights under insurance

14 |Related Party Disclosures.

Related party where control exists

Particulars Related Party Country of Incoporation
Holding Company Lincoln Industries Limited India

Key Management Personnel (KMP)
Mr. Mukul Dhandhania Director
Mrs. Premlata Dhandhania Director

Note: Related Parties have been identified by the management.

Transaction for the year ended|  Balance at the year ende
31/03/2018 | 31/03/2017 | 31/03/2018 | 31/03/2017
| Amount (Rs.}| Amount{Rs) | Amount(Rs) | Amount (Rs.)

Loans Taken Lincoln Industries Limitad 25,000 30,000 102,600 77,600
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15 Financial instruments and related disclosures

15.1 Fair value measurement

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchange in a current
transaction between willing parties, other than in forced or liguidation sale.

The Company has established the following fair value hierarchy that categories the value into 3 levels. The inputs to valuation
techniques used to measure fair value of financial instruments are:

Level 1: The hierarchy uses quoted (adjusted) prices in active markets for identical assets or liabilities.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation technigues which
maximise the use of observable market data and rely as little as possible on company specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in Level 3.

Financial assets and liabilities measured at fair value - recurring fair value measurements as at 1 April 2016, 31 March 2017 and 31
March 2018 ; NIL

The management assessed that cash and cash equivalent, trade payable and other financial assets and liabilities approximate their
carrying amounts largely due to the short term maturities of there instruments.

15.2 Financial instruments by category
The following table shows fair values of financial assets and liabilities, including their levels in financial hierarchy, together with the

carrying amounts shown in the statement of financial position. The table does not include fair value information for financial assets and
financial liabilities not measured at fair value if the carrying aamount is a reasonable approximation of fair value.

at 31st March 2018

Carrying
‘amount

Financial assets:
Measured at amortised cost
Cash and cash equivalents 5 31,701 - 32,770 * 30,385 =

B. Financial liabilities:
a) Measured at amortised cost

Borrowings
Trade payables

102,600
5,750

77,600
5,750

47,600
5,725
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15.3 Financial risk management

U]

(i)

The Company has exposure to the following risks arising from financial instruments:
(i) Credit risk

{ii) Liquidity risk

(iii) Market risk

Risk management framework

The Company's principal financial liabilities comprises of borrowings and trade payables. The main purpose of these financial liabilities is
to finance the Company operations. The Company's principal financial assets constitutes cash & cash equivalents.

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company's
primary risk management focus is to minimise potential adverse effects of market risk on its financial performance. The Company's
exposure to credit risk is influenced mainly by the individual characteristic of each customer and the concentration of risk from the top
few customers. The Company's risk management assessment and policies and processes are established to identify and analyse the risks
faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk
assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and the Company's
activities.

This note presents information about the Company's exposure to each of the above risks, the Company’s objectives, policies and
processes for measuring and managing risk.

Credit risk

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally form the Company receivables from customers. Credit arises when a customer or counterparty does
not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit
risk from its operating activities (primarily trade receivables) and from its financing/investing activities, including deposits with bank.
The Company has no significant concentration of credit risk with any counterparty, The carrying amount of financial assets represent
the maximum credit risk exposure. The company is not exposed to any credit risk.

Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through
an adequate amount of cradit facilities to meet obligations when due. The Company's finance team is responsible for liquidity, funding
as well as settlement management. In addition, Processes and policies related to such risks are overseen by senior management.
Management monitors the Company's liquidity position through rolling forecasts on the basis of expected cash flows.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liguidity to meet its liabilities
when they are due, under both normal and s‘tls.essed conditions, without incurring unacceptable losses or risking damage to the
Company's reputation.




(i)

(a)

(b)

(c)
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Exposure to liquidity risk

The table below provides details regarding the remaining contractual maturities of financial liabilities and investments at the reporting
date based on contractual undiscounted payments.

Trade payables 5,750 - - 5,750
108,350 - . 108,350

As at 31 March 2017

Borrowings 77,600 - - 77,600

Trade payables 5,750 - - 5,750
83,350 - - 83,350

As at1 April 2016

Borrowings 47,600 - - 47,600

Trade payables 5,725 - - 5,725
53,325 - - 53,325

Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change in the price of a financial
instrument . The value of a financial instrument may change as a result of changes in the interest rates and other market changes that
effect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including
receivables, pavables and borrowings.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company exposure to the risk of changes in market interest rates related primarily to the Company's short term
borrowing with floating interest rates. The Company constantly monitors the credit markets and rebalances its financing strategies to
achieve an optimal maturity profile and financing cost. The company does not have any interest risk exposure at present.

Equity price risk
The Company is not exposed to equity risks arising from equity investments. Equity investments are held for stratergic rather than
trading purposes. The Company does not actively trade these investments.

Currency risk

The Company does not have currency risks since it is not exposed to any foreign currency transaction.
Capital management

The Company's management objectiveare:  ° "

The Company monitors capital on the basis of carrying amount of equity including retained earnings as presented on the face of Balance
Sheet. The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the
risk characteristics of the underlying assets. There is no change in the overall capital risk management strategy as compared to the last
year.

The accumulated losses of the Company as at 31st March, 2018 have exceeded hundred per cent of its net worth. The management of
the Company is confident of improvement in the Company's future operations and the financial statements have accordingly been
prepared on a going concern basis. The appropriateness of assumption of going concern is dependent upon improvement of the
Company's future operations and ability to raise requisite finance/ generate cash flows in future to meet its obligations, including
financial support from its parent. The Company is confident of implementing its business plan.

The Company's equity share capital comprises of 10,000 shares as on 31st March, 2018 (10,000 shares as on 31st March, 2017 and
10,000 shares as on 1st April, 2016} of Rs. 10 each aggegating to Rs. 1,00,000 as on 21st March, 2018 (Rs. 1,00,000 as on 31st March,
2017 and Rs. 1,00,000 as on 1st April, 2016)

Its total debt is Rs 1,08,350 as on 31st March 2018 (Rs. 83,350 as on 31st March, 2017 and Rs. 53,325 as on 1st April, 2016) which

includes interest free loan from Holding Compay for Rs. 1,02,600 as on 31st March, 2018 (Rs. 77,600 as on 31st March, 2017 and
Rs.47,600 as on 1st April, 2016) —
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17 Explanation of transition to Ind AS

As stated in note 2A, these are the Company’s first standalone financial statements prepared in accordance with Ind AS. For the year
ended 31 March 2017, the Company had prepared its standalone financial statements in accordance with Companies (Accounting
Standards) Rules, 2006, notified under Section 133 of the Act and other relevant provisions of the Act {‘previous GAAP’).

The accounting policies set out in note 3 have been applied in preparing these standalone financial statements for the year ended 31
March 2018 including the comparative information for the year ended 21 March 2016 and the opening standalone Ind AS balance sheet
on the date of transition i.e. 1 April 2016.

In preparing its standalone Ind AS balance sheet as at 1 April 2016 and in presenting the comparative information for the year ended 31
March 2017, the Company has adjusted amounts reported previously in standalone financial statements prepared in accordance with
previous GAAP, This note explains the principal adjustments made by the Campany in restating its standalone financial statements
prepared in accordance with previous GAAP, and how the transition from previous GAAP to Ind AS has affected the Company's financial
position, financial performance and cash flows.

Optional exemptions availed and mandatory exceptions

In preparing these standalone financial statements, the Company has applied the below mentioned optional exemptions and mandatory
exceptions.

A. Opticnal exemptions availed

1 Fair value measurement of financial assets or liabilities at initial recognition
The Company has applied the requirements of ind AS 109, “Financial instruments: Recognition and Measurement” , wherever applicable.

B. Mandatory exceptions

1 Estimates
The estimates at 1 April 2016 and at 31 March 2017 are consistent with those made for the same dates in accordance with Indian GAAP
(after adjustments to reflect any differences in accounting policies) apart from the following items where application of Indian GAAP did
not require estimation:
- Determination of the discounted value for financial instruments carried at amartised cost,
The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 1 April 2016, the date of
transition to Ind AS and as of March 31, 2017.

2 Derecognition of financial assets and liabilities
As per Ind AS 101, an entity should apply the derecognition requirements in Ind AS 109, Financial Instruments, prospectively for
transactions occurring on or after the date of transition to Ind AS. Howaver, an entity may apply the derecognition requirements
retrospectively from a date chosen by it If me'iqformation needed to apply Ind AS 109 to financial assets and financial liabilities
derecognised as a result of past transactions was obtained at the time of initially accounting for those transactions.

The Company has elected to apply the derecognition principles of Ind AS 109 retrospectively as reliable information was available at the
time of initially accounting for these transactions.

3 (Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circurmnstances existing as on the date of
transition. Further, the standard permits measurement of financial assets accounted at amortised cost based on facts and circumstances
existing at the date of transition if retrospective application is impracticable.

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exict on the date of

transition. Measurement of the financial assets accounted at amortised cost has been done retrospectively except where the same is
impracticable.




C. Reconciliation of equity

31 March 2017 1 April 2016
Particulars Previous Adju“n_“?nt Previous Adjustrrfnt
Note GAAP* on transition Ind AS GAAP* on transition Ind AS
to Ind AS to Ind AS
1. ASSETS
(1) Non-current assets
(a) Other non-current assets 12,842 =9 12,842 25,682 - 25,682
Total Non-current assets 12,842 - 12,842 25,682 - 25,682
(2) Current assets
(a) Financial assets
(i) Cash and cash equivalents 32,770 - 32,770 30,395 - 30,395
Total Current assets 32,770 - 32,770 30,395 - 30,395
TOTAL ASSETS 45,612 - 45,612 56,077 - 56,077
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 100,000 ~ 100,000 100,000 - 100,000
{b) Other equity (137,738) - (137,738} {97,248) - (97,248)
Total Equity (37,738) - (37,738) 2,752 - 2,752
{a) Financial liabilities
(i) Borrowings 77,600 . 77,600 47,600 - 47,600
(ii) Trade payables 5,750 - 5,750 5,725 - 5,725
Total Current liabilities 83,350 - 83,350 53,325 - 53,325

TOTAL EQUITY AND LIABILITIES 45,612 - 45,612 56,077 - 56,077




D.

Reconciliation of total comprehesive income for the year ended 31 March 2017

Year ended 31 March 2017

L
il
.

.

VI

Vil

VIIL

Particulars Note

Previous
GAAP*

Adjustment
on transition
to Ind AS

Ind AS

Revenue from operations
Other income
Total income (I + 1)

Expenses

Cost of materials consumed

Purchase of stock-in-trade

Changes in inventories of finished goods and work-in-progress
Excise duty

Employee benefits expense

Finance costs

Depreciation and
amortisation expense
Foreign exchange fluctuation

Other expenses
Total expenses (IV)

V. Profit / (Loss) before exceptiona! item and tax
VI. Exceptional item
Profit on sale of investment in subsidary (refer note 42)

. Profit/ (loss) before tax (111-IV)

Tax expenses
Current tax
Deferred tax

Profit / (loss) for the year (V-

Vi)

Other comprehensive income (net of tax)

A. Items that will not be reclassified subsequently to
(a) Remeasurements of defined benefit liability/ (asset)
(b) Equity instruments through other comprehensive
income - net change in fair value (net of taxes)

(c) Income taxes relating to items that will not be
reclassified to profit or loss

Net other comprehensive income not to be reclassified
subsequently to profit or loss

B. Items that will be reclassified subsequently to profit

Net other comprehensive income to be reclassified
subsequently to profit or loss

Other comprehensive income for the year, net of income tax

. Total comprehensive income for the

40,450

40,490

40,450

40,490

(40,490)

(40,490)

(40,490)

{40,490)

140,450)

(40,450)

* The Previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note.

There were no significant reconciliation items between cash flows prepared under previous GAAP and those prepared under Ind AS.




